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Its the Man : 
on the Van | 
Who Counts 


When you turn over a moving job to a United Van Lines agent, you know he will 





Pre-Plan your move to eliminate troublesome details. But after the planning, it’s the 


Follow-Thru which counts. And that’s exactly what United man on the van does! 


It’s a great relief for busy traffic executives to know their moves are in good 
“hands,” as well as in United’s clean, Sanitized vans. Be sure to call the 
friendly, capable United agent listed in your classified phone book or t 


wire or write United Van Moving Headquarters, St. Louis 17, Mo. s 
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When A Your Ducks 


| —Something usually goes WRONG 


When an unusual shipping problem comes 
your way —one that requires quick planning 
and quick action, or one that you’ve never run up 
against before — let the Norfolk and Western 
give you a helping hand. 

N. & W. freight traffic representatives have 
many years of experience in the rail transporta- 
tion business. In their many contacts with 


shippers, they have met and learned the answer 
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PREC41 


to plenty of the shipping problems you're likely 
to confront. Their experience is yours without 


And, 


most important, they have one of America’s 


obligation, whenever you need them. 


most dependable railroads behind them, ready 
to give you the N. & W.’s brand of safe, swift, 
BETTER service. 

These men are located in principal cities 
throughout the U. S. They are as near as your 
telephone. Call on them — when you want your 


ducks in a row. 
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Born of the railroad, nourished by the soil, 
modern Bismarck, Capital city of North Dakota, 
finds these same elements still the steadiest 
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vehicles in her procession of progress. 
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North Dakota’s magnificent state capitol rises 18 stories 
above the plains surrounding Bismarck. Symbolic of 
Bismarck’s rise from pioneer village to trade and cultural 
center for a 7,000 square mile area, the capitol is a source 
of pride to Bismarck and a major attraction for visitors. 


Fabulous veins of lignite 
coal underlie North 
Dakota soil just west of 
Bismarck. Extensive 
strip and underground 
mining operations are 
conducted in many ad- 
jacent communities. 
Practically every major 


More than 75 years ago men discovered that cattle 
would flourish on the rolling, bunch-grass ranges west of : | 
Bismarck. There they still flourish and there, still, can 7 
be caught the flavor of the storied west—unfenced 
‘1 tar rairie, roundups, branding, drives to railroad pens. 
o1 a qn som ismarck lies in the heart of the spring wheat region, y puBList 
oak Ty = PT Bist k a crop of vast importance to all the nation. Diversified 
= pone pee oil They're SRT RS BS : farming, dairying, fruit and truck gardening are ever ] 
sure oil is there—and Bismarck awaits developments in ee. Ee the ~ po po he wide agri- ASSISTA 
expectation of great new prosperity. For industrial site b gg Rane go 2 att ~ sa o> the “ sd ———— ] 
information write R.S. Claar,Soo Line R. R. Minneapolis ne pone Bi. aa ae ee ee ee ee 
© Witeeesetn earth aroun ismarck are vital to America’s economic CIRCUL/ 
° . and physical health—and Soo Line excels at the im- C 
portant task of rolling Bismarck’s bounty to market. MANAG 
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BISMARCK @ 


The Great Garrison Dam—a multi-purpose project—will 7 
provide for flood control, produce power, improve navi- = : 
gation, provide water for irrigation and maintain water “ os = a 
levels over a vast section of the Upper Midwest. Bismarck, ONT Bar. a Class Ma 
situated on Soo Line, the nearest railroad to the dam, I ee ok te Washingt 
has a future of importance in the development of the So aie 
dam. As a dominant near-by city, it will reap a harvest of ' ~ = 2 Nam 
economic benefits when construction is completed. Mean- “ 

while, Bismarck watches with happy anticipation the 

thousands of tons of freight that daily hustle by on Soo : 

Line trains to their destination at Garrison Dam. —your working partner 7 days a week 
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wheels tf 


urning 
smoothly 


A short time before the departure of every Frisco 
train, a keen-eyed man moves down the line of 
cars, pausing briefly beside each journal box. 


“Clank!” goes the lid as he snaps it open. He 
peers inside searchingly on the lookout for de- 
fects. Especially is he watchful for any condi- 
tion that could lead to a “Shot box’’...an over- 
heated axle bearing. 


With the oil can in his left hand, applying oil 
to the journal “‘packing”’ of cotton waste, at the 
same time, with the packing iron in his right 
hand, he is prodding the waste firmly around 
the axle and bearings, thus insuring proper 
lubrication. 


Then . . .“‘Clank!” goes the lid again as he 
snaps it shut. With blue chalk, he makes a 
notation on the side of the car... indicating 
that he has inspected that journal on that date 
and left it in good order. 


Alert and conscientious, the Car Oiler is a vital 
member of the Frisco team of trained veterans 
of transportation — all of whom are ready to 
provide you with freight service on precision 
schedules. Call your Frisco Traffic Representa- 
tive for details. 


5,000 MILES SERVING 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Flerida 








LET'S GET DOWN 
TO FACTS 





You all know there’s darn little 
physical difference between major 
ports of the Pacific Coast. 


But... the Port of Seattle is better 
because we give you better service— 
personal service that is fast, pro- 
ductive and economical. We know 
that’s the way to get your business 
... and hold it. 


Also—important rate changes 
have taken place which mean lower 
shipping costs to you. 

The Expanding Port of Seattle 
solicits your business on the added 
bonus of real and personal service 
that no other port can match. 


Plus these positive advantages: 


@ A new Foreign Trade Zone which offers 
new ways and new profits in your business 
with the rest of the world. 


© New $11 million Seattle-Tacoma Interna- 
tional Airport, world’s finest air terminus. 
Just a few hours to Alaska, Hawaii, The 
Orient or any point on the globe. 


© Served by nearly 100 world-route steam- 
ship lines and 4 transcontinental railroads. 


@ Four transcontinental and world airlines, 30 
domestic airlines, and coast-to-coast truckers. 


@ Five million gallon tank farm, modern water- 
side cold storage and grain terminal. 


@ Immediate gateway to all of Alaska.” 


© Deep-water piers and complete berthing, 
cargo-handling, and bunkering facilities. 


@ Days and miles shorter to the Orient, Middle 
East and “Down Under” via Seattle's Great 
Circle Routes. 


@ Located in center of expanding industrial, 
agricultural and hydro-electric power empire. 


@ Sailing schedules maintained. 


@ Year-round working weather and mild 
climate conditions. 


hee 
“BORT OF 
SEATTLE 





BOX'1878 « SEATTLE 11, WASH. » DEPT. F.6 j 
Without obligation, please send me: I 
O) A Look at the Expanding Port of Seattle { 

O Seattle Zone—Traders’ Haven! 1 
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Address letters to Traffic World, 815 Washingten Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We 
work, nor 


do we undertake to render legal opinions. 


do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Charges for Switching 
Not Performed in Icing Cars 


Question—Kansas 


We have a lot of cars iced that are 
standing at our dock, and each time an 
icing is done, we are charged $1.06 
Switching, due to the fact that Section 
4, of Perishable Protective Tariff No. 
15, ICC-26, page 406, Item 22117 (Kan- 
sas) states in Column 3, Note: Charges 
apply whether or not switching is ac- 
tually performed. 

It appears that the switching charge 
should be unlawful, due to fact that we 
are being assessed, and paying for some- 
thing that does not exist, and which has 
not been performed. While the $1.06 is 
a small item, there are a lot of times 
that we have a car iced 3 or 4 times, and 
as we handle several hundred carloads 
of business each year, it is an item that 
runs into a lot of money, and the rail- 
roads are making a profit of 100% be- 
cause the cars are not switched. 


I would like to have the TRrRaFric 
WorRLD’s comment, also of the readers, 
just what they think about this matter. 


Answer 


One of the shipper’s contentions in 
Charges for Protective Service to Per- 
ishable Freight, 241 I.C.C. 503, was that 
a switching charge was not warranted, 
or should not be made, for switching 
services that were not performed in con- 
nection with re-icing of shipments mov- 
ing under refrigeration. The shipper 
when making this contention was re- 
ferring to the prescribed manner of col- 
lecting the cost of the additional switch- 
ing required by refrigeration services 
each time a car is iced by the carrier. 


The Commission said in this same 
case that it is not practicable to deter- 
mine the difference in the extent of the 
switching service required in the icing 
of one car as compared with the service 
required in the icing of another car. 
The extent of the switching required 
varies from time to time according to 
local conditions. It also said that the 
ascertainment of the precise cost of the 
service in each case is not possible but 
that it was possible to arrive at an aver- 
age charge per icing that would yield an 
amount equal to the aggregate cost of 
additional switching when spread over 
the total number of shipments under 
refrigeration by means of a _ specific 
charge per icing and is no different in 
theory than the practice of a uniform 
charge for ice throughout a territory. 

This practice was recognized as proper 
in Charges for Protective Service to 


Perishable Freight, 215 I.C.C. 684, and 
so far as we can determine has not been 
the subject of a case before the Com- 
mission. 

As we understand the reports, the 
carriers were permitted to assess a low 
switching charge on every car iced or 
reiced, whether switching was actually 
performed or not. in order that the 
carriers could arrive at a _ switching 
charge that would be uniform and non- 
discriminatory to all shippers. 

Apparently that is why the charge in 
Column 3 applies whether or not switch- 
ing is actually performed; if this is true, 
then we doubt if it could be said that 
in your case assessment of the charge 
is unlawful. 





Taxation— 


Application of State Tax on 
Goods Shipped to Distributor 
For Reshipment 


Question—Michigan 


We have a question regarding the f 


transfer of title on shipments handled 
in pool distribution, our question con- 
cerning the point whether the pool truck 
distributor changes the circumstances in 
any way. 

In other words, we have pool truck- 
loads moving into Chicago consigned to 
a distributor there who unloads them 
and reloads the individual shipments on 
delivery trucks making the delivery in 
Chicago. The truckloads move at the 
truckload rate, and we are billed by the 
Chicago distributor for a cartage charge 
covering the actual delivery expense in 
Chicago. 

Our question is—does title transfer to 
this distributor at Chicago on shipments 
f.o.b. destination when he accepts de- 
livery of the truckload, or does title 
transfer to our customer at the time the 
distributor makes the delivery to him 
in Chicago? Putting it another way, 
does the distributor become our agent 
so that the operation’ within Chicago 1s 
local in nature and would be subject to 
tax on a State basis? 

We would appreciate any decisions you 
have regarding the circumstances sul- 
rounding this case. 


Answer 


The determination of when and 
whom title passes depends upon the 
sense in which you are using the term 
distributor. If he merely acts as a for- 
warding agent in the distribution o 
the goods to buyers in Chicago, it 
apparent that title does not pass to him 
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put passes to the buyers in Chicago at 
time of delivery. 

A state may not in any way discrimi- 
nate in its taxation against the prod- 
ucts and manufactures of other states 
or foreign countries. While there is no 
discrimination, where the same tax is 
laid on goods of another state as is laid 
on domestic products or manufactures, a 
state tax on interstate commerce is not 
made valid by the fact that it is laid 
* without discrimination on both state and 
§ interstate commerce; the state has a 
right to tax its own domestic commerce 
and property as it pleases, but it cannot 
in any way tax interstate commerce. 
State Freight Tax Case, 15 Wall. (U.S.) 
232. 

A state tax on oil, goods, live stock, or 
other property in transit from one state 
to another is void, and it is immaterial 
whether the tax is laid by the state of 
origin or the state of destination. In 
the one case the protection of the com- 
merce clause has attached, and in the 
other such protection has not ceased. 
Bacon v. Illinois, 227 U. S. 504, 33 S. Ct. 
299; Turpin v. Burgess, 117 U. S. 504, 
6 S. Ct. 835; Coe v. Errol, 116 U. S. 517, 
6S. Ct. 475. While the proposition that 
property temporarily at rest within a 
state for the purpose of separation and 
assortment or reshipment, or because of 
other reasons, does not acquire a situs 
in the state, so as to become subject to 
state taxation, finds some support in 
early cases, the weight of authority, as 
found in later cases, is to the effect that, 
to entitle an article of commerce to be 
exempt from state taxation, there must 
be a continuous movement of it in inter- 
state commerce, and that it may be taxed 
by the state when it is held at storage 
or distributing points, with the intention 
of delivering it to buyers or of trans- 
shipping to other points. Susquehanna 
Coal Co. v. South Amboy, 228 U. S. 665, 
33 S. Ct. 712; Bacon v. Illinois, 227 U. S. 
504, 33 S. Ct. 299; General Oil Co. v. 
Crain, 209 U. S. 211, 28 S. Ct. 475; Ameri- 
can Steel Co. v. Speed, 110 Tenn. 524, 75 
S. W. 1037 (aff. 192 U. S. 500, 24 S. Ct. 
365); Atlantic C. L. v. Standard Oil Co., 
16 Fed (2d) 441; Champlain Realty Co. 
v. Town of Brattleboro, 260 U. S. 336, 43 
S. Ct. 146. 





Tariff Interpretation— 


General Heading of Commodity Description 
Qualified by Description Following 


Question—Tennessee 


For ready reference, we attach hereto 
an excerpt from Item 4460-A, Supple- 
ment 10 to Freight Forwarders Tariff 
Bureau Tariff No. 6-A, I.C.C.-F.F. No. 
36, publishing rates on pneumatic rubber 
tires and parts, from various rate groups 
including Memphis, Tenn., to various 
rate groups, particularly, D-2, etc., which 
includes North Pacific Coast points such 
as Seattle, Wash., Portland, Oregon, etc. 

While we have taken the position that 
the rates as provided in this item apply 
on tires and other articles as designated 
therein, such as tire boots, flaps, patches, 
etc., interested carriers participating in 
the movement contend that the item 
applies only on tire boots, flaps, patches, 
reliners, shoes or treads and does not 
apply on tires. We can only read the 
item in the manner in which it is printed, 
Which in our opinion certainly includes 
tires in addition to the other articles 
Specified in the item. The item does not 
read tires, tire parts and other articles 
as specified below, but according to our 

















































Experienced MAYFLOWER VAN-MEN 
Guard Your Employees’ Goods 


Mayflower van operators—the men who take care of your em- 








ployees’ possessions when you assign their move to Mayflower— 
handle on the average better than 150,000,000 Ibs. of household 


goods every year. If experience is any criterion for the safe handling 










of household goods (and we think it is), that’s an impressive figure. 






And it’s still more impressive when you consider that most of these 





men have been Mayflower van operators, not for just one year, but 






for several. In addition, they are graduates of the Mayflower Mov- 









‘ing School, carefully selected and trained in courtesy, safety and 






standard Mayflower methods of packing and handling. Their vast 






experience and knowledge of their business is yours with every 






Mayflower move—the safe, quick and convenient way to move. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 












Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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NATION-WIDE FURNITURE MOVERS 
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TRANS PACIFIC SERVICE . . 
YOKOHAMA ~ KOBE - OKINAWA — 


Jean Lafitte loading hides for Japan at the Port 
of Oakland’s Outer Harbor Terminal. 


SHIP YOUR CARGO MOVING VIA 
SUDDEN and CHRISTENSON 
TRANS PACIFIC LINE 
THROUGH THE 


PORT OF 
OAKLAND 


MUNICIPAL TERMINALS LOCATED 
ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, CLAIRE V. GOODWIN; Vice Presidents, 
STANLEY A. BURGRAFF and DUDLEY W. FROST; 
Commissioners, JAMES F. GALLIANO and H. W. ESTEP; 
Port Manager, A. H. ABEL. 
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reading, specifically states that it applies 
on tires, tire parts and the other articles 
as designated in the item. 


In any event, we would appreciate your 
carefully reviewing the particular item 
and letting us have the benefit of your 
interpretation or understanding of the 
application of the item. 


Answer 


With respect to this question, see the 
report of the Commission in Arthur Mor- 
gan Trucking Co. v. Baltimore & O. R. 
Co., 232 I. C. C. 137, wherein the Com- 
mission said: 

A similar question was presented in 
Dolese Bros. Co. v. Chicago, R. I. & P. Ry. 
Co., 109 I. C. C. 561, decided by division 3. 
The item there considered read in part as 
follows: ‘“Graders’, Bridge Builders’, and 
Contractors’ outfits, second hand: 

“Graders’ outfits, second hand; “carloads; 
minimum weight 24,000 pounds.” 

The shipments consisted of second-hand 
contractors’ outfits. Complairfant contended 
that the general heading stood alone and 
established a rate on his shipments, but the 
division found to the contrary, stating: 

“The terms in the general heading are 
merely descriptive of what follows and may 
only be read in connection therewith. They 
are not to be read alone, but must be con- 
sidered as qualified by the further descrip- 
tions appearing in the item. We can not 
consider only the part of the rule that is 
favorable to complainant’s contention, and 
ignore other provisions of the tariff that 
make clear its application.” 

See also the report in Morse Dry Dock 
& Repair Co. v. Atlantic C. L. R. R. Co, 
133 I. C. C.. Bi. 

It is our opinion that the rate in Item 


4460-A will not apply on tires. 


Transit— 


Basis of Local Rate From 
Transit Point to Destination 


On page 6 of the March 17, 1951 § 
TRAFFIC WORLD we answered a question Ff 
under the above title. We have re- § 
viewed our answer and find that it § 
should be changed to read: 


The omnibus clause contained in Item f 
450 refers to tariffs that are lawfully ff 
on file with the Interstate Commerce f 
Commission for the general transit f 
privileges that will apply to shipments 
subject to the rates in Tariff No. 277-X. ff 


The general transit privileges will ap- f 
ply only in the absence of specific priv- 
ileges or instructions. Section (f) off 
Item 830-P is a specific provision and > 
only permits stopping in transit for § 
partial unloading, therefore, there can 
be no stopping in transit for fabrica- 
tion at the rates in this item. i 


Tariff Interpretation— 
Ex Parte Increase Applicable to Beet Pulp 


Question—Utah 


The question of proper increase to ap- — 
ply on dried beet pulp has never bee § 
settled and there is divergence of opin- f 
ion between carriers. We refer to pag F 
28, Pacific Freight Bureau Tariff No fF 
242-B, I.C.C. No. 1435, Item 1420, nam- f 
ing rates between Group 57 and Cali- 
fornia Group 34 (San Francisco) and 
Group 48 (Los Angeles) applicable 0 
cereals, cereal products and other arti 
cles named in Item 1000 as taking Col. A 
rates. 


Item 1000 provides Col. A rates for: 


Grain, as described in Item 100, PFB! 
240-F, ICC 1406 Grain Products, as described fF 
in Item 110, PFBT 240-F, ICC 1406 Anim# 
or poultry feed and other articles (which 
includes dried beet pulp) described in Item 
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C & 0's GREAT NEW 
ALL- MERCHANDISE TRAIN 


Here’s a new C & O service that you’ve been waiting for, 

Mr. Shipper — “THE SPEEDWEST,” C & O's new westbound speed- 
merchant. Comparable in time-saving capacity to C & O’s eastbound 
“Expediter,” “The Speedwest” likewise cuts a full day from the 

old schedules. It operates from Norfolk to Chicago and Toledo. 

At Toledo it connects with the Pere Marquette District trains for 
Michigan points and the Northwest via the carferry route. 


Yes, Mr. Shipper, “The Speedwest” is scheduled “express-ly” 
/ for your shipments. Remember, if a shipment is going west, 
it goes best via C & O's “The Speedwest”! 
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FOR THE BEST MOTOR 


TRANSPORTATION OUT OF 





Call 
Jerry Hennessey 


Reliance 55-0800 © 


Through Service . . . consistently faster . 
means MID-STATES will deliver your freight 
on time and in good condition. It pays you 
to ship: via MID-STATES. Try itl 





MIDWEST AND EASTERN TERMINALS 


Albany, N.Y. Indianapolis Philadelphia 
Boston Jersey City Providence 
Buffalo Kansas City Rockford, Hil. 
Chicago New Haven, Conn. Topeka, Kans. 
Cleveland New York Wichita, Kans. 


Worcester, Mass. 


MID-STATES 


FREIGHT LINES, Inc. 


General Offices 
5200 S. PULASK! ROAD « CHICAGO 372, ILL. 






















THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


Dependable 
Weekly Service 























North Atlantic Ports 
BOSTON, MASS.* PHILADELPHIA, PA. 
PORT NEWARK, N. J. BALTIMORE, MD. 


Texas Ports 










HOUSTON BROWNSVILLE * 


NEWTEX STEAMSHIP CORP. 
52 Wall Street, 
New York 5, N. Y. 


* Alternate weekly service 
Schedule subject to change without notice 



































BOSTON NEW YORK * PORT NEWARK 
PHILADELPHIA CAMDEN BALTIMORE 
HOUSTON BROWNSVILLE DALLAS 








140, PFBT 240-F, ICC 1406 Flour, as described 
in Item 145, PFBT 240-F, ICC 1406. 


Item 40, Tariff X-162-A, provides Table 
3 increase on beet pulp, except per Circle 
6 reference “where listed in tariffs mak- 
ing reference to this tariff as and when 
taking grain, grain products or grain 
by-products carload commodity rates and 
moving on such rates, apply Table 4”. 

Will the above rates on dried beet 
pulp take Table 3 or Table 4 increase? 

One version is that Col. A rates apply 
on grain per Item 1000, PFBT Tariff No. 
242-B, therefore Col. A are grain rates, 
and if said rates are increased per table 
4, then all identical rates provided in 
the same bracket are likewise increased 
per Table 4. If the dried beet pulp rate 
was by itself, as many of them are, then 
it would be increased per Table 3, as it 
would have no connection with a grain 
rate, but where it is tied in with grain 
rates as it is in Item 1000 (the same rate 
being provided for all four entries and 
bracketed) it cannot be disassociated 
from the grain rate and must be in- 
creased per Circle reference 6 in connec- 
tion with Item 40, Tariff No. X-162-A. 

Another version is that the rate on 
dried beet pulp must be named in a 
grain tariff as and when accorded grain 
rates in such tariff and this is the only 
time dried beet pulp is entitled to the 
Table 4 increase. 


It is noteworthy that Circle 6 reference 
in connection with Item 40, Tariff X- 
162-A, does' not say “where listed in grain 
tariffs making reference to this tariff, 
etc.” If interpretation (2) were intended, 
would it not have been much clearer, 
in fact, would it not have dispelled all 
doubt for Circle 6 reference to refer spe- 
cifically to grain tariffs? Inasmuch as 
it does not, can it be interpreted to apply 
on all rates, regardless of what tariffs 
they are published in, that are subject 
to Tariff No. X-162-A, and are the same 
as, and published in connection with, 
grain rates or grain by-products rates, 
per interpretation (1). If there is any 
question, the shipper should be given the 
benefit of the doubt as ambiguity in a 
tariff resolves in favor of the shipper. 
It is certainly not unreasonable to expect 
a Table 4 increase on a commodity that 
is accorded same rates as grain when so 
provided under Tariff No. X-162-A. 

Some railroads hold to interpretation 
(1); others hold to interpretation (2). 

We shall appreciate your opinion with 
reasons, decisions and rulings support- 
ing your view. 


Answer 


As we interpret Item 40 of the Master 
Tariff, the only time that Table 4 in- 
creases may be applied to beet pulp is 
when this commodity is shown in a 
tariff as moving on carload commodity 
rates that are published to apply on 
grain, grain products or grain by-prod- 
ucts. Such is not the case in the tariffs 
under discussion. 


The rates in Item 1420 cannot be 
called grain rates any more than they 
can be said to be flour rates, feed rates, 
or cereal rates. By their general applica- 
tion they apply on cereal, cereal prod- 
ucts and other articles that are listed 
in Item 1000. 


The fact that Item 1000 lists grain 
and grain products and that Item 140 
is in a tariff that is entitled List of 
Grain, Grain Products and related arti- 
cles, also seeds, does not make the rates 
in Item 1420 grain rates for the reasons 
set forth in the paragraph next above. 
As a matter of fact the articles which are 
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listed as animal or poultry feed, inc!ud- 
ing beet pulp, in Item 140, referred to in 
Item 1000 of the rate tariff are not grain 
or grain products. 


The important point is what was 
shipped and under what rates did it 
move. Beet pulp was shipped, anc it 
moved under the rates applicable on ani- 
mal or poultry feed, which embraced 
beet pulp, therefore, in our opinion, the 
increases in Table 3 should apply to the 
exclusion of those increases in Tahlia 4 

























Tariff Interpretation— 






Application of Rule 21 of 
Consolidated Freight Classification— 
Nested Solid Articles 








Question—lIllinois 


We would appreciate your opinion on 
the interpretation of Rule 21 of Con- 
solidated Freight Classification No. 19 
on the terms “Nested or Nested Solid”. 

We have in production an article 
which is flared at the sides so that the 
one fits within the other except the edge 
has'a bead on it that keeps them from 
coming completely together. 

As you can see from the drawing, they 
do not quite meet requirements of the 
description of “nested solid”, but we 
understand that there are pails that 
move under the description “nested 
solid” which do not meet requirements 
nearly as close as our product does, due 
to the bail hangers and rim bead on 
them. There has been contention that 
this product should be classified as 
“nested” which, of course, as you knov, 
would give us a higher rated article and 
so penalize our customer. 

Please give us your interpretation on 
what this article should be classified as 
—‘nested or nested solid’. 
























Answer 


Under the provisions of Rule 21 of f 
Consolidated Freight Classification No. f 
19, nested articles, to be entitled to the 
rating applying to such articles when 
nested solid must meet the following 
qualifications: 

Three or more of the articles must be 
placed one within or upon the other so that 
the outer side surfaces of the one above 
will be in contact with the inner side sur- 
faces of the one below and each upper al- 
ticle will not project above the next lower 
article more than one quarter inch. 


As the article you produce cannot be 
nested so as to meet the provision above 
quoted, in that each upper article pro- 
jects more than one-quarter _ inch, 
namely, 11/16 inches, above the next 
lower article, you are not entitled to the 
application of the “nested solid” rating 
on the article. 

































Tariff Interpretation— 


Application of Mixed Truckload Rate 
On Restricted Articles 


On page 4 of the February 10, 1951 
issue of the TRAFFIC WORLD, we answered 
a question from Virginia under the above 
caption. For purposes of clarification we 
amend our reply to read: 

We can locate no cases bearing 0 
this subject, other than those cited 1 
your question. 

In your inquiry you have set forth 
the findings of the Commission in Wes! 
End Scrap I. & M. Co. v. Duluth, S. 5. 
& A. Ry. Co., 179 I. C. C. 304 quite fully. 
It is our opinion that the principle 5 
forth in this case is applicable to youl 
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A competent Missouri PACIFIC representative can 
help plan every phase of your shipping operation... 
from your loading platform to final destination. He 
can give you expert advice and help in packaging and 
car loading. And when it comes to equipment, you'll 
find Mo-PAc’s growing fleet of fast diesels, hundreds 
of new freight cars of every type plus modern signals 
and communication systems, always ready to speed 
your shipment smoothly and dependably. So why not 
call in a Mo-PAc freight representative today and treat 
your product to this fast, convenient freight service! 
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daily direct service between the 
important industrial centers of America 


Route that next shipment Spector—and 


relax. Our fast pickup . . . smooth, safe 


over-the-road relay . . . and doorstep delivery 


keep traffic men the nation over in good 


spirits the year ’round. Write or phone 


for point list. Spector Motor Service, Incorporated, 


600 West 25th Street, Chicago 16 


the wise selector routes it 





SPECTOR 


peoria 


st. louis 
trenton 
worcester 







boston 
bridgeport 
chicago 


indianapolis 
milwaukee 
newark 

new britain 
new york 


philadelphia 
providence 
racine-kenosha 











TRAFFIC Wor.p 


shipment. In other words, the weight 
of the bath tubs that can be included 
in the mixture should be calculated on 
the gross weight of the lading. There- 
fore, 14,651 pounds of bath tubs and 
7,040 pounds of lavatories must be rated 
at the Class 40 rate of 56 cents and 
charges must be computed on the mini- 
mum weight of 23,000 pounds, which is 
applicable in connection with the 5¢ 
cent rate. The excess of 849 pounds of 
bath tubs should be rated at the less 
truckload rate applicable to bath tubs 
in less truckload quantities. 
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FROM OUR 
READERS 


No anonymous cemmunications will be pub- 
lished and writers must identify themselves. 
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Taxing Highway Carriers 
Lockport, N.Y. 


Pick up any transportation publica- 
tion and read headlines such as: Michi- 
gan operators face sharply higher tag 
fees — Missouri ton-mile tax bill goes 
to the House—New York state enacts 
ton-mile tax law,—and on and on, for 
virtually every state in the union. Do 
these lawmakers actually believe that 
this campaign of so-called “Soak the 
Trucks” measures is being directed at the 
motor carrier industry? Who’s kidding 
who? Anyone who deals with tariff 
rates and charges can readily see who is 
going to pay for these added taxes. 
Business, industry, and any individual 
who has the occasion to use the highway 
carrier’s facilities will bear the full bur- 
den of higher taxes imposed on the 
trucking industry. 


Here in New York state is a typical 
illustration. The governor had no sooner 
put his signature on the bill that made 
the ton-mile tax law, when the New 
York Motor carriers petitioned the P.S.C 
for a general increase in rates and 
charges to become effective June 1. This 
was subsequently suspended to Septem- 
ber 28, 1951—just two days before the 
law becomes effective. Coincidence? 
Hardly; the carriers will get that in- 
crease just in time to start making thei 
tax payments. How else can the truck- 
ers increase their revenues to meet these 
added costs without passing it on to the 
shippers of freight? One carrier is 
known to have taken an accounting of 
last year’s freight bills to approximate 
his earnings under the new law. He 
found that without a rate increase the 
new taxes would all but wipe out his 
margin of profit. 


Legislatures of many states have sin- 
gled out the trucking industry as al 
easy source of tax revenue. Do they 
actually expect the carriers to absor) 
these added costs out of present and ex- 
pected revenues without advancing thell 
rates? It is my opinion that these laws 
merely set up the truckers as handling 
stations for the tax collectors—taking 1! 
from the users of highway transportation 
and passing it into the various state cof- 
fers. The time is overdue for those con- 
cerned with rising transportation costs 
to bombard their elected representatives 
with letters protesting this hoax on the 
taxpayers under the guise of “Soakins 
the Truckers.’”—BLasE A. Corica. 
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YOURS FOR 


SERVICE 


The MONON is a servant of the public. Every- 
thing it is and does is predicated upon serving 
you to your satisfaction. The MONON realizes 
that not only the success but the very /ife of this 
road is based upon meriting your preference and 
your continued patronage. 

That is why the MONON of today offers the 
last word in diesel-powered equipment . . . com- 
pletely streamlined passenger cars . . . freight- 


AAn 


The LIFELINE of INDIANA 


FRENCH LICK 


CHICAGO, INDIANAPOLIS AND 


LOUISVILLE RAILWAY 
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carrying cars of the newest types . . . new track 
and ballast and other important improvements 
... plus a personnel that is alert at all times to 
the importance of the patron’s interests. 

Monon means “‘swift-running’’, smooth- 
running, modern passenger and fast-freight 
service. 

Prove to yourself that Monon is your best 
choice. When you ship, specify Monon. When 
you travel, go Monon. The Monon Traffic De- 
partment will welcome the opportunity to ex- 
plain how it can facilitate your shipments and 
make your travels more comfortable. 
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LATE NEWS 


Carloadings Totaled 832,942 
In Week Ended June 23 


Loadings of revenue freight the week 
ended June 23, 1951, totaled 832,942 cars, 
the Association of American Railroads 
announced. This was an increase of 
22,971 cars or 2.8 per cent above the cor- 
responding week in 1950 and an increase 
of 30,001 cars or 3.7 per cent above the 
corresponding week in 1949. 


Loading of revenue freight the week 
ended June 23 increased 6,703 cars or 
eight-tenths of one per cent above the 
preceding week. 


Coal loading amounted to 154,873 cars, 
an increase of 9,567 cars above the cor- 
responding week a year ago, and an in- 
crease of 7,420 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 393,- 
904 cars, an increase of 11,282 cars above the 
corresponding week last year, but a decrease 
of 704 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 74,637 cars, a decrease of 
7,318 cars below the corresponding week in 
1950, and a decrease of 190 cars below the 
preceding week this year. 


Grain and grain products loadings totaled 
45,501 cars, a decrease of 5,267 cars below 
the corresponding week in 1950, and a de- 
crease of 636 cars bleow the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 23 totaled 29,657 cars, a decrease of 
6,295 cars below the same 1950 week, and a 
decrease of 841 cars below the preceding 
1951 week. 


Livestock loading amounted to 6,852 cars, 
a decrease of 760 cars below the same week 
in 1950, but an increase of 34 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of June 23 totaled 4,725 cars, a decrease of 
729 cars below the same week a year ago, 
and a decrease of 63 cars below the preced- 
ing week this year. 


Forest products loadings totaled 48,327 
cars, an increase of 881 cars above a year 
ago, but a decrease of 1,101 cars below a 
week ago. 


Ore loading amounted to 91,994 cars, an 
increase of 12,800 cars above last year, and 
an increase of 1,980 cars above last week. 

Coke loading amounted to 16,854 cars, an 
increase of 1,786 cars above a year ago, but 
& decrease of 100 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950 except 
the Eastern, Central Western and South- 
western. All reported increases over the 
corresponding week in 1949 except the Cen- 
tral Western and Southwestern. 


Cumulative Loadings 


1951 1950 1949 

Four weeks o 
January 3,009,470 2,390,393 2,844,511 

Four weeks of 
ebruary 2,699,638 2,288,055 2,767,043 

ve weeks of 
March ...... 3,785,098 3,445,557 3,344,752 

Four weeks of 
.. ee 3,151,694 2,875,417 3,078,518 

Four weeks of 
Perret 3,232,738 2,980,024 3,098,799 
Week of June 2 744,644 709,896 698,824 
Week of June 9 813,326 796,041 808,156 
Week of June 16 826,239 805,876 649,351 
Week of June 23 832,942 809,971 802,941 


i ne 19,095,789 17,101,230 18,092,900 
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175; Low Government Rates Discussed 


Shippers Express Fear That Lower Rates to Government Increase 
Freight Rates They Must Pay. American Trucking Association 


Petition for Intervention Granted. 


By L. W. 


The government agencies com- 
pleted presentation of their testi- 
mony at the Washington, DC., 
hearing in Ex Parte 175, Increased 
Freight Rates and Charges, 1951, on 
June 27, and the railroads began the 
presentation of oral testimony in 
partial rebuttal of the case made by 
shippers and the government agen- 
cies. The railroads also filed more 
than 40 verified statements in re- 
buttal. 


However, between the completion of 
the case of the government agencies and 
rail testimony in rebuttal, a petition of 
American Trucking Associations for per- 
mission to intervene and to take part 
in oral argument in the proceeding was 
granted, although the railroads, the Na- 
tional Industrial Traffic League, and the 
Southern Traffic League opposed the 
petition. 


The A.T.A., in its petition, had asserted 
that it would not broaden the isues and 
that it was concerned only : “with the 
fact that general revenue increases to 
rail carriers enable them to operate at 
or below cost in limited areas, financing 
cut-rate competitive operations from 
earnings on non-competitive operations.” 
The association said its position was that 
no exceptions from general application 
of the proposed increase should be per- 
mitted on the ground of competition, 
and that the railroads should again be 
admonished “to eliminate the depressed 
areas in their rate structures.” 


Except as to the matter of rate reduc- 
tions on the ground of competition, the 
A.T.A. said that it was not opposed to 
the proposed increases, but added that 
it was not prepared and would take no 
affirmative position as to the merit of the 
proposal generally. 


Objection to A.T.A. Intervention 


E. H. Burgess, for the railroads, in op- 
posing the petition, said that the posi- 
tion of the railroads was that “this issue 
that would thus be brought into the case 
is extraneous” to any issue that the rail- 
roads had presented and would, there- 
fore, broaden the issues, since there was 
no proposal before the Commission to re- 
duce rates. He asserted further that it 
was an attempt to “freeze” the rate struc- 


Rails Begin Rebuttal. 
BRITTON 


ture, and that the Commission was being 
asked to prejudge issues that might arise 
in’ future investigation and suspension 
proceedings. 

John H. Burchmore, for the National 
Industrial Traffic League, asked that the 
petition be denied. He said he was aware 
that the petition would not broaden the 
testimony, but that it seemed to him it 
would broaden the issues in argument. 
He said the situation involved the ad- 
equacy of the present rates, and that to 
require a study on the part of the Com- 
mission to go into such matters in the 
instant case would be impossible. He 
said he was referring particularly to a 
verified statement of one of the railroad 
officials in which the official spoke of 
the reservation to the railroads of some 
discretion to make such reductions in 
the rates to preserve their traffic and 
revenues if the reduced rates did not 
“fritter away their revenue.” He said 
lack of such discretion would be destruc- 
tive of free competition, subject only 
to the Commission’s interference when 
it found that the interstate commerce 
act had been violated. 


A. G. T. Moore, general traffic man- 
ager, Southern Pine Association, sup- 
ported the request of the N. I. T. L., on 
behalf of the Southern Traffic League. 

Edgar S. Idol, general counsel, A.T.A., 
said the association was not asking the 
Commission to prejudge any particular 
rate situation and that its request was 
for a clarification of the statement of 
policy in the Commission’s decision in 
Ex Parte 168. Without further identify- 
ing the policy, he said the Commission’s 
statement to which he referred had been 
construed by the railroads as an invita- 
tion generally to cut rates “to get the 
traffic.” 

Chairman Splawn asked whether, if 
the petition was granted, it would take 
only a little time in oral argument. Mr. 
Idol said that was so, and, after con- 
ferring with Commissioners Lee and Ma- 
haffie, Chairman Splawn said that the 
petition was granted to the extent that 
Mr. Idol had explained that there would 
be only a brief oral argument. 


Section 22 Quotations 


Mr. Burchmore also opened the sub- 
ject of section 22 quotations, on which 
Mr. Moore had previously questioned 
government witnesses. 
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The League attorney said that, since he 
had asked Dr. Julius H. Parmelee, vice- 
president, and director of the Bureau of 
Railway Economics, of the Association 
of American Railroads, about the volume 
of traffic to be moved by the government 
at less than commercial rates under sec- 
tion 22 of the interstate commerce act, 
which permits railroads to reduce rates 
on government shipments, some evidence 
had been given by rail witnesses concern- 
ing that situation. 


Mr. Burchmore said that the League 
had adopted a motion relating to the 
treatment of section 22 traffic by the 
railroads. He said it asked the Com- 
mission to require the railroads to ascer- 
tain, or the Commission to ascertain, to 
what extent the fears of the shippers he 
represented were justified that there was 
an enormous volume of railroad traffic 
moving at much lower than commercial 
freight rates, and on which -revenues 
ought to be comparable to commercial 
freight revenues. He said that if ship- 
pers were to pay large increases and the 
government was opposing the increases, 
the government should be paying the 
same increases. He asked that the Com- 
mission develop the subject so that it 
would be informed. 


Charles McCarthy, counsel for Ten- 
nessee Valley Authority, said that he 
opposed the motion. He said it did not 
seem to him that any evidence such as 
Mr. Burchmore had suggested would 
show anything that would be of any 
assistance. He said the evidence of the 
railroads—borne out by the experience 
of the government—was that section 22 
rates were generally given as a matter 
of convenience and only in circum- 
stances in which they were remunera- 
tive to the railroads. He said that it 
was easier for the railroads to give a 
section 22 rate than to publish the rate 
for a particular movement. 

A compilation of the tonnage moving 
under section 22 rates would not show 
any loss in comparison with rates on 
which the tonnage would otherwise move, 
Mr. McCarthy said. Such a compilation, 
he added, would show the tonnage mov- 
ing and that that was all. He said it 
would not be helpful to the Commission 
in determining whether the section 22 
rates were increasing the rates of other 
shippers. 

Mr. Burgess objected that the request 
came at the “eleventh hour” of the hear- 
ing, which, he said, it was hoped would 
be completed the next day, or the second 
day following. 

Commissioner Mahaffie asked if sepa- 
rate records were maintained showing 
the government traffic moving at com- 
mercial rates and those moving at sec- 
tion 22 rates, and was told that Mr. 
Burgess knew of no such records. Mr. 
Burgess said he thought there was a 
list of the section 22 quotations in effect, 
but that he thought there was no record 
of the volume of traffic moving under 
them. 

Chairman Splawn ruled that the mo- 
tion made might be placed in the rec- 
ord, and added that the Commission 
would consider the record in disposing 
of the case. 

In earlier questioning of government 
witnesses, and in an exchange with J. 
E. Moody, of counsel for General Serv- 
ices Administration, Mr. Moore had been 
told that section 22 quotations were 
made under the same circumstances as 
lower rates were granted commercial 
shippers. He was also told that more 
detailed questioning should be addressed 
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to John S. Peters, chief, management 
branch, traffic management division of 
GS.A. 

G.S.A. Policy 


While Mr. Peters was on the stand, 
Mr. Moore first asked that counsel for 
the Pennsylvania’ Railroad state for the 
record a correction he said had been 
made in the estimate of Fred Carpi, 
traffic executive for that railroad, of the 
percentage of government business car- 
ried by the Pennsylvania under section 
22 rates. Mr. Carpi had estimated that 
10 per cent of the government traffic 
moved under such rates. E. A. Kaier, 
general attorney for the Pennsylvania, 
said that the 10 per cent estimate had 
been corrected by Mr. Carpi to 20 per 
cent. 


Mr. Moore then established that Mr. 
Peters was “second” man in his division 
of GS.A., and asked a long series of 
questions as to the policy of G.S.A. Mr. 
Peters said it was not the policy of 
G.S.A. to obtain or use lower rate offers 
of motor carriers to “beat down” railroad 
rates. Mr. Peters said, also, he did not 
think that G.S.A. field traffic men fol- 
lowed that practice, but that, if there 
were instances of it, he would like to 
know of them. 


In the course of the questioning Mr. 
Moore asked if Mr. Peters “saw anything 
wrong” with using tonnage as a lever to 
obtain lower rates. Mr. Peters said that 
“we endeavor to conduct negotiations at 
the level where the traffic manager nor- 
mally negotiates.” He said the agency 
presented its requests to the rail rate 
committees and were sometimes turned 
down and then “go back, as you do.” 
Mr. Peters also asserted he did not think 
rates should be “beaten down” below a 
reasonable level. He explsined that field 
traffic men of G.S.A. had authority to 
negotiate rates up to 100 tons, but that 
they were required to report to head- 
quarters within 24 hours after such 
negotiations. 

In answer to questions by Commis- 
sioner Mahaffie, Mr. Peters agreed that 
one of the advantages of a section 22 
quotation was that it could be made 
retroactive either back to the date nego- 
tiations were initiated, or 30 days prior 
to that. He observed that it took some 
weeks to negotiate rates for an inter- 
territorial adjustment. 

Commissioner Mahaffie asked if the 
witness was satisfied that the section 
22 rates were reasonable. Mr. Peters 


, replied that it was necessary to justify 


the quotations. He added that those 
rates were reasonable and “would stand 
up to your inspection.” ‘The commis- 
sioner then asked whether or not sec- 
tion 22 quotations to GS.A . would 
result in reparation cases before the 
Commission, a reference to the suits 
brought by the Department of Justice 
on behalf of the government asking what 
has been estimated between $2 and $3 
billion in reparation on World War II 
shipments. Mr. Peters replied that “if 
I have anything to do with section 22 
quotations, they will not.” 

In answer to a question by Chairman 
Splawn, the witness said he would esti- 
mate that less than 10 per cent of the 
government traffic moved on section 22 
rates, and agreed with a further ques- 
tion that most of the shipments of the 
government moved on published rates 
available to all shippers. 

After Claiborne A. Duval, transporta- 
tion specialist for the Department of 
Agriculture, had read his testimony in 
which he stressed the savings in operat- 
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ing expenses to the railroads because 
of dieselization, Commissioner Mahafiie 
asked if he had made any attempt to 
determine what the saving would be if 
all Class I railroads had completely 
dieselized. Mr. Duval said, as a rough 
approximation, it would be “well over 
$2 billion.” 

In the course of a lengthy Cross-ex- 
amination by Mr. Burgess, W. L. Grubbs, 
general counsel, Louisville & Nashville, 
and Mr. Kaier, the latter asked what 
valuation of railroad properties Mr. 
Duval had used. The latter referred to 
a figure in his exhibit. of $18,873,000,000. 
The witness had previously expressed his 
view as an individual, that a rate of re- 
turn of 5% per cent would be proper 
for the railroads. Applying that rate of 
return to the valuation he had used, the 
witness said it would yield, roughly, a 
net income of $1,310,000,000. 


James H. Noble, for the G. S. A., revised 
his estimate of 661,612,491,000 revenue 
ton-miles for a 1951 constructive year to 
659,786,877,000, on the basis of actual 
March figures. He also extended a com- 
parison of industrial and transportation 
indices through 1950. His revised indices 
showed 183 for industrial production, 177 
for railroad ton-miles of revenue freight, 
and 293 for highway freight ton-miles, 
based on preliminary estimates of the 
Bureau of Public Roads. 

Mr. Noble said that the extremely 
sharp rise in highway ton-miles un- 
doubtedly reflected the spread between 
rail and motor truck rates and charges, 
generally “in favor of the latter.” He said 
it seemed without question that in- 
creased rail rates since June, 1946, had 
had some effect in diverting traffic to 
the trucks. 


Rail Rate of Return 


J. Earl Hummer, a traffic management 
specialist with the G. S. A., offered an 
exhibit which he said dealt with the 
rate of return on investment for Class 
I railways, and demonstrated the “in- 
conclusiveness of computations of rate of 
return on an overall or nationwide basis.” 


He asserted that “as an indication of 
how little reliance should be placed” on 
an average return for the nation’s rail- 
roads as a whole, his exhibit showed 
that the average of 4.35 per cent for the 
U. S., using the Commission’s valuation 
as the basis, represented the return of 
individual carriers ranging from deficits 
to 110.98 per cent for the Texas & North- 
ern. 

After reviewing what he said was the 
same situation in each rate territory, 
Mr. Hummer asserted that each of the 
individual carriers he had mentioned as 
having rates of return of more than 6 per 
cent were petitioners in the proceeding 
and were asking for an increase in freight 
rates of 15 per cent, “notwithstanding 
the fact that they all earned over 6 per 
cent rate of return in 1950.” He said 
that 43 carriers earned more than 6 per 
cent in 1950, and that 77 carriers earned 
more than 4 per cent. 

Referring to the rate of return he 
showed for the “34 purportedly represen- 
tative railroads used by Witness Par- 
melee,” which he said averaged 4.05 per 
cent on the Commission’s valuation, Mr. 
Hummer said it appeared that those 
railroads were “considerably under the 
average in earnings, or stated differently, 
he did not include in his estimates 4 
fair share of the money-making car- 
mere ...< 

He also read into the record rates of 
return for the Class I railways as 4 
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June 30, 1951 
whole for 12-month periods ending with 
December 31, 1950, and the following 
months until April 30, 1951, which he 
said would indicate that, despite the 
increases in wages and prices of ma- 
terials, the railroads had not only held 
their own but had improved their posi- 
tion considerably. The rate of return 
shown at the end of 1950 was 4.22 per 
cent, and for April 30, 1951, it was 4.46 
per cent. 

In answer to a question by Commis- 
sioner Mahaffie, Mr. Hummer said he 
would not depend too much on the na- 
tional average, and he observed that the 
Commission had in the past -granted 
different rates of increases in the dif- 
ferent rate territories. If the increase 
was found to be necessary, he said, “that 
it what we are seeking here.” 


(See earlier story on page 46) 


Atlantic States Board 
Estimates 2.1 Per Cent 


Increase in Loadings 


The Atlantic States Shippers Ad- 
visory Board, through Walter W. 
Weller, eastern traffic manager, 
Weyerhaeuser Sales Co., Newark, N.J., 
and president of the board, has an- 
nounced its forecast that carload- 
ings for the next quarter will be 2.1 
per cent greater than in the third 
quarter of 1950. 


Figures released by the commodity 
committee chairmen covering practically 
all commodities loaded in volume in the 
territory of the board, which includes 
the states of New York, New Jersey, 
eastern half of Pennsylvania, Delaware, 
Maryland, Virginia and the District of 
Columbia, show that an estimated total 
of i,100,054 carloads will be loaded in 
the third quarter of 1951, which is 22,650 
carloads more than the 1,077,404 actually 
loaded in the same quarter last year. 

While but 35 of the 59 items covered 
by the forecast indicate expanded load- 
ings, the increases are expected to be 
gradual with none showing spectacular 
increases over last year, except soda 
products, affected by strikes in the 1950 
quarter. 

As expected, steel shows a modest in- 
crease of 10.2 per cent amounting to 
6,877 carloads more than the _ 67,426 
loaded last year. Anthracite coal (and 
coke), however, indicate approximately 
the same with only a 1.1 per cent in- 
crease over the 264,529 cars loaded in 
the third quarter of 1950. Carloadings 
of materials used in the construction field 
continue to rise with an expected in- 
crease of 1 per cent in gravel, sand and 
Stone; 20 per cent in lumber and forest 
products; 3.1 per cent in cement; 13.7 
per cent in brick and clay products and 
12 per cent in lime and plaster. In 
keeping with expanded steel production, 
an increase of 13.8 per cent is also 
expected in ores and concentrates over 
the 57,746 cars actually loaded last year. 

The 21 items showing expected de- 
creases are not loaded in great volume 
in the territory except for automobiles, 
trucks and vehicle parts which lead the 
downswing; automobiles and trucks by 
a 49.6 per cent decrease under the 18,014 
loaded last year and vehicle parts by a 
21.9 per cent decrease under the 17,101 
originated in the 1950 quarter, and grain- 
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mill products with a decrease of 6.3 per 
cent under the 32,017 cars loaded in 
the 1950 quarter. 

The railroads will be called upon to 
furnish 426,281 box cars, 370,479 hopper 
cars, 187,209 gondola or flat cars, 55,193 
tank cars, 32,080 covered hopper cars, 
24,549 refrigerator cars and 4,263 miscel- 
laneous cars to take care of the ex- 
pected increase in business, according to 
Mr. Weller’s announcement. 

The next regular meeting of the board 
will be held at the Hotel Robert Treat, 
Newark, N.J., on September 19-20. 





Motor Carrier Hearings 
Postponed Because of 
1.C.C. Fund Uncertainty 


The Commission has postponed 
numerous hearings assigned in motor 
carrier proceedings to be heard out- 
side Washington by examiners of the 
Bureau of Motor Carriers. 

According to information at the Com- 
mission, the postponements were the 
result of uncertainty regarding the 
amount by which the bureau’s operating 
funds would be reduced by Congress in 
the Commission’s appropriation for the 
fiscal year beginning July 1 (T.W., June 
23. pp. 2. 

As of June 26, hearings in a total of 
104 proceedings scheduled to be held in 
July had been postponed indefinitely, 
it was said. Most of the hearings sched- 
uled up to July 9 had been canceled, two 
weeks notice having been given, it was 
said. 

A Commission official said a few cases 
in which hearings began in June would be 
permitted to run into July for their 
completion although a number of June 
hearings had been canceled because of 
itineraries extending into July. 

No change had been made, as of June 
26, with respect to prior assignment of 
158 other motor carrier proceedings for 
hearings on July 10 and later in July, 
it was said. 

Hearings to be held in Washington, 
D.C. were to proceed as announced. 

The postponed hearings had been 
scheduled in motor carrier certificate and 
permit proceedings, finance proceedings, 
and rate cases. 

At the Commission it was said, June 
28, that hearings previously assigned for 
the second week of July outside Wash- 
ington, before bureau examiners, had 
been postponed indefinitely. 





Three ‘Op’ Unions Reject 
Rail-Proposed Agreement 


In separate meetings at the Hamilton 
hotel, Washington, D.C., the morning of 
June 28, general chairman of three rail 
operating employe unions decided to re- 
ject a set of proposals made by rail- 
road representatives for settlement of 
their disputes with the carriers over de- 
mands of the unions for the 40-hour 
work week and for wage increases. 

The union leaders convened in Wash- 
ington June 27 to consider the settle- 
ment terms advanced by the railroads 
and were expected to remain in session 
the afternoon of June 28 and the follow- 
ing day. Their plans as to a further 
course of action to bring about settle- 
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ment of their long-standing controversy 
with the carriers were not announced 
after their June 28 morning session. 
The brotherhoods involved in the dis- 
pute are: The Order of Railway Con- 
ductors, Brotherhood of Locomotive En- 
gineers, and Brotherhood of Locomotive 
Firemen and Enginemen. 

A spokesman for the unions said that 
the railroads’ proposals were substan- 
tially the same as those accepted by the 
Brotherhood of Railroad Trainmen, par- 
ticularly with respect to “the money 
phase,” but with some revisions in the 
rules changes proposed. The three “ops,” 
it was said, objected to the rules changes 
and to the railroads’ plan for deferring es- 
tablishment of the 40-hour week to a 
date no earlier than January 1, 1952. 


(See earlier story on page 66) 


Reconsideration Denied In 
Passenger Auto Case; 
1.C.C. Order Corrected 


The Commission, by an order in No. 
29820, Chrysler Corporation et al. v. 
Akron, Canton & Youngstown Rail- 
road Co. et al., has denied petitions 
filed by the defendant railroads for 
reopening, further hearing, reargu- 
ment, and reconsideration, and has 
made a number of corrections in its 
report in this case (T.W., Nov. 25, 
1950, p. 33). 


In that report the Commission, among 
other things, found that the assailed 
rates on new passenger automobiles, in 
carloads, were unreasonable to the ex- 
tent that they exceeded or might ex- 
ceed 75 per cent of the exceptions first 
class rates. 

The Commission, in its instant order, 
substituted a corrected order that re- 
quired the defendants, according as they 
participated in the transportation, to 
cease and desist, on or before September 
4, and thereafter to abstain from pub- 
lishing, demanding, or collecting on new 
passenger automobiles, in carloads, from 
and to the considered points, rates in 
excess of 75 per cent of the exceptions 
first class rates, except to Transcon- 
tinental and Mountain-Pacific terri- 
tories; and to those two territories, rates 
in excess of 75 per cent of the first class 
rates. 

The defendants were also directed to 
establish, on or before September 4, on 
30 days’ notice and to maintain and 
apply the aforementioned rates to the 
interstate transportation of new automo- 
biles, in carloads, from the complainants’ 
plants at Detroit, Mich. Toledo, O., 
South Bend, Ind., Kenosha, Wis., and 
Evansville, to destinations throughout 
the United States. 

The defendants were also required to 
establish, by the same date, on the same 
notice, rates from and to the same 
points that would not exceed levels of 
the rates which were or hereafter might 
be concurrently maintained on like 
traffic from the assembly plants of Gen- 
eral Motor Corporation and Ford Motor 
Co. to the same destinations by more 
than the difference between 75 per cent 
of the exceptions first class rates from 
the complainant’s plants and 50 per 
cent of the exceptions first class rates 
from the assembly plants of the named 
competitors. 



















































































































































































































































































































































































































































































































































































































































HE PORT THAT 
(Ol) DESIGNED. 


The modern facilities of the 
Port of Long Beach were not de- 
signed by engineers alone. Be- 
fore beginning each major step 
in the Port's development, ques- 
tionnaires were sent to shippers 
throughout the world, asking 
them what features they would 
like to have incorporated at the 
Port. 

Perhaps you have received 
one of these letters. The re 
sponse has been most gratify- 
ing and has enabled those re- 
sponsible for the planning of the 
Port to develop facilities “tailor 
made” to today’s shipping prob- 
lems. 

For example: The clear-span 
steel and concrete transit sheds 
at the Port of Long Beach, their 
dimensions and many of their 
features, are a result of the re- 
quests from shippers asking that 
a new and improved transit 
shed be designed and con- 
structed. 

This pre-planning, coupled 
with the continuous expansion 
program under way, assures 
shippers that the Port of Long 
Beach will continue to be 
America’s Most Modern Port. 
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For 1.C.C. Membership 


It is understood that Miss Kathryn 
Casey, an attorney of Washington, D. C., 
has been suggested to President Truman 
for a place on the Interstate Commerce 
Commission. 


Miss Casey, the first woman to argue 
a major rate case before the Commis- 
sion, was born in New York City. She 
represents the International Apple Asso- 
ciation in Washington. It was said that 
Miss Casey had strong backing among 
members of Congress. 

Another name mentioned as having 
support for membership on the Commis- 
sion was that of Harold B. Anderson, dis- 
trict supervisor in the office of the Com- 
mission’s Bureau of Water Carriers and 
Freight Forwarders, in San Francisco, 
Calif., for 10 years. It was said that Mr. 
Anderson had the backing of water car- 
rier interests of the west coast area. 


Houston, Galveston Ports 


Protest Grain Differential 


Port Director W. F. Heavey, of the 
port of Houston, Tex., has announced 
that Houston and Galveston will join in 
a fight protesting action of the National 
Shipping Authority in setting a differen- 
tial of $1.50 a cargo ton higher for bulk 
grain shipped from Gulf ports than from 
north Atlantic ports to the same foreign 
destinations. 

Mr. Heavey said the action would be 
opposed on the ground that Houston’s 
modern grain-handling facilities could 
load a grain vessel in 24 hours as com- 
pared with the four or five days he said 
were required to load similar vessels out 
of north Atlantic ports. He said this 
Saving in time more than compensated 
for the greater distances grain ships 
must travel to most foreign ports from 
the Gulf. 


“In my opinion the differential, if any, 
on bulk grain from Gulf ports should 
be not more than 50 cents a cargo ton 
eer them from north Atlantic ports,” 

e said. 


He pointed out that the N.S.A.-pre- 
scribed rates applied only to ships owned 
or controlled by the N.S.A. Not more 
than 10 or 20 per cent of the grain ves- 
sels using the port of Houston would be 
affected, it was indicated. 





T.4.A. Elects Allen 


Dr. Raymond B. Allen, president of the 
University of Washington, Seattle, has 
been elected a member of the board of 
directors, Transportation Association of 
America. Frank C. Rathje, association 
President, said Dr. Allen was the first 
of several university presidents to be 
added to the board. 


THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Mon 


Woman Attorney Suggested 100 Shippers Join Motor Carrier Group 


In Freight Claim Sessions at Detroit 


Problems Relating to Loss and Damage of Motor Freight Discussed 
In Course of A.T.A. Freight Claim Council Meeting. J. R. Mathews 


Elected Council Chairman. 
BY R. J. 


Nearly 100 shippers joined with 
about 200 representatives of highway 
carriers in a discussion of claim pre- 
vention and claim settlement prac- 
tices at the “Shipper-Carrier-Re- 
ceiver Claim Progress” meeting, held 
in connection with the fourteenth 
annual meeting of the National 
Freight Claim Council, American 
Trucking Associations, Inc., at the 
Fort Shelby Hotel, Detroit, Mich., the 
week of June 18. 


The joint session, luncheon and din- 
ner took place on June 20. Speaker at 
the luncheon was A. H. Schwietert, traffic 
director, Chicago Association of Com- 
merce and Industry. At the dinner the 
speaker was E. F. Lacey, executive sec- 
retary, National Industrial Traffic League, 
Washington. 


At the morning session, chief presenta- 
tions were by Mendel A. Keith, traffic 
manager, Columbus Coated Fabrics Cor- 
poration, Columbus, O., and Stanley Kan- 
towicz, Spiegel, Inc., Chicago, speaking 
for the Chain Store Traffic League. 

Mr. Keith spoke in greater detail about 
information he had gathered on claims in 
response to a shipper questionnaire. He 
had discussed the statistics thus gath- 
ered, in a more general way, at a meet- 
ing of the Customer Relations Council, 
A.T.A., early in April (T.W., April 7, 
p. 27). 

He said that, of those answering his 
questionnaire, “practically all” had com- 
plained of failure on the part of motor 
carriers to answer correspondence per- 
taining to claims, and more than 85 
complained of trouble in obtaining claim 
payments. His own experience bore out 
those facts, he said. He gave examples 
of cases in which repeated letters and 
telegrams had failed to get response, and 
figures showing that claim payments in 
some cases lagged as much as eight 
months. Despite this, however, he added, 
the council had brought about “a re- 
markable improvement in the handling 
of freight claims compared to the situ- 
ation a number of years ago.” 

He pleaded with truck claim execu- 
tives to face the facts bravely. 

“Your sales managers are calling on 
us shippers to ship our freight via your 
lines,” said he. “In handling it satis- 
factorily they must count not only on 


Truck Lines Get ‘Prevention’ Awards. 


BAYER 


your operating departments but also on 
your claim departments and all other 
departments to give us the kind of serv- 
ice we must have if we are to continue 
to do business with your companies.” 


Cites Alleged ‘Retrogression’ 


Mr. Kantowicz said there had been 
tremendous improvement in truck claim 
procedures since the first shipper-car- 
rier joint session, held seven years ago, 
but that there had been some “regret- 
table retrogression” in the last year or so. 
On the whole, he continued, the work 
of highway freight claim men remained 
good and was still improving, but they 
were apparently not getting complete 
“packing up” from other departments 
and from some of their executives. 


Sometimes, he said, after claim men 
had approved payments for losses or 
damages to freight, the requests to for- 
ward checks “lie in the drawers of the 
desks of auditors, treasurers and others 
for months on end.” He also pleaded for 
better handling of “over” freight. A 
number of large shippers, he said, hired 
men solely for the task of checking the 
“overs” freight piles in highway freight 
terminals, to discover parts of their own 
“lost” shipments. Again, he added, high- 
way claim men were getting into the 
habit of declining claims for coricealed 
damage with the laconic statement: “Not 
properly packed.” In many such cases, 
he added, no inspection of the damaged 
freight had been made. He suggested 
more efficient checking practices and the 
submission of more detailed inspection 
reports to shippers. 


Other shippers echoed most of these 
complaints, one of them characterizing 
the mounting heaps of “overs” in truck 
terminals as “gopher piles.” On the other 
hand, most of those who spoke also had 
a good word to say about progress in 
the handling of claims by truckers; and 
the general tenor of the meeting was 
friendly. 


M. I. Adams, Cutler-Hammer, Inc., 
Milwaukee, Wis., member of the freight 
claims and claim prevention committee 
of the N.I.T.L., presided at the shipper 
presentation. 


W. P. Downey, Eastern Motor Dis- 
patch, Inc., Columbus, O., chairman of 
the council, replied on behalf of the 
motor carriers. He said there was no 
disposition on their part to deny the 
alleged shortcomings, nor were they dis- 
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posed to slacken their attempts to elimi- 
nate them. 

He expressed regret that there were 
not present more top highway carrier 
executives, so that they might be edu- 
cated into making their claim men some- 
thing more than “stepchildren.” He 
spoke of the continuing difficulty of set- 
tling interline claims and. pleaded for 
more care on the part of operators in the 
selection of their connecting line opera- 
tions. 

It was a good sign, he asserted, that 
the council’s membership had grown by 
more than 150 in the past year. Too 
many operators, however, he added, re- 
mained outside the fold and, by their 
failure to become parties to the coun- 
cil’s claim rules, left shippers in doubt 
as to their reliability. Moreover, he 
pointed out, the support of all respon- 
sible truckers was necessary in the con- 
tinuing claim prevention campaign car- 
ried on by the council. 


Effect on Net Stressed 


“There is nothing so fragile that it 
cannot be packed for safe transporta- 
tion,” said Mr. Schwietert, in opening his 
luncheon address. 


He analyzed 1950 claim payment 
figures, both for highway and rail car- 
riers, and estimated that additions to 
actual payments, to compensate for 
costs of processing claims and to allow 
for losses and damage too small in 
amount for claim filings, would bring 
the total to a “conservative” $161 mil- 
lion. 


Speaking as general chairman of the 
national management committee for the 
April Perfect Shipping Month campaign 
in 1950 and 1951, he said he thought the 
prevention program was “too much in 
general terms,” and that it “failed to 
emphasize the effect of loss and damage 
on the business of both the shipper and 
the carriers.” When one considered the 
$4,291,000 loss to freight by 120 report- 
ing motor carriers in 1950 in the light 
of the way in which it reduced net reve- 
nue, he said, it represented 22 per cent 
of the income of those carriers, and it 
would have required more than a billion 
dollars in added revenues to produce the 
lost net. 

He paid tribute to the work of ship- 
per groups and to several individual 
companies for their aggressive claim 
prevention work, stressing the impor- 
tance of cooperation in the job. 

“While shippers and receivers may be 
dissatisfied with carrier service, manage- 
ment may be dissatisfied with earnings, 
and labor may be dissatisfied with wages 
and working conditions,” he said in con- 
clusion, “there is no sound reason for 
declining to cooperate when the elimina- 
tion of waste through loss and damage is 
indisputably so profitable to everyone. 
The prevention of loss and damage is 
everybody’s business. Let’s all buckle 
down to the job and protect America’s 
production.” 


Lacey Speaks at Dinner 


Over 400 were present at the dinner. 
The subject of Mr. Lacey’s address was 
“Capitalizing on Claim Payments.” 

Claim payments were an economic 
loss, Mr. Lacey said, but there was no 
reason why motor carriers could not 
make claim payments “the means for 
creating good will; for building up pres- 


tige; for establishing and maintaining 
pleasant relations between carrier and 
shipper.” Claims should be thoroughly 
investigated, he continued, but once it 
had been determined to make payment, 
“why wouldn’t it be good business to 
tell the claimant very frankly of your 
shortcomings in the handling of the 
particular shipment involved, pay the 
claim cheerfully, and transmit the check 
with an appropriate, friendly letter .. .?” 
That practice, he said, was “just good 
business.” 

He said he was impressed by the claim 
prevention program of the council, par- 
ticularly that part of it which sought 
to educate the employes who actually 
handled the freight. As a spokesman 
for shippers, he said, he pledged their 
continued assistance in advocating 
greater care in the preparation of goods 
for transportation. 

“We favor continued joint confer- 
ences, so that we can discuss our prob- 
lems with you and seek your cooperation 
in their solution,” said he. “We not 
only seek, but we welcome your sugges- 
tions and recommendations. On the 
other hand, we ask that you gentlemen, 
into whose care we entrust our valuable 
goods, continue your efforts to protect 
our property and deliver it to our cus- 
tomers in first-class condition .. .” 


Claim Prevention Awards 


The program of the dinner included 
presentation of awards and certificates 
in the council’s 1950 national claim pre- 
vention contest. Mr. Lacey presented 
the awards, and Ray G. Atherton, general 
manager, A.T.A., Washington, D.C., pre- 
sented the certificates of merit. The 


grand trophy, signifying the first award, 
went to the McLean Trucking Co., Win- 


ston-Salem, N.C. The second award 
winner was the George F. Alger Co., De- 
troit. Third place was won by Coffey’s 
Transfer, Alma, Neb. Citations for spe- 
cial recognition went to Branch Motor 
Express, New York; Consolidated 
Freightways, Portland, Ore.; Eastern Mo- 
tor Express, Terre Haute, Ind., and Olson 
Transportation Co., Green Bay, Wis. 

Mr. Lacey, W. J. Burns, military traffic 
service, Department of Defense, and 
Ernest G. Cox, chief, section of safety, 
Bureau of Motor Carriers, Interstate 
Commerce Commission, all of Washing- 
ton, D.C., were judges in the contest. 

The following received certificates of 
merit: AAA Trucking Corporation, Tren- 
ton, N.J.; Akers Motor Lines, Gastonia, 
N.C.; George F. Alger Co., Detroit; As- 
bury System, Los Angeles, Calif.; Asso- 
ciated Transport, New York; Associated 
Truck Lines, Grand Rapids, Mich.; Balti- 
more Transfer, Baltimore, Md.; Be-Mac 
Transport Co., St. Louis, Mo.; Branch 
Motor Express, New York; Campbell 66 
Express, Inc., Springfield, Mo.; Carbon 
Freight Line, Salt Lake City, Utah; 
Checker Express Co., Milwaukee, Wis.; 
Chippewa Motor Freight, Bloomer, Wis.; 
Coffey’s Transfer, Alma, Neb.; Consoli- 
dated Freightways, Portland, Ore.; Con- 
tinental Freight Forwarding Co., Sagi- 
naw, Mich.; Couch Motor Lines, Shreve- 
port, La. 

Dakota Transfer & Storage Co., 
Minneapolis, Minn.; Decatur Cartage Co., 
Chicago; Dixie Highway Express Merid- 
ian, Miss.; Eastern Motor Dispatch, 
Columbus, O.; Eastern Motor Express, 
Terre Haute, Ind:; East-West Express, 
Oklahoma City, Okla.; Express Freight 
Lines, Milwaukee, Wis.; Frederickson 
Motor Express, Charlotte, N.C.; Garrett 
Freight Lines, Pocatello, Ida.; Glenden- 
ning Motorways, St. Paul, Minn.; 
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Hooker Motor Freight, Grand Rapids, 
Mich.; Huber & Huber Motor Express, 
Louisville, Ky.; Husman & Roper Freight 
Lines, St. Louis, Mo.; Kimbel Lines, 
Inc., Cape Girardeau, Mo.; Kirby & 
Kirby, Inc., Trenton, N.J.; Lee Brothers, 
Inc., Chicago; Masten Trucking Co., Mil- 
ford, Del.; McLean Trucking Co., Wins- 
ton-Salem, N.C.; Merchants Motor 
Freight, St. Paul, Minn.; Middle At- 
lantic Transportation, New Britain, 
Conn.; Miller Motor Express, Charloite, 
N.C. 

Olson Transportation Co., Green Bay, 
Wis.; Rutherford Freight Lines, Bristol, 
Va.; Saginaw Transfer Co., Saginaw, 
Mich.; The H. T. Smith Express Co, 
Meriden, Conn.; Southern Express Co, 
Dallas, Texas; Southern Motor Lines, 
San Angelo, Tex.; Super Service Motor 
Freight, Nashville, Tenn.; H. J. Tobler 
Transfer, Peru, Ill.; Union Freightways, 
Denver, Colo.; Victor Lynn Lines, Salis- 
bury, Md.; The Weicker Transfer & Stor- 
age Co., Denver, Colo.; Wilson Trucking 
Corporation, Waynesboro, Va.; Wing's 
Express, Inc., Haverhill, Mass.; Yellow 
Transit Freight Lines, Dallas, Texas; 
Young’s Motor Freight Lines, Beaumont, 
Tex. 

On behalf of the Chain Store Traffic 
League, Mr. Kantowicz presented to 
John Miller, secretary of the council, 
a handsomely illuminated scroll ackowl- 
edging his contribution to freight claim 
prevention and to better relations in 
claim matters between shippers and mo- 
tor carriers. 

Chairman Downey, of the council, pre- 
sided at the dinner. and Robert J. Bayer, 
editor, TRAFFIC WORLD, and assistant to 
the president. Traffic Service Corpora- 
tion, was toastmaster. 


Council Business Sessions 


The council considered a long list of 
matters connected with specific claim 
problems, under its rules, at other ses- 
sions in the week. It also held sessions 
devoted to claim prevention, insurance 
and other matters. 


Managers of truck weighing and in- 
spection bureaus met on June 18, and 
there was a meeting of the A.T.A. na- 
tional freight claim committee the after- 
noon of that day. A business session 
was held the morning of June 19, and 
members of the council and guests made 
a tour of the Rouge plant of the Ford 
Motor Co. in the afternoon. 

On the afternoon of June 20, following 
the shipper-carrier luncheon, there was 
a program devoted to the work of the 
National Safe Transit Committee, on 
which Dana Chase, editor, Finish Maga- 
zine, chairman of the committee’s edu- 
cational division, and Ralph Bisbee, 
Westinghouse Electric Corporation, gen- 
eral chairman of the committee, spoke. 

A demonstration of package testing 
machinery was conducted by P. W. Bush 
and W. M. Keefe, of Westinghouse, and 
E. H. Shands, of the George D. Roper 
Corporation. T. W. O’Neill, of George 
F. Alger Co., honorary chairman of the 
council, summed up the proceedings. 

At the claim prevention forum, the 
morning of June 21, Louis Silver, Mer- 
cury Adjustment Bureau, spoke on “The 
Independent Claim Adjustment Bureau 
and Its Benefits to Carriers;’” Glenn 
Mather, executive secretary, Fibre Drum 
Manufacturers Association, on “Con- 
tainer Supply and the Outlook for the 
Future;” Harry E. Hassett, manager, 
weighing and inspection bureau, Motor 
Truck Association of Southern Califor- 
nia, on “Use of a Packaging Manual;” 
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Joe Brown, freight service manager, 
Eastern- Motor Express, on “Use of Sta- 
tistics;’” D. G. Giffin, manager, claims 
division, Southwestern Motor Freight 
Bureau, on “Employe Claim Prevention 
Meetings,” and Mr. O’Neill, on “Claim 
Prevention Programs.” Max Cooke, 
McLean Trucking Co., presided at the 
discussion. 

Participants in the insurance discus- 
sion were Charles William Benfield, in- 
surance broker, New York; D. J. Scheck- 
ter, director, insurance and claims, Asso- 
ciated Transport, Inc., New York, and 
Thomas L. Lynch, production manager, 
Marine Office of America, New York. 

Spencer A. Larsen, professor, Wayne 
University, Detroit, was the speaker at 
luncheon June 21. The afternoon was 
devoted to a discussion of government 
transportation problems, with Max Har- 
ris, motor carrier consultant, Military 
Traffic Service, Department of Defense, 
in the chair. Those participating were: 
w. J. Burns, of the Military Traffic 
Service; Lt. Col. M. A. Hoard, Depart- 
ment of the Army; Louis A. Evans, of 
the headquarters of the Air Forces, and 
J. K. Cowling, transportation division, 
Department of the Navy. 


Election of Officers, Committeemen 


J. R. Mathews, Great Southern Truck- 
ing Co., Jacksonville, Fla., was elected 
chairman of the council, to succeed Mr. 
Downey. Sam T. Meadors, Red Arrow 
Freight Lines, Houston, Tex., was elect- 
ed first vice-chairman, and Harold For- 
ell, Asbury Systems, Los Angeles, second 
vice-chairman. Mr. Miller remains as 
secretary, at the Washington A.T.A. 
headquarters, with E. J. Hoy, Jr., as 
assistant secretary. 


The following were elected to member- 
ship on the national freight claim com- 
mittee, with the regional chairman men- 
tioned first in each case: 


Region I: Ralph R. Melendy, South- 
western New Hampshire Transportation 
Co., Wilton, N.H.; Walter Graves, Hun- 
newell Trucking Co., Portland, Me.; L. 
D. Bailey, St. Johnsbury Trucking Co., 
St. Johnsbury, Vt.; G. D. Johnson, 
Middle Atlantic Transportation Co., New 
Britain, Conn.; C. L. Fox, Fox and Ginn, 
Bangor, Me. 


Region 2: D. J. Scheckter, Associated 
Transport, New York; Dan Gusaeff, 
Branch Motor Express, New York; C. A. 
Bonacci, AAA ‘Trucking Corporation, 
Trenton, N.J.; Donald Marsh, Boyce 
Motor Lines, Canandaigua, N.Y.; Noah 
Maislin, Maislin Brothers, New York. 

Region 3: W. E. Maurer, Davidson 
Transfer and Storage Co., Baltimore, 
Md.; R. Patterson, Rodgers Motor Lines, 
Scranton, Pa.; B. R. Manning, Baltimore 
Transfer Co.; Baltimore; A. Markowitz, 
Helms-New York Motor Express, Pitts- 
burgh, Pa. 

_ Region 4: Max Cooke, McLean Truck- 
ing Co., Winston-Salem, N.C.; M. C. 
Dalton, Southern Motor Carrier Rate 
Conference, Atlanta, Ga.; Frank Dull, 
Jr., Smith Transfer, Staunton, Va.; E. H. 
Sellstrom, Rutherford Freight Lines, 
Bristol, Va.; J. R. Mathews, Great South- 
ern Trucking Co., Jacksonville, Fla.; J. L. 
Hopkins, Akers Motor Lines, Gastonia, 
N.C.; Bobby E. Nix, Atlanta-New Orleans 
Motor Freight, Atlanta. 

_ Region 5: H. D. Lorance, Super Serv- 
ice Motor Freight Co., Nashville, Tenn.; 
E. H. Blake, Huber & Huber Motor Ex- 
Press, Louisville, Ky.; Martin M. Long, 
The Mason & Dixon Lines, Kingsport, 
Tenn.; J. R. Hasson, Dixie Highway Ex- 
press, Meridian, Miss.; A. E. Spadie, Sil- 


ver Fleet Motor Express, Louisville, Ky.; 
W. F. Woolridge, Abb’s Transfer & Serv- 
ice, Mobile, Ala.; Richard Gadd, Jack 
Cole, Inc., Birmingham, Ala.; W. L. 
Dennis, ET & WNC Motor Transporta- 
tion, Johnson City, Tenn. 

Region 6: Joe Brown, Eastern Motor 
Express, Terre Haute, Ind.; A. J. Even- 
son, Decatur Cartage Co., Chicago; E. W. 
Shreve, Weighing & Inspection Bureau, 
Indianapolis, Ind.; P. M. Greenberg, 
Werner Transportation Co., Chicago; M. 
A. Wilson, Mercury Motorways, South 
Bend, Ind. 

Region 7: L. C. Welch, Southern Ex- 
press, Dallas, Tex.; Sam T. Meadors, Red 
Arrow - Freight Lines, Houston, Tex.; 
Harry Duckworth, Yellow Transit Co., 
Oklahoma City, Okla.; D. G. Griffin, 
Southwestern Motor Carriers Association, 
Dallas; R. O. Logan, T.S.C. Motor 
Freight Lines, Houston; E. D. Trust, 
Couch Motor Lines, Shreveport, La.; R. 
F. Thames, Sunset Motor Lines, San 
Angelo, Tex.: W. A. Miles, New Orleans, 
La.: Motor Carriers Association; H. B. 
McManus. Southwestern: Transportation 
Co., Texarkana, Tex. 

Region 8: Glen L. Jacobs, Be-Mac 
Transport Co., St. Louis, Mo.; Robert 
Westergard, Bruce Motor Freight, Inc., 
Des Moines, Ia.; Hugh C. Peters, Watson 
Brothers, Omaha, Neb.; Les T. Osborn, 
The Santa Fe Trail Transportation Co., 
Wichita, Kan.; H. F. Roessel, Toede- 
busch Transfer, St. Louis, Mo.; J. M. 
Lenz, Middlewest Motor Freight Bureau, 
Kansas City, Mo.; C. E. Martin, Camp- 
bell 66 Motor Express, Springfied, Mo. 

Region 9: A. F. Nash, Motor Trans- 
port Co., Milwaukee, Wis.; John V. Lund, 
Dakota Transfer & Storage Co., Minne- 
apolis, Minn.; A. W. Aish, Buckingham 
Transportation Co., Rapid City, S.D.; A. 
J. Hunter, Olson Transportation Co., 
Green Bay, Wis.; R. C. Horn, Albrent 
Freight & Storage Corporation, Wausau, 
Wis.; Seamour Holley, Glendenning Mo- 
torways, St. Paul, Minn. 

Region 10: A. J. Fregeau, Weicker 
Transfer & Storage Co., Denver, Colo.; 
E. V. Moody, Gallagher Transfer & Stor- 
age Co., Denver, Colo.; Hilliard Ridgely, 
Pioneer-Ridgely Freight Lines, Chey- 
enne, Wyo.; E. L. Morris, Interstate 
Motor Lines, Salt Lake City, Utah; R. E. 
Yeaman, Salt Creek Freightways, Cas- 
per, Wyo.; J. C. Donahue, Ringsby Truck 
Lines, Denver, Colo. 

Region 11: H. C. Brown, Consolidated 
Freightways, Portland, Ore.; Roy Bad- 
ham, Pacific Highway Transport, Seattle, 
Wash.; Ross G. Waters, Garrett Freight 
Lines, Pocatello, Ida.; Grover Williams, 
Oregon Motor Transportation Associa- 
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tion, Portland; H. J. Groves, Washing- 
ton Motor Transport Association, Seat- 
tle; Ralph Lantz, Pierce Auto Freight 
Lines, Portland; Martin G. Welch, Jr., 
Interstate Freight Lines, Seattle; W. G. 
King, Inland Motor Freight, Spokane, 
Wash.; W. M. Hatfield, West Coast Fast 
Freight, Seattle. 

Region 12: R. V. Walker, Pacific Inter- 
mountain Motor Express, Oakland, 
Calif.; Harold Forell, Asbury System, Los 
Angeles, Calif.;: Mrs. Bertha Wells, West- 
ern Truck Lines, Los Angeles; Harry 
Hassett, Motor Truck Association of 
Southern California, Los Angeles; F. M. 
Chandler, Truck Owners Association of 
California, San Francisco; Floyd C. 
Browne, Navajo Freight Lines, Los An- 
geles; W. J. Kidnay, Pacific Freight 
Lines, Los Angeles. 

Region 13: Alfred Joyce, Roadway Ex- 
press, Akron, O.; B. H. Parke, Norwalk 
Truck Line, Norwalk O.; Max Demaray, 
Transamerican Freight Lines, Detroit; 
W. P. Downey, Eastern Motor Dispatch, 
Columbus, O.; T. W. O’Neill, George F. 
Alger Co., Detroit: Paul Masura, National 
Transit Corporation, Detroit; Clements 
M. Stone, Associated Truck Lines, Grand 
Rapids, Mich.; John T. French, Conklin 
Freight Lines, Toledo, O.; Robert Kelly, 
Red Star Transit Co., Detroit; R. C. Bor- 
ing, B. & N. Transportation Co., Colum- 
biana, O.; R. H. Miller, Earl C. Smith, 
Inc., Port Huron, Mich.; John Quist, 
Wilson Freight Forwarding Co., Cincin- 
nati, O. 

Arbitration and Prevention Committees 


H. C. Brown, Consolidated Freight- 
ways, Portland, Ore., was elected chair- 
man of the council’s arbitration commit- 
tee. H.C. Lorance, Super Service Motor 
Freight Co., Nashville, Tenn., and J. L. 
Hopkins, Akers Motor Lines, Gastonia, 
N.C., were elected to membership on that 
committee. 

Honorary Chairman O’Neill was chosen 
to head the freight loss and damage 
prevention and employe educational com- 
mittee. The following were elected to 
membership on that committee: 

Dan Gusaeff, Branch Motor Express, 
New York; J. A. Brown, Eastern Motor 
Express, Terre Haute, Ind.; Max Cooke, 
McLean Trucking Corporation, Winston- 
Salem, N.C.; John Lund, Dakota Trans- 
fer & Storage Co., Minneapolis, Minn.; 
Les Osborn, The Santa Fe Trail Trans- 
portation Co., Wichita, Kan.; D. G. Grif- 
fin, Southwestern Motor Rate Bureau, 
Dallas, Tex.; E. H. Blake, Huber & Huber 





Winners of claim prevention awards accept congratulations at Detroit dinner. 

G. Atherton, general manager, A.T.A.; Tom Coffey, Coffey’s Transfer, Alma, Neb., winner of third 

award; M. P. McLean, Mclean Trucking Co., Winston-Salem, N.C., winner of first award; Max 

Cooke, McLean Trucking Co.; A. C. Scott, president, Geo. F. Alger Co., Detroit, winner of second 

award; T. W. O'Neill, Geo. F. Alger Co., honorary chairman of the National Freight Claim 
Council, A.T.A:; John Miller, secretary of the council 


Left to right: Ray 
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Motor Express, Louisville Ky.; Harry E. 
Hassett, Motor Truck Association of 
Southern California, Los Angeles; M. C. 
Dalton, Southern Motor Carrier Rate 
Conference, Atlanta, Ga.; Walter Miles, 
New Orleans Motor Carrier Association, 
New Orleans, La. 

Martin Long, Mason & Dixon Lines, 
Kingsport, Tenn., was elected chairman 
of the committee on rules and by-laws, 
with the following as members of that 
committee: Robert J. Natal, Associated 
Transport, New York; E. D. Trust, Couch 
Motor Lines, Shreveport, La.; R. V. 
Walker, Pacific Intermountain Express, 
Oakland, Calif.; Hugh Peters, Watson 
Brothers Transportation Co., Omaha, 
Neb.; Max Demaray, Transamerican 
Freight Lines, Detroit. 

The council decided to hold the winter 
meeting of its national freight claim 
committee at New Orleans, La., Dec. 4, 
5 and 6, and voted to hold its 1952 annual 
meeting at Omaha, Neb., exact dates to 
be set by the officers. 





Revenue Bureau Holds Most 
Foreign-Trade Zone Traffic 


Exempt From Transport Tax 


Deputy Commissioner Charles J. 
Valaer, of the Treasury Department’s 
Bureau of Internal Revenue, has is- 
sued a set of rulings to the effect 
that the federal tax on transporta- 
tion of property is not payable on the 
charges for moving foreign or domes- 
tic merchandise to or from foreign- 
trade zones, except on merchandise 
transported from such a zone to a 
final destination within the United 
States. 


With respect to the exception, it was 
understood that the Bureau of Internal 
Revenue contemplated issuance of an- 
other ruling as to application of the 
property transportation tax in cases 
where the entire transportation charge 
from foreign point of origin to domestic 
point of destination was paid abroad. 


The bureau’s determinations on tax 
questions raised with respect to certain 
transportation performed at foreign- 
trade zones were set forth in a letter 
addressed to Sterling St. John, Jr., of 
Washington, D. C., chairman of the spe- 
cial committee on foreign-trade zones of 
the American Association of Port Au- 
thorities, Inc. Deputy Commissioner Va- 
laer referred to a letter he had addressed 
to Mr. St. John October 27, 1950, con- 
cerning application of the property trans- 
portation tax to transportation of prop- 
erty to or from a foreign-trade zone, and 
said that, to the extent that the opin- 
ions contained in the bureau’s letter of 
October 27 were inconsistent with the 
opinions in the instant letter, the earlier 
opinions were revoked. 


Dealing with situations in which for- 
eign merchandise was moved (1) by 
truck under customs permit to transfer 
from shipside, airport and post office to 
foreign-trade zone, or (2) by rail, truck, 
and airplane under customs transporta- 
tion entry and bond from ports of entry 


to foreign-trade zone or to railroad and 
thence by truck or lighter to foreign- 
trade zone, Deputy Commissioner Va- 
laer said that tax would not apply 
because the movement of merchandise 
under the circumstances stated would 
not be considered transportation of 
property “from one point in the United 
States to another” within the meaning 
of section 3475 of the Internal Revenue 
Code. 


He then took up questions raised as to 
applicability of the tax to foreign mer- 
chandise for export, transported (1) by 
truck or lighter under customs permit to 
transfer from foreign-trade zone to ship- 
side, airport, post office, and railhead; 
(2) by rail, truck, and airplane under 
customs transportation and export entry 
and bond from foreign-trade zone to 
port of exit, and (3) by truck, rail, ves- 
sel, airplane, or combination under cus- 
toms immediate transportation entry 
and bond from one foreign-trade zone 
to another foreign-trade zone. In the 
cases of situations (1) and (2), he 
said the tax would not apply to the 
transportation charges, “provided Forms 
798 and 799 are filed in accordance with 
subpart E of Regulations 113,” if the 
merchandise in the movements described 
was destined to a foreign country or to 
a US. possession. With respect to 
Situation (3), he said the movement 
specified would not be considered trans- 
portation of property “from one point in 
the United States to another,” and 
therefore, the tax did not apply. 


Shipments Under Customs Bond 


As to a situation in which foreign 
merchandise for entry was moved “by 
truck, rail, vessel, airplane, or combina- 
tion under customs immediate transpor- 
tation entry and bond from foreign- 
trade zone to another port of entry for 
consumption entry or bonded ware- 
house,” the revenue bureau’s ruling was 
that the transportation tax applied, “ir- 
respective of the fact that such mer- 
chandise is transported under customs 
transportation bond.” 


The question whether the tax applied 
to transportation of domestic merchan- 
dise for export, “by truck, rail, vessel, 
airplane, or combination from domestic 
point to foreign-trade zone,” was an- 
swered by Deputy Commissioner Valaer 
as follows: 

“Where domestic merchandise is taken 
into a foreign-trade zone for the pur- 
pose of exportation, such merchandise 
is considered to be exported for purposes 
of the tax on the transportation of 
property and the tax will not apply 
to the transportation charges, provided 
there is presented to the carrier at the 
time the transportation charges are paid, 
a temporary exemption certificate, Form 
798, modified by entering across the bot- 
tom thereof the following statement: 
‘Shipped Into Foreign-Trade Zone for 
Export.’ 

“The filing of a certificate of exporta- 
tion, Form 799, will not be required 
where a modified form 798 is filed pur- 
suant to the foregoing.” 


Steel Drum Regulation 


The National Production Authority has 
directed producers of 55-gallon-capacity 
steel drums (18-gauge and lighter) to re- 
serve 5 per cent of their total monthly 
production in June, July, August, and 
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September for delivery to specified 
holders of validated export licenses 
covering petroleum products. 


The agency said it took the action to 
meet urgent demands for shipping con- 
tainers for overseas shipment of pe- 
troleum products (lubricating oils, 
greases and asphalts) at the request of 
the Economic Cooperation Administra- 
tion, the Department of State, the Office 
of International Trade, and other gov- 
ernment agencies because of the press- 
ing need for petroleum products in 
friendly countries overseas. 





Gain of 6.6. Per Cent in 
Third Quarter Loadings 
Seen by Allegheny Board 


Commodity committee reports re- 
ceived by the Allegheny Regional 
Advisory Board at its June meeting 
in Wheeling, W.Va., indicated that 
carloadings for the third quarter of 
1951 in the board’s territory would 
show an increase of 6.6 per cent above 
the actual total loadings for the cor- 
responding 1950 period. 


P. W. Hartsock, assistant traffic man- 
ager, Warner Co., Bellefonte, Pa., and 
chairman of the board’s executive com- 
mittee, presided at the meeting. W. W. 
Larkin, traffic manager, Continental 
Foundry & Machine Co., and general 
chairman of the board, gave a report on 
the special meeting of the National As- 
sociation of Shippers Advisory Boards, 
held May 10 in Chicago. 


J. J. Kelley, manager of the military 
transportation section of the Associa- 
tion of American Railroads, said in a 
report on the national rail transporta- 
tion situation that he doubted whether 
anyone could forecast accurately what 
the volume of military traffic would be, 
but that “very definitely” such traffic 
was increasing. He expressed confidence 
that the railroads, in the event of a full- 
scale war emergency, would be fully 
prepared for expansion to carry the in- 
creased transportation burden. 


G. W. Brundage, traffic manager, 
Bessemer Limestone & Cement Co, 
Youngstown, O., presented the general 
secretary’s report. Committee reports 
were presented, as follows: Freight 
claim prevention, Leon Veitch, division 
traffic manager, Aluminum Co. of Amer- 
ica, New Kensington, Pa.; less-carload 
C. M. Donley, manager, Chas. Donley 
Associates, Pittsburgh, Pa.; legislative, 
Dr. Sidney L. Miller, professor of trans- 
portation, University of Pittsburgh; cal 
efficiency, A. C. Roy, traffic manager, 
Eastern Gas & Fuel Associates, Inc, 
Pittsburgh, and railroad contact, W. W. 
Patchell, general manager, Pennsylvania 
Railroad, Pittsburgh. 


Accuracy of Estimate 

In its forecast of total loadings of 988, 
639 cars for the first quarter of 1951, 
the board over-estimated the actual 
loadings (967,157 cars) by only 2.2 per 
cent, the board was advised. Coal and 
coke, totaling 615,144 cars, was ovel- 
estimated 5.5 per cent, while iron and 
steel shipments, totaling 218,709 cal‘, 
were under-estimated 3.8 per cent. 

In connection with the forecast for thé 
third quarter, the coal and coke com- 
mittee predicted an increase of 5.4 pe 
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cent and the iron and steel committee 
estimated that carload shipments of 
iron and steel articles would increase 10 
per cent. W. J. Brown, chairman of the 
jron and steel committee, stated in his 
report that steel production was near 
a record volume in the face of raw ma- 
terial shortages and scattered labor dis- 
turbances, and that the scrap iron short- 
age was critical. 


Forecasts for other principal com- 
modities showing increases were: Gravel, 
sand and stone, 9 per cent; lumber and 
forest products, 1.8 per cent; petroleum 
and petroleum products, 1.7 per cent; 
machinery and boilers, 12.8 per cent: 
paper, paperboard and prepared roofing, 
20.3 per cent; food products, 4.7 per cent; 
electrical goods, 16.3 per cent; glass 
bottles and containers, 4.2 per cent; rail- 
way car parts, 19.2 per cent; furniture 
and household equipment, 24.6 per cent, 
and metal cans and containers, 8.7 per 
cent. 

Decreases in loadings were predicted 
for the following: Grain, 5.5 per cent; 
flour, meal and other mill products, 4.9 
per cent; cement, 2.4 per cent; enamel- 
ware, 2.3 per cent; sanitaryware, 15.9 
per cent, and slag, 0.7 per cent. 


Debate About Dirty Cars 


At the meeting of the car efficiency 
committee, a proposal for elimination of 
the subject of dirty cars from the com- 
mittee’s agenda, because of allegedly un- 
satisfactory improvement over a period 
of 25 years, was discussed at length, but 
the committee decided to retain that 
subject on the docket, taking the posi- 
tion that “a few car-days could be saved 
here and there.” 


The committee’s report indicated that 
transportation service had improved 
greatly within the last quarter and that 
in recent weeks there had been a gen- 
eral improvement in car supply. Sixteen 
local car efficiency committees were ac- 
tive in the board’s territory, it was stated. 


Mr. Patchell, for the railroad contact 
committee, said that since the last meet- 
ing of the board the railroads had met 
hopper and gondola car requirements 
but had experienced difficulty in supply- 
ing sufficient box cars and had had 
trouble at times in meeting demands for 
flat cars. He said that yards and ter- 
minals were fluid and that traffic was 
moving with a minimum of delay. An- 
swering a question, he said that cleaning 
tracks and cleaning track personnel in 
the board’s area had not been eliminated. 
Responding to another question, he said 
he knew of no restriction or reduction 
of the “light repair” program. 


Claim Prevention Topics 


At the meeting of the freight claim 
prevention committee, four subjects on 
the docket were the principal topics of 
discussion. They were: “Repeater Dam- 
age,” “Observance of Shipper Markings,” 
“Encouraging Shippers to Palletize 
L.C.L.,” and ‘What Can Be Done to Elim- 
inate Unnecessary Handlings.” The com- 
mittee suggested that shippers give closer 
attention to commodities causing the 
most trouble from the claim standpoint. 
It was recommended that the railroads 
encourage shippers to palletize 1.c.l. ship- 
ments to reduce handling costs and to 
assist in prevention of damage. The 
opinion was expressed that there was a 
failure by carriers to observe shipper 
markings, and the committee suggested 
that the matter be given active handling. 
It was also suggested that shipments 
marked “This Side Up” be labeled on 


the top so that it would be unnecessary 
to turn the carton upside down or on 
its side to check markings. Non-routing 
of l.c.l. shipments was advocated, so as 
to facilitate handling of such shipments. 


Mr. Donley, of Pittsburgh, was desig- 
nated as chairman of the less-carload 
committee, succeeding D. O. Moore, man- 
ager of the freight traffic department of 
the Pittsburgh Chamber of Commerce, 
who found it necessary to relinquish the 
chairmanship because of other work as- 
signments. At the committee’s meeting, 
Charles C. Dindinger, freight agent of 
the Pittsburgh & Lake Erie Railroad at 
Pittsburgh, gave a report on the annual 
meeting of the Committee on Station 
and Terminal Operations, held at Chi- 
cago May 17. Availability of new and 
improved merchandise routing guides 
was announced, with the comment that 
faster movement of l.c.l. freight should 
result from better attention by shippers 
to these routing guides. C. A. Hunt, 
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superintendent of stations and transfers 
of the Pennsylvania Railroad at Pitts- 
burgh, spoke about railroad activities 
aimed at improving l.c.l. service. 

In his report for the legislative com- 
mittee, Dr. Miller called attention to the 
writing of a letter by the board to mem- 
bers of the House public works commit- 
tee, expressing opposition to the St. Law- 
rence seaway project. He discussed, also, 
a number of pending House and Senate 
bills relating to transportation, including 
S. 55, S. 1657, S. 1603, H.R. 269, S. 1574, 
and S. 1018. No positive action was 
taken by the board with respect to any 
of those bills. 

Attendance at the board’s meeting to- 
taled 123, including 52 representatives of 
ng and 63 representatives of rail- 
roads. 





Eastern Roads Set Hearing for July 6 
On Proposed Pickup-Delivery Revisions 


Discontinuance of Free ‘P. U. & D.’ Service on Interterritorial 
Traffic, Higher Minimum Rates on Such Service Intraterritorially, 
Separate Charges Based on Costs Are Contemplated by Carriers. 


Chairman N. W. Hawkes, of the 
General Freight Traffic Committee— 
Eastern Railroads, has announced 
that the committee will hold a hear- 
ing at 10 a.m. (E.D.T.), July 6, at its 
offices at One Park Avenue, New 
York City, on a proposal by the east- 
ern roads to revamp their practices 
and charges in connection with pick- 
up and delivery service. 


As made public by the committee, the 
proposal calls for discontinuance of free 
pickup and/or delivery service, or allow- 
ance payments in lieu thereof, on all in- 
terterritorial traffic, and for making the 
service available “at plus charges ap- 
proximately equal to average cost of the 
service.” 

Another phase of the proposal calls 
for cancellation of the present mini- 
mum rate of 75 cents a 100 pounds as a 
basis for the furnishing of free “P.U. & 
D.” service on intraterritorial traffic, and 
for substitution of a new table of mini- 
mum rates under which free pickup-and- 
delivery service will be performed. Ac- 
cording to that table, higher minimum 
rates, at different levels for different 
classes of traffic, with 98 cents a hundred 
pounds as the minimum for the lowest 
classes and for traffic subject to com- 
modity rates, are proposed to be estab- 
lished as bases for furnishing of free 
pickup and delivery. 

Proposed New Minimums 

The ratings and minimum rates pro- 
posed to be established in lieu of the 
present minimum of 175 cents a 100 
pounds on which free “P.U. & D.” is 
conditioned are set forth in the table as 
follows: 

Higher than first class, minimum rate 
$2.42 (first class and 1% times first class 
at 300 miles); first class and higher than 
second class, $1.93 (first class at 300 


miles); second class and higher than 
third class, $1.63 (second class at 300 
miles); third class and higher than Rule 
26, $1.35 (third class at 300 miles); Rule 
26 and higher than fourth class, $1.05 
(Rule 26 at 300 miles); fourth class and 
lower, 98 cents (fourth class at 300 
miles); traffic subject to commodity rates, 
98 cents. 

“Concurrently with publication of 
these minimuin rates for free pickup- 
and-delivery,” said the committee in its 
hearing notice, “there will be published 
separate charges for pickup-and-de- 
livery service at all stations where the 
service is available, such charges to 
closely approximate the service cost of 
the service at each station, but not less 
than 10 cents per 100 pounds, as il- 
lustrated in the following tabulation: 

“Chicago, Ill., 35 cents; Anderson, Ind., 
17 cents; Fort Wayne, Ind., 15 cents; 
Indianapolis, Ind., 20 cents; Marion, 
Ind., 13 cents; Baltimore, Md., 30 cents; 
Boston, Mass., 30 cents; Detroit, Mich., 
29 cents; Grand Rapids, Mich., 20 cents; 
Plainwell, Mich., 10 cents; Saginaw, 
Mich., 17 cents; Binghamton, N.Y., 16 
cents; Buffalo, N.Y., 24 cents; Elmira, 
N.Y., 16 cents; New York (Manhattan), 
N.Y., 35 cents; Rochester, N.Y., 22 cents; 
Syracuse, N.Y., 15 cents; Cleveland, O., 
24 cents; Columbus, O., 19 cents; Day- 
ton, O., 17 cents; Delaware, O., 10 cents; 
Lima, O., 18 cents; Toledo, O., 20 cents; 
Erie, Pa., 18 cents; Philadelphia, Pa., 30 
cents; Pittsburgh, Pa., 30 cents; Scran- 
ton, Pa., 19 cents; Charleston, W.Va., 23 
cents. 

“Charges at points other than those .- 
shown will be furnished by committee - 
upon request or announced at the hear- 
ing. . 

“The proposed minimum rates, which 
include free P.U. & D. service, will alter- 
nate with the sum of transportation rates 
together with plus charges for P.U. & 
D. service.” 

The committee said that at origins 
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or destinations on eight railroads that 
it named, the proposed charges or ar- 
rangements would not apply “on account 
of such lines having special arrange- 
ments.” The excepted’ roads were: 
Boston & Maine, Maine Central, the 
New Haven, the Long Island, Central 
of New Jersey, Central of Pennsylvania, 
the Reading Co., and Pennsylvania- 
Reading Seashore Lines. 


T-M-K Shippers Board 
Commends Railroads for 
Improved Car Supply 


The executive committee of the 
Trans - Missouri-Kansas Shippers 
Board, at the June meeting of the 
board in the Hotel President, Kansas 
City, Mo., found there had been im- 
provement in the supply of railroad 
cars, particularly box cars, since the 
spring meeting. The board com- 
mended the railroads and the Asso- 
ciation of American Railroads for ac- 
tion contributory to this improve- 
ment. 


The executive committee recom- 
mended, and the board approved, pro- 
posals of the legislative committee to 
oppose three bills: H.R. 3713, requiring 
that freight cars be painted so they can 
be seen at night; H.R. 3638, amending 
section 4 of the interstate commerce 
act so as to require the same rates in 
both directions; and the St. Lawrence 
seaway proposal. The board approved 
a resolution that it support the com- 
mission in its request for power over 
per diem payments, and adopted a 
further resolution supporting S. 1603, 
a bill submitted by Senator Johnson, of 
Colorado, designed to provide steel for 
not less than 12,000 new railroad freight 
cars and 400 new locomotives each 
month. 


Decreased Loadings Seen 

Freight car requirements in T-M-K 
territory during the third quarter of 
1951 were estimated at 402,865 cars for 
the standard commodity group, a de- 
crease of 1.7 per cent from the 409,935 
cars actually loaded during the third 
quarter of 1950. Increases of 9.5 per cent 
in grain loadings, and 125 per cent in 
livestock loadings were predicted; de- 
creases of 29.4 per cent in mixed feed 
loadings, and 54.8 per cent in auto- 
mobile loadings were forecast. 

R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
reporting on the national transportation 
situation, asserted there was a need for 
strict observance of car service rules, 
particularly Junction Rule 2, and the 


loading of box cars in the east toward . 


their home roads. He asked close super- 
_ vision of elevator unloading at terminals. 
While the car supply for movement of 
the grain crop was currently at the best 
levels in some time, delayed harvesting 
was creating additional problems, such as 
that harvesting might break over a 
wider-than-normal area simultaneously, 
he reported. 
Reporting for the car efficiency com- 


mittee, J. D. Vincent, traffic manager, 
Granite City Steel Co., blast furnace 
department, Granite City, Ill., said an 
excellent record had been made in re- 
leasing cars within the free time period 
throughout the board’s territory. 

F. L. Ruland, assistant general traffic 
manager, Gaylord Container Corpora- 
tion, St. Louis, reported for the joint 
freight loss and damage prevention 
committee. Nine general meetings were 
held in April, the perfect shipping 
month, in St. Louis, Kansas City, Topeka, 
Wichita, and St. Joseph, and drew a 
total attendance of 1,269, he reported. 

Reporting on sacked goods, Mr. Ruland 
recommended that shippers of sacked 
goods procure copies of pamphlet No. 3 
on the subject, issued by the A.AR. 
freight loading and container section. 


Contamination Problem 


The problem of contamination, where- 
by, for instance, cement was damaged 
by being loaded in cars which had re- 
cently transported such commodities as 
lime, silicate of soda, cullet, calcium 
carbide, or litharge, had been unusually 
troublesome in the past two years, Mr. 
Ruland reported. The committee made 
the suggestion, among others, that the 
carrier determine, prior to placing a car 
for loading, whether the car would con- 
tain a contaminating element, and that 
the shipper, receiving such a car, turn 
it back to the carrier. 

Mr. Ruland reported that a paper com- 
pany was currently offering a new kind 
of paper for upgrading cars. The paper 
was waterproof, greaseproof, and dust- 
proof, was more economical than general 
repairs in car shops, and was already 
being used by 19 railroads, he said. 

Eighty-five board members attended a 
special forum on the grain harvest move- 
ment, held following the luncheon. 

Donald V. Fraser, president, Missouri- 
Kansas-Texas Railroad, speaking at the 
luncheon session, declared that while 
higher freight rates were necessary to 
keep pace with rising costs generally, a 
final solution could not rest entirely on 
such higher rates. He discussed the 
technological progress made by the rail- 
roads in recent years, with the resulting 
improved efficiency and economy in op- 
eration. 

Fourteen membership applications 
were approved by the board. 

The board will hold its fall meeting 
September 20 in the Hotel Mayo, Tulsa, 
Okla. The guest speaker will be Earl 
B. Smith, vice-president, General Mills, 
Inc., Minneapolis. 


Largest U.S. Liner Floated 
At Newport News Yard 


The steamship United States, the larg- 
est ship ever built in the United States, 
and the third largest ship in the world, 
was christened at the plant of the New- 
port News Shipbuilding and Dry Dock 
Co., Newport News, Va., on June 23. 


Mrs. Tom Connally, wife of the Texas 
senator, as sponsor, christened the vessel 
by breaking the traditional bottle of 
champagne on the ship’s bow. 

The new ship will operate in the north 
Atlantic between America and Europe. 
While intended for luxury travel, the 
S. S. United States, built for the United 
States Lines Co., had incorporated in her 
designs features to make possible her 
conversion to a troop-carrier. As such, 
it was said, she could carry 14,000 men. 
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Speakers at the christening ceremonies 
were: J. B. Woodward, Jr., president, 
Newport News Shipbuilding and Dry 
Dock Co.; John M. Franklin, Major Gen- 
eral, U.S.A. Reserve, president of the 
United States Lines; Edward L. Coch- 
rane, Vice-Admiral, U.S.N., retired, and 
administrator of the Maritime Admin- 
istration, and Senator Connally. The in- 
vocation was delivered by Rev. Paul K. 
Buckles. 

The speakers expressed the hope that 
the S.S. United States would be per- 
mitted to serve in peaceful pursuits. 

The 990-foot ship, with a gross tonnage 
of 51,500, was too large for the customary 
launching. Sufficient water was allowed 
in the dry dock to float the ship, and 
immediately after the christening she 
was moved about 100 yards from the spot 
at which she had been moored for the 
ceremonies, thus to preserve some 
semblance of the customary “launching.” 

Special trains brought guests and 
speakers from New York and Washing- 
ton for the occasion. 

























Anti-Trust Action Filed 


Against Three Bus Lines 


Attorney General McGrath announced 
on June 26 the filing of a civil complaint 
at Tulsa, Okla., charging three corpora- 
tions with conspiracy to suppress and 
restrain competition in the interstate 
transportation of passengers and their 
effects by motor carriers in Oklahoma 
and surrounding states, in violation of 
the Sherman antitrust act. 

Named as defendants were: South- 
western Greyhound Lines, Inc., of Dallas, 
Tex.; Transcontinental Bus System, Inc., 
of Dallas, and Missouri, Kansas & Okla- 
homa Coach Lines, of Tulsa. 


“The complaint charges,” said the De- 
partment of Justice, “that the defend- 
ants operate the Union Bus Terminal at 
Tulsa as a means of suppressing com- 
petition and channeling passengers pass- 
ing through Tulsa to their bus lines 
and to the exclusion of competitors. The 
complaint further alleges that the de- 
fendants use their control of the Union 
Bus Terminal at Tulsa to coerce other 
bus transportation concerns to cease and 
— from competing with the defend- 
ants. 


“By way of relief, the complaint seeks 
injunctions against the defendants from 
engaging in any of the illegal practices. 
The complaint also prays for reformation 
of the agreement under which the Union 
Bus Terminal is operated so as to pro- 
vide for the use of the Terminal by other 
carriers on an equal basis with defend- 
ants.” 


Attorney General McGrath said that 
the Justice Department, in filing the 
complaint, was properly utilizing the 
Sherman act “to keep the channels of the 
interstate movement of passengers clear 
of road blocks unlawfully established by 
bus lines in and around a joint bus sta- 
tion in one of the important cities of 
Oklahoma.” 

Commenting on this action, H. G. 
Morison, Assistant Attorney General in 
charge of the antitrust division, said: 

“The motor carriers operating the 
Union Bus Terminal at Tulsa have al- 
lowed independent bus companies to useé 
the terminal only so long as they do not 
compete with defendants; have coerced 
independent bus lines using the Union 
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Terminal to cease and desist from com- 
peting with defendants by discriminating 
against such independents in the priv- 
ileges and benefits of such terminal; and 
finally, when such coercion and discrim- 
ination did not accomplish the de- 
fendant’s unlawful purpose, to evict the 
competitors from the terminal. This ac- 
tion seeks to open the gateways at Tulsa 
to insure to passengers a free choice 
of transportation services operating 
through and from Tulsa.” 

The case was prepared by Wilford L. 
Whitley, Jr., trial attorney, southwest 
office of the antitrust division, under the 
supervision of H. L. Flurry, chief, south- 
west office, and under the general super- 
vision of James E. Kilday, chief of the 
transportation litigation section, anti- 
trust division. 


Handling of L.C.L. Freight 
Subject of Discussion at 
Ohio Valley Board Meeting 


Publication by the Association of 
American Railroads of a “perform- 
ance schedule” of package cars 
loaded at principal points in the 
board’s territory was recommended 
by the less-carload committee of the 
Ohio Valley Transportation Advisory 
Board at its June meeting in Indian- 
apolis (T.W., June 23, p. 26). 


In the report of the l.c.l. committee, 
transmitted by R. J. Tyler, general traffic 
manager of Tube Turns, Inc., and the 
Girdler Corp., Louisville, Ky., it was 
stated that committee members felt that, 
although a few railroads had made defi- 
nite improvements in their l.c.l. service, 
much remained to be done by the ma- 
jority of the railroads. The board was 
told that the performance by railroads 
in their l.c.l. service to principal cities 
in the board’s territory, as compared 
with their published schedules, varied 
from 10 to 82 per cent, with 57 per cent 
as the average “performance.” 


If a “performance schedule” for the 
Ohio Valley board’s territory were pub- 
lished by the A.A.R., as proposed, ship- 
pers would benefit and the railroads 
would be helped materially in their ef- 
forts to build up l.c.l. tonnage in suffi- 
cient volume to warrant scheduled move- 
ments, the committee concluded. 


Reports on several surveys of l.c.l. 
service were received by the committee. 
and there was considerable discussion 
of a survey conducted by R. E. Keith. of 
the Colgate-Palmolive-Peet Co., and H. 
E. Solsman, of the Andrew Jergens Co. 
The Keith-Solsman survey contained 
information about transit time on l.c.l. 
shipments on certain railroads with re- 
spect to 58 shipments, which averaged 
14.4 days in transit. 


In the meeting of the board’s car 
efficiency committee, the report of which 
was presented by R. J. Joyce, general 
traffic manager, Central Ohio Paper Co., 
Columbus, O., it was stated that addi- 
tion of new freight cars was not of 
much help to shippers in the home ter- 
ritery of the owning roads because only 
a4 small percentage of the new cars re- 
turned to the home road within a rea- 
Sonable time, once they had been loaded 
“off-line.” 

The question of responsibility for the 
taking out of debris that was in a car 


at the time of loading of the car by 
the consignor was discussed. One com- 
mittee member said that in a number 
of instances from two to five tons of 
foreign matter such as dirt, sand, stone, 
etc., had been found in open-top cars 
containing inbound. shipments. Another 
report was that shipments of old rail, 
purchased from a railroad, had arrived 
in cars having mud 12 to 14 inches deep 
on the bottom. In some cases, it was 
said, the cleaning of cars placed on team 
tracks for unloading would entail a 
truck haul for a considerable distance to 
a point where the debris could be dis- 
posed of. The committee concluded that, 
while it was the railroad’s responsibility 
to furnish clean cars for loading, the 
shipper or receiver ought to do every- 
thing reasonable to keep the cars clean. 
including the cleaning out of dunnage 
and debris in connection with his own 
shipment, and that the consignee should 
return the car to the railroad in a con- 
dition as good as that in which it was 
received by the shipper. The view was 
expressed that railroads should give 
shippers better service in furnishing 
open-top cars that were in suitable con- 
dition for loading, so that the shipper 
would not be put to considerable ex- 
pense in cleaning the cars. 


Pacific Coast Board 
Supports Bill Calling for 


Larger Freight Car Output 


Unqualified support of S. 1603, a bill 
to provide for allocation of steel and 
other materials to permit the con- 
struction of not less than 12,000 new 
railroad freight cars and 400 new 
locomotives each month, plus the 
maintenance of 96 per cent of the 
cars and 90 per cent of the locomo- 
tives, was voted by the Pacific Coast 
Transportation Advisory Board, at its 
meeting in the U.S. Grant Hotel, San 
Diego, Calif. 

“We appreciate that the subject bill 
recognizes that the Department of De- 
fense may find and certify that the ma- 
terials are more necessary for the pro- 
duction of military supplies, but we wish 
to point out that these supplies are of 
no value to the Armed Forces unless 
they can be transported without delay,” 
stated the board’s resolution. “An ade- 
quate supply of freight cars and loco- 
motives is absolutely essential to our de- 
fense program.” 


The board also voted to oppose the 
St. Lawrence Seaway project. 

An overall increase of 1.5 per cent in 
regional carloadings for the third quar- 
ter of 1951, as compared with loadings 
in the same quarter last year, was fore- 
cast. Major increases were predicted for 
citrus fruits, 14.3 per cent; gravel, sand 
and stone, 10.2 per cent, and ore and 
concentrates, 10.0 per cent. Decreases 
were predicted for automobiles and 
trucks, 17.5 per cent; flour, meal and oth- 
er mill products, 10.0 per cent, paper, 
paperboard and prepared roofing, 13.6 
per cent, and sugar beets, 17-0, per cent. 

Jesse L. Haugh, president of the San 
Diego Transit System, speaking on “The 
Future of Transportation,” predicted 
that railroad passengers of the future 
would travel faster, but just as safely, 
and that freight service would be speeded 
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and streamlined. Mr. Haugh, former 
vice-president of the Union Pacific Rail- 
road, said many old, cumbersome meth- 
ods of railroading would have to be 
abandoned. Vast opportunities awaited 
transportation leaders in the far west, 
he said, “because the west will continue 
to grow both in population and industry.” 


Future of Car Supply 


W. E. Callahan, manager, open top 
section. car service division, Association 
of American Railroads, Washington, 
D.C., speaking on national transportation 
conditions, predicted that the produc- 
tion of military supplies would increase 
by fall, and would probably triple . by 
next summer. In the first five months 
of 1951 a total of 36,850 new rail freight 
cars were produced, and 25,000 cars were 
junked, leaving a net gain of nearly 
12,000 new cars, he said. 


Approximately 110 persons attended 
the freight claim prevention forum meet- 
ing, conducted by Edward Rutherford, 
district traffic manager, Schenley Wine 
Division, Fresno, Calif. 


George E. Vawter, traffic manager, 
Sun-Maid Raisin Growers of California, 
Fresno, presided at the central car effi- 
ciency meeting. L. E. Binsacca, traffic 
manager, M.J.B. Co., San Francisco, ex- 
hibited a placard placed in cars by his 
firm, reading as follows: “We have un- 
loaded and cleaned this freight car ready 
for its next, load. You can help by pass- 
ing the same courtesy along when you 
unload.” 

Other freight receivers were urged to 
follow the practice. 

Sixty-one applications for board mem- 
bership were approved. A total of 294 
persons attended the meeting. The 
board will hold its fall meeting Septem- 
ber 14 in Fresno, Calif. 


Megee Calls for Maximum 


Freight Car Performance 


District managers and agents of the 
car service division of the Association of 
American Railroads, in an “equipment 
bulletin” sent to them by C. R. Megee, 
vice-chairman of the division, have been 
asked to be “constantly on the alert for 
uncovering ways and means of elimi- 
nating avoidable lost motion” of freight 
cars. 


“Cars are the life-blood of rail trans- 
portation; they must be kept circulat- 
ing,” said Mr. Megee. 


He stated that the freight car was the 
basic instrument on which the whole 
structure of rail transportation rested. 
Those cars, he said, represented a capi- 
tal investment of $5,000 or more a unit, 
with an average earning power, in time 
of demand, of about $13 to $14 a day. 

“When a needed freight car is stand- 
ing idle, or is not being efficiently 
utilized,” he said, “it is not merely ac- 
cruing (or losing) per diem; it is fail- 
ing to fulfill its mission of hauling 
freight, which is the only justification 
for the existence of the nation’s 225,000- 
mile network of railroads; and it is 
failing to earn revenue, without which 
no private business enterprise can ex- 
ae 

“Let’s keep before us this prime ob- 
jective: To ‘make each serviceable 
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freight car produce more nearly its full 
measure of transportation.’ ” 

The equipment bulletin included re- 
quests for attention to such matters as 


unloading delays or accumulations, ex- 
cessive holding of empty cars for pro- 
spective loading, avoidable cross-hauling 
of empty cars, and observance of special 
car orders, car service rules and special 
circulars. Lists of such orders, rules 
and circulars, in addition to I.C.C. car 
service orders currently effective, were 
attached to the bulletin. 





Bearing of ‘Chinaman’s Chance’ on Work 
Of Commission Studied by Practitioners 


J. R. Turney Gives Members of Washington Chapter of Association 
His Views on Effect of Riss and Wong Decisions on I.C.C. Cases. 


Questions Raised in Panel Discussion. 


New Legislation Suggested. 


By JOSEPH C. SCHELEEN 


If the ears of a Chinese man named 
Wong Yang Sung were “burning” in 
the early afternoon of June 26, it was 
because he was much talked about by 
members of the Washington (D.C.) 
chapter of the Association of Inter- 
state Commerce Commission Practi- 
tioners at that time—though it ap- 
peared a safe bet none of them had 
ever met Mr. Wong. 


The occasion was a luncheon of the 
practitioners, in the Ambassador hotel, 
Washington, at which there was a panel 
discussion of the effect of the decision 
of the Supreme Court of the United 
States in the so-called Riss case (Riss 
& Co. v. United States; per curiam, 
April 16—T.W., April 21, p. 53). The dis- 
cussion dealt with action the Commis- 
sion might have to take in motor carrier 
certificate or permit cases and certain 
other cases that had been decided since 
1947 or that were still pending before 
the Commission, and with future con- 
duct of I.C.C. proceedings, as a result 
of the Supreme Court’s ruling in the 
Riss case. 


John R. Turney, attorney, of Wash- 
ington, D.C., and president of the na- 
tional Association of I.C.C. Practition- 
ers, distributed among those present at 
the luncheon copies of a paper he had 
prepared, but which he did not read. 
In that paper he stated his views as to 
the significance of the Supreme Court’s 
decision in the Riss case in its effect 
on the work of the Commission. His 
paper was entitled, “A Chinaman’s 
Chance,” in view of the Supreme Court’s 
reference to its decision in Wong Yang 
Sung v. McGrath, 339 U.S. 33, in the 
per curiam decision in the Riss case. 


Six Speakers on Panel 


Giles Morrow, executive secretary and 
general counsel of the Freight Forward- 
ers Institute and vice-chairman of the 
Washington chapter, presided at the 
meeting in the absence of Karl Wilson, 
chapter chairman. Mr. Turney invited 
comment on his discussion of the Riss 
case decision and on seven questions 
propounded by him as to the effect of 
that decision, by a six-man panel. Mem- 
bers of the panel were: Commissioner 
Aitchison, of the Commission; Chairman 
Ramspeck, of the Civil Service Commis- 
sion; Wilbur La Roe, Jr., Harry Ames, 
and Edgar Watkins, attorneys, of Wash- 
ington, D.C., with extensive experience 





in practice before the Commission, and 
A. Alvis Layne, Jr., attorney, of Wash- 
ington, who argued the Riss case suc- 
cessfully before the Supreme Court. 


Mr. Turney wrote that the Supreme 
Court’s decision in the Riss case, to the 
effect that the administrative procedure 
act of 1946 applied to proceedings under 
the interstate commerce act even where 
a hearing was not specifically required 
by the latter act, was “quite likely to 
work profound changes in the organiza- 
tions and functions as well as the pro- 
cedures of the Commission.” 


Objectives of Procedure Act 


The administrative procedure act, by 
prescribing the minimum basic essential 
to be followed by each agency in the 
administration of its duties, he said, 
sought to accomplish three fundamental 
purposes: 

“First, to assure even-handed justice 
by eliminating the practice of a single 
officer’s discharging the functions of both 
prosecutor and judge—a practice which 
fortunately has occurred only rarely if 
at all in interstate commerce proceed- 
ings; second, to standardize and make 
uniform the procedure of the many dif- 
ferent agencies which have mushroomed 
in recent years; and third, to improve 
and expedite the disposition of cases by 
providing for a special corps of inde- 
pendent, highly trained and qualified 
hearing officers for each agency to con- 
duct hearings and make the initial de- 
cisions therein except in cases heard by 
members of the agency in person.” 


The Commission and many practition- 
ers felt, said Mr. Turney, that because 
I.C.C. procedures established in over 60 
years of operation of the interstate com- 
merce act had “generally been satisfac- 
tory,” the Commission should be ex- 
empted from the administrative proce- 
dure act. He added that, after vigorous 
but futile efforts had been made “toward 
that end,” passage of the procedure act 
was “received in dignified acquiescence 
rather than with enthusiastic coopera- 
tion.” 


“With the passage of the act,” he con- 
tinued, “it first became necessary for 
the Commission to determine which of 
the several interstate hearings were sub- 
ject to the provisions of the act, since, 
by its terms, the latter applied only to 
hearings required by statute. 

“Unlike part I, under which a hearing 
is granted by statute in practically all 
types of proceedings, including rates, 
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service, extension, abandonment and uni- 
fication, under the other parts of the 
interstate commerce act, with the excep- 
tion of rates and matters penal in char- 
acter, a hearing is either expressly made 
subject to the discretion of the Com- 
mission, as in the case of unifications, 
or is not mentioned at all, as in the case 
of motor carrier extensions under sec- 
tion 207. 
C.S.C. and Hearing Examiners 

“Because of the effect upon the Com- 
mission’s staff, the importance of this 
question cannot be minimized. Under 
the administrative procedure act, the 
compensation and discipline of hearing 
examiners rest with the Civil Service 
Commission. They must be assigned to 
hearing proceedings in reasonable rota- 
tion and are expressly prohibited from 
performing any other duties for the 
Commission which are inconsistent with 
those of a hearing examiner. 

“When the act became effective, in 
accordance with the opinion of the then 
Attorney General, the Commission deter- 
mined that it applied only to those pro- 
ceedings in which a hearing was manda- 
tory and did not apply to proceedings 
where the hearing rested in the discre- 
tion of the agency. Accordingly, it cer- 
tified as hearing examiners only about 
half of the examiners in the Bureau of 
Formal Cases, a third in the Bureau of 
Finance, and only about 5 per cent in 
the Bureau of Motor Carriers. As a re- 
sult of this interpretation, only a very 
small fraction of cases under part II 
have been tried in conformity with the 
administrative procedure act. 


“At about the same time, the Commis- 
sion entered a general minute, which it 
was given the power to do, reserving to 
itself the initial decision in all cases 
heard by hearing examiners. Thus, al- 
though most of the proceedings under 
part I have been heard by examiners 
qualified under the administrative pro- 
cedure act, the purpose of that act to 
add responsibility to the position of 
hearing examiner has not been achieved. 


Summary of Wong Case 


“The first intimation that the fore- 
going interpretation of the act might 
be erroneous came on February 20, 1950. 
Wong Yang Sung, an alien, was ar- 
rested by immigration officers on the 
charge of being in the United States 
unlawfully. A deportation hearing was 
had before an immigrant inspector, who 
was not a qualified hearing examiner and 
who at times acted as prosecutor in simi- 
lar proceedings. 

“In this particular case, the presecu- 
tion was conducted by a fellow officer in 
the Immigration Service. The hearing 
officer recommended deportation, which 
action was approved by the Commis- 
sioner and affirmed by the Board of Im- 
migration Appeals. Habeas corpus pro- 
ceedings were brought in the District 
of Columbia upon the ground that the 
hearing had not been conducted by 4 
qualified examiner. The district court 
overruled this contention, holding that 
the hearing was one not subject to the 
administrative procedure act because it 
was not required by statute. It should 
be noted that it had been well settled 
prior to that time that, under the con- 
stitutional guarantee of due process, a0 
alien cannot be deprived of his liberty 
or deported without hearing. Upon cer- 
tiorari, the Supreme Court, in a compre- 
hensive and well-considered opinion and 
after reviewing the legislative history, 
held that the administrative procedure 
act applied to all hearings of adminis- 
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trative agencies except only those hear- 
ings which administrative agencies may 
hold by regulation, rule, custom, or spe- 
cial dispensation; not those held by ‘com- 
pulsion’ (Wong Yang Sung v. McGrath, 
339 U.S. 33). 

“In 1947, prior to this decision, Riss & 
Company, a motor common carrier, ap- 
plied for a certificate of public conveni- 
ence and necessity to extend its opera- 
tions under section 207 of the motor 
carrier act.. At the hearing upon this 
application, the section of law and en- 
forcement of. the Bureau of Motor Car- 
riers intervened in opposition to the 
application on the ground that the ap- 
plicant was not fit. This intervention 
was prosecuted by an employee of the 
Bureau of Motor Carriers. - Applicant 
objected to the presiding examiner be- 
cause he was not a hearing examiner 
qualified under the administrative pro- 
cedure act and also was one of the em- 
ployees of the Bureau of Motor Carriers. 
Upon this objection being overruled, it 
filed a petition with the Commission 
formally requesting a hearing before a 
qualified examiner, which petition, in 
1948, was denied upon the ground that 
the proceeding was not subject to the 
administrative procedure act. Riss & 
Company then applied to the district 
court for the District of Columbia for an 
injunction requiring the Commission to 
give it a hearing in accordance with the 


- provisions of the administrative pro- 


cedure act, which petition was denied by 
the lower court upon the ground that 
that act was inapplicable to the pro- 
ceeding. Upon appeal, however, the in- 
junction proceeding was dismissed as pre- 
mature since the proceeding before the 
Commission had not been concluded. 
The Court of Appeals expressed no opin- 
ion as to the applicability of the admin- 
istrative procedure act. This was about 
a week before the Wong Yang Sung case. 


Action of District Court 


“Several months after the decision in 
the Wong Yang Sung case, the Commis- 
sion denied the Riss application upon the 
merits, and upon judicial review, the 
district court for the western district of 
Missouri affirmed that action and also 
the decision of the Commisison that pro- 
ceedings under 207 were not subject to 
the administrative procedure act. 

“It is important to note that up until 
this time, two federal district courts had 
sustained the Commission’s position that 
the act did not apply to that class of 
proceeding. 

“On April 16, 1951, however, the roof 
fellin. On that date, the Supreme Court, 
upon appeal, reversed the Riss decision in 
&@ per curiam opinion which stated 
merely: ‘The judgment is reversed. Wong 
Yang Sung v. McGrath, 339 U.S. 33.’ Only 
that and nothing more. 

“This decision implicitly holds that 
under section 207 there is a statutory 
right to a hearing subject to the ad- 
ministrative procedure act, and in the 
absence of further clarification, it would 
appear that the same is true of other 
proceedings under the interstate com- 
merce act in which applications or peti- 
tions are granted or denied. 

“Before discussing the effect upon fu- 
ture practice before the Commission, it 
is desirable to notice the possible effect 
of the decision upon proceedings which 
have taken place since 1947 and which 
have been heard by other than hearing 
examiners. These may be grouped into 
four distinctive categories: (1) proceed- 
ings in which a bureau of the Commis- 
Sion was an adversary party; (2) those 


in which the question of the qualification 
of the examiner was raised at the hear- 
ing; (3) those which have been decided 
finally without objection; and (4) those 
which have been heard wholly or partly 
but not decided finally. 


“In the absence of an opinion in the 
Riss case, it is arguable that the holding 
therein should be confined to the par- 
ticular category in which that proceed- 
ing falls, namely, the first, since the 
application in that proceeding was 
actively opposed by the Bureau of Motor 
Carriers which was represented at the 
hearing by attorneys who were fellow 
employees of the trial examiner—a fac- 
tual situation identical with that in the 
Wong Yang Sung case—and also the 
second category, since objection was 
timely made. In the Riss case, it was 
not necessary for the court to pass on 
the question of whether or not the right 
to a hearing examiner can be waived by 
failure to object. However, apparently 
no objection was made in the initial 
hearing in the Wong Yang Sung case 
and it may well be that the decision in 
that case is authority for the holding 
that failure to object does not waive the 
error. The decisions of the Court in both 
cases tacitly, but not expressly, hold that 
the objection is not merely procedural 
but is one of prejudicial error since in 
both cases the responsible agency itself 
made the ultimate finding which was 
set aside by the Court. 


“If, as appears more likely, the de- 
cision in the Riss case is not to be 
limited to the factual circumstances of 
that case, but is to be applied to all per- 
missive hearings, then serious doubt 
arises as to the validity of all proceed- 
ings since 1947 which were not tried 
under the provisions of the adminis- 
trative procedure act, including those 
finally concluded. 


“If those decisions are not valid and 
the proceedings must be retired, the ad- 
ministrative processes of the Commis- 
sion inevitably will be clogged for many 
years to come. The Commission does 
not have the force nor the facilities to 
retry the motor carrier litigation which 
has been tried during the past four 
years. Particularly is this true under 
the severe reductions in its current 
appropration which appear imminent. 


“Consideration is now being given by 
various organizations and possibly by 
the Commission to request the Congress 
to pass curative legislation validating 
the decisions in those proceedings where 
objection was not timely made. 


“Unquestionably there are many of us 
who lost cases during that period which 
we would like to see reopened and re- 
tired. But I for one believe that the 
gain which any one might make in any 
individual case, however great it may 
appear to be, would be far more than 
offset by the grave public disservice 
which would result should this situation 
eventuate; — a disservice which would 
operate against all shippers, carriers and 
others who have business before the 
Commission. 


Future Impact of Riss Decision 


“Turning to the future, it is clear that 
the impact of the Riss decision may be 
far reaching, if not revolutionary, upon 
the Commssion’s organization and func- 
tions. Under a minute entered by the 
Commission over 30 years ago, the com- 
plete independence of an examiner as 
to findings and conclusions expressed in 
a proposed or recommended report is 
preserved. To that extent, the Commis- 
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sion anticipated the 
procedure act. 


“However, in other respects the ex- 
aminer occupies a subordinate clerical 
position. Fifty percent of the staff of 
examiners, under an agreement with the 
Civil Service Commission entered into 
many years ago, is recruited by promo- 
tion of clerical employees of the Com- 
mission and the remainder from the out- 
side. The latter, with a few notable ex- 
ceptions, have been men newly graduated 
from law or other professional schools. 
All of them are recruited for the lower 
grades only; the higher grades heing 
filled almost exclusively by promotion. 
They are subject to the discipline of 
clerical employees and with the excep- 
tion noted are quite circumscribed in 
their activities. They attain rank and 
importance only by long service with 
the Commission. Their quality is at- 
tested by the fact that many have left 
the ranks of examiner to become out- 
standing leaders of the Commission’s 
bar. Others who have elected to make 
a@ career of government service have 
attained a stature comparable in every 
way with that of a commissioner. Some 
are not quite so good; but by and large 
they form a highly intelligent, capable 
and honest staff of trained triers whose 
professional development has been handi- 
capped somewhat by their status and 
whose compensation generally is far be- 
low their merit. 


Number, Status of Examiners 


“There are approximately 210 exam- 
iners in the Commission; 80 on the staff 
of the Bureau of Formal Cases; 20 in 
the Bureau of Finance; and 110 in the 
Bureau of Motor Carriers. Of these, 
about 50 were appointed hearing exam- 
iners prior to the decision in the Riss 
case. Since that decision, the Interstate 
Commerce Commission has appointed 76 
of these examiners as additional hearing 
examiners; 8 from the Bureau of Formal 
Cases; 64 from the Bureau of Motor 
Carriers; and 4 from the Bureau of 
Finance. Included among the examiners 
so appointed are a number of outstand- 
ing senior examiners such as chiefs of 
sections, members of review boards, and 
assistants to commissioners. Their ap- 
pointment brings the total of hearing 
examiners to 120. There remain about 
80 examiners not eligible to conduct 
hearings, some of whom lack the ex- 
periential qualifications necessary to at- 
tain that status. However, there are a 
number of examiners in the Bureau of 
Formal Cases who, although they are 
fully qualified to become hearing exam- 
iners, voluntarily elected to remain as 
non-hearing examiners. This group con- 
tains a number of senior examiners in 
the offices of individual commissioners. 


“On the other hand, if full advantage 
be taken of the opportunities afforded 
by the administrative procedure act, it 
may prove of inestimable value in the 
more effective administration of the in- 
terstate commerce act. There are few 
of us who have not had litigation before 
the Commission which required months 
for consideration and determination 
which could ill be spared by the litigants. 
A delayed decision sometimes is as 
harmful as a wrong one. These delays 
are inherent in the present system, being 
the result of the imposition of a work- 
load upon a group of eleven men which 
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can be discharged only by a body of 
men many times that number. Anyone 
who ever has had business at 12th and 
Constitution knows how utterly imprac- 
tical it is for any one commissioner, 
much less eleven, to give personai con- 
sideration to anything more than a frac- 
tion of the many proceedings which must 
be determined during the year. The few 
brave souls who have tried to do more 
eventually have paid with their lives for 


the effort. 

“In my judgment, unless American 
ingenuity can find a method whereby 
this workload can be transferred legally 
and factually from the shoulders of these 
eleven to those of at least ten times 
that number, the ultimate failure of the 
administrative processes is inevitable. 


Remedial Action Suggested 

“As a first step, I respectfully suggest 
that consideration be given to the rescis- 
sion of the minute which had the effect 
of removing the initial decision from the 
hearing examiner, as contrary to the 
spirit and purpose of the statute. This 
will mean that the hearing examiner’s 
report and order will become the report 
and order of the Commission unless ex- 
ceptions are timely filed or it is stayed 
by the Commission’s own action. It is 
significant to find that in approximately 
two-thirds of the cases under the Motor 
Carrier Act in which this recommended- 
order procedure has been followed, the 
recommended order becomes effective 
without further action by. the Commis- 
sion; whereas in the case of the pro- 
prosed reports, exceptions are filed in 
about 85 per cent and the order set aside 
or reversed in half of the remaining 15 
per cent. It should be stated, of course, 
that in many of the recommended-report 
cases there is little or no contest. 


“As a second step, I suggest that the 
age-hallowed form of report in which 
testimony of witnesses is recited ad 
nauseam be eliminated in favor of a 
clearcut, concise statement of findings 
and conclusions. This practice, by pre- 
cise definition of issues, should reduce 
both the number and the length of 
exceptions. A large proportion of the 
proceedings before the Commisison do 
not involve new questions, new issues 
or the making of new precedents. Their 
proper decision depends solely on facts 
developed at the hearing in the light of 
controlling precedents. Once the facts 
have been found in a recommended re- 
port, so that the parties are advised that 
their claims have been heard and con- 
sidered, there is no reason why their 
recital should be perpetuated in bound 
volumes of the Commission’s reports. 
This practice presently is followed under 
the motor carrier act in cases of recom- 
mended reports and orders. The care, 
supervision, and necessity for meticulous 
accuracy and examination of previous 
rulings are not present. Speedy disposi- 
tion of these cases is far more desirable, 
if not essential, than literary refinement 
or even technical accuracy. 


‘Contrast’ With Present Procedure 


“Contrasted with this suggestion is 
the present proposed report procedure. 
Here the case is briefed by the parties. 
A report is filed by the examiner. Upon 
exceptions, it is rebriefed de novo be- 
cause in most cases there is no clear- 
cut definition of the issues and findings 


and the parties recognize that there is 
no element whatever of finality. These 
documents then go to the same or to a 
different examiner who writes the final 
report, not as one for himself, but as 
one for the division or the Commission. 
He has little independence of action in 
writing this revort. When he finishes 
with it, it is reviewed by at least one 
other examiner and amended, corrected 
or revised, or possibly a substitute report 
prepared. With these amendments and 
revisions, it then goes to the office of 
each of three commissioners where it 
again is examined and possibly further 
suggestions, amendments or revisions 
made. It then goes to the members of 
the division who occasionally make fur- 
ther suggestions or corrections. After it 
has been adopted by the division, it is 
retyped and becomes the report of the 
Commission, if there is not a petition 
for reconsideration! Such reports fre- 
quently are rewritten several times, each 
writing requiring reexaminataion, re- 
stenciling and re-checking. 

“Under the plan of recommended- 
report-and-order contemplated by the 
administrative procedure act, all recom- 
mended acceptable orders, exceptions to 
which are overruled by the division, can 
be adopted by 2 simple per curiam order 
such as originally was done in the early 
days of the motor carrier act. 


‘Short-Cut’ Proposed 


“In cases where corrections are neces- 
sary, the opinion of the division can be 
confined to a statement of the correc- 
tions without the rewriting and republi- 
cation of the entire report. Only in 
cases where the ultimate findings and 
recommendations were disapproved in 
substantial degree would rewriting be- 
come necessary. This procedure not 
only should greatly speed the adminis- 
“trative processes but also in time shoul: 
result in reducing the great volume of 
exceptions and petitions for reconsidera- 
tion. 

“The administrative procedure act has 
for its purpose the creation of a body 
of men who in fact are and should be 
recognized as assistant commissioners in 
everything except title. Giving full 
sweep to its spirit as well as its letter, 
it contemplates that they’ will be men 
who have ‘had a progressively responsible 
experience and demonstrated conclu- 
sively their ability to conduct hearings 
in a dignified, orderly and impartial 
manner, determine credibility of wit- 
nesses, sift and analyze evidence, apply 
agency and court decisions, prepare 
clear and concise statements of fact and 
law, and on the whole, exercise sound 
judicial judgment.’ 

“Given that type of examiner, pro- 
ceedings before the Commission will be 
decided promptly by capable jurists who 
hear the evidence; and inevitably their 
decisions will tend to become final in 
many if not the great majority of cases. 
If and when that time does come, all of 
us can join in blessing Mr. Wong, the 
Chinaman who took a chance!” 

Questions propounded by Mr. Turney 
for discussion by the panel members 
were: 

“(1) Under the decisions in the Wong 
and Riss cases, to what hearings under 
the interstate commerce act do the 
provisions of the administrative proce- 
dure act apply? (2) From a legal stand- 
point, what effect does the decision in 
the Riss case have on proceedings under 
the commerce act between June, 1947, 
and June, 1951, as follows: (a) upon the 


TRAFFIC WorLD 


proceedings which were finally decided 
and under which the parties have acted 
in good faith, and in which the question 
of compliance with the administrative 
procedure act was not waived; (b) upon 
proceedings in the same condition in 
which the right to a hearing examiner 
was demanded and denied; (c) upon 
proceedings which have been closed or 
were undecided where the question was 
not raised; (d) upon proceedings which 
have been partially, but not completely, 
heard and in which the question was 
not raised? 


“(3) Can proceedings which were tried 
before a non-hearing examiner be vali- 
dated by reopening and introduction of 
the record in the preceding case under 
Rule 82, or an appropriate amendment 
thereof and subsequent report and 
order? (4) In view of the public dis- 
service which might otherwise result 
should practitioners demand that their 
clients permit them to cooperate in 
every way in the validation of existing 
orders without rehearing and retrial? 
(5) Can any defects in existing orders 
and decisions be cured by a validating 
statute of Congress, and, if so, should 
the association actively support such 
legislation? (6) Should the practitioners 
as an association suggest to the Com- 
mission that it rescind the minute which 
had the effect of removing the initial 
decisions from the hearing examiner? 
(7) Should wholehearted compliance 
with the spirit, as well as the letter, of 
the administrative procedure act result 
in the improvement of Commission pro- 
ceedings?” 

In the short talks they presented, the 
panel members did not attempt to an- 
swer all of the questions raised by Mr. 
Turney. 

Mr. La Roe, titling his talk “The Ko- 
reans’ Hope,” said he agreed in part 
and disagreed in part with Mr. Turney’s 
views. To the extent that a heavier 
burden could be placed on qualified 
hearing examiners, to that extent the 
burden of work of the I.C.C. members 
would be lessened, he averred, adding 
that 100 qualified hearing examiners 
ought to be able to carry a tremendous 
load of work. 


Congress and I.C.C. Funds 


Referring to reduction of the I.C.C. 
appropriation for the next fiscal year 
by Congress, Mr. La Roe said he under- 
stood a senator had charged that the 
Commission was wasteful and full of 
“loafers”. Letters he had received from 
over 100 members of the House and 
Senate, in response to his plea for suf- 
ficient money for the Commission, 
showed that in not one single instance 
was the unidentified senator’s charge of 
“loafing” at the I.C.C. supported by the 
writers of those letters, he reported. 
Their unanimous feeling, he said, was 
that the I.C.C. appropriation cut was 
simply a part of a general economy 
move. 

Mr. La Roe said he agreed with Mr. 
Turney it was unnecessary to sum- 
marize the views of all witnesses in 4a 
Commission report and that a report, 
without such a summary, could still be 
adequate to “rationale” the decision. The 
law was like a tree, and when a decision 
was handed down it added a branch to 
the tree, he said, adding that “you want 
the branches to have sap and life in 
them.” Summarization did not call for 
the judicial ability that was required in 
boiling a case down to its essentials, he 
maintained. He said many examiners 
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took “the easy way.” He said he wished 
that former Examiner “Bill” Disque 
(now retired) could be at the Commis- 
sion to show its examiners how to write 
in four and one-half pages a report that 
contained all the essentials of a well- 
written report. Mr. La Roe said he did 
not believe that the Riss case could be 
“cured” by legislation. He stated that 
he would “hate very much to see all the 
old cases reopened” and asserted that, if 
that happened, the Commission would be 
“almost ruined, and swamped.” 


Mr. Layne expressed regret that the 
Supreme Court had not handed down a 
written opinion in the Riss case. The 
issue aS presented to the court in that 
case, he said, was “clean-cut and narrow 
—whether an applicant for a certificate 
under section 207(a) of the interstate 
commerce act is entitled to a hearing 
and, if so, whether that hearing must 
be under sections 5, 7 and 8 of the ad- 
ministrative procedure act.” The Su- 
preme Court, he said, had been “very 
impatient” with the argument that the 
Commission did not have to grant hear- 
ings to applicants for motor certificates 
and had reversed the Commission in a 
previous motor carrier case because of 
failure to grant a hearing. Mr. Layne 
contended that the administrative pro- 
cedure act would aid rather than hinder 
the Commission in its work. It would 
cut down delays and would transfer re- 
sponsibilities to trial examiners, he as- 
serted. If there was to be improvement 
in I.C.C. procedure, it must come from 
recognition that its examiners had a 
far more important part in “these cases,” 
he added. He expressed doubt that Con- 
gress could effect a “cure.” He did not 
think that the Commission, merely by 
failure to apply proper procedure, lost 
its jurisdiction over a proceeding, he 
said. He regarded it as “very peculiar” 
to argue that in any district court a 
party to a case allegedly affected by the 
Riss decision could say that it wanted 
the Commission-granted certificate set 
aside. He said he thought that those 
certificates were valid. As to cases that 
now were before a trial examiner, the 
Commission had no alternative—it would 
have to grant a hearing, where the at- 
torneys had demanded a hearing de novo, 
he maintained. He said he did not think 
there would be any “flood” of cases for 
reopening because of the Riss decision. 


Removal of Cloud 


Mr. Watkins advocated that the 
“spirit” of the administrative procedure 
act be followed, that it be assumed that 
the Supreme Court “did read the act,” 
and that hearings must be conducted by 
qualified examiners. A hearing exam- 
iner should not be graded higher than 
an examiner in a commissioner’s office, 
he said. He suggested that the Riss case 
had left a “cloud” on some decisions of 
the Commission, and urged that legisla- 
tion be enacted to remove that cloud. 


Mr. Ramspeck said the Civil Service 
Commission at present was working on 
the problem of promoting hearing exam- 
ners. He said he had been “amazed” 
on discovering that that commission, 
and he himself as its chairman, had to 
deal with the problem of promoting “men 
I have never seen, and don’t know any- 
thing about.” Help from the practi- 
tioners was needed on this matter, he 
Suggested. After stating that it had 
been proposed that the examiners be 
promoted solely on the basis of seniority, 
Mr. Ramspeck indicated that he was 
not in sympathy with that idea. 

Mr. Ames, expressing disagreement 


with Mr. Layne, recalled that when the 
administrative. procedure act had been 
in the process of passage he (Mr. Ames) 
had been chairman of the practitioner 
association’s legislative committee and 
also had served on “Elmer Smith’s com- 
mittee to collaborate with the American 
Bar Association” in work on that legis- 
lation. He said he had heard Commis- 
sioner Aitchison’s testimony concerning 
the legislation in two days of hearings 
before the House judiciary committee and 
simply could not believe that, if the ex- 
ceptions to the administrative procedure 
act discussed by the committee in those 
hearings had been brought to the atten- 
tion of the Supreme Court in the Riss 
case, there would have been any “Riss 
case,” except that in the Riss case there 
was a “combination prosecutor-judge” 
situation. The advocate in the Sung case, 
he said, relied wholly on section 5 of the 
administrative procedure act, which dealt 
with the separation of functions. Mr. 
Ames contended it was clear from the 
language of section 5 and section 8 of the 
procedure act that determinations of ap- 
plications for licenses were exempt from 
the hearing and examiner requirements 
of the act. He suggested that the Su- 
preme Court might be asked to clarify 
its intention in the Riss decision or 
that the Commission might deny appli- 
cations for hearings “de novo” made on 
the basis of the Riss decision, and then 
let those cases proceed to the courts 
for adjudication. 


Commissioner Aitchison said that the 
problem confronted by the Commission 
(as a result of the Riss decision) was “a 
whole lot bigger than you would judge 
by this discussion.” There was an “awful 
lot” of Commission business, other than 
issuance of certificates of public con- 
venience and necessity to motor car- 
rier applicants, he said. The certificate 
part of its work was one of its most 
minor jobs, he added. The big thing, 
he said, was what a motor carrier did 
after it was certificated, and proceedings 
at the Commission involving such activi- 
ties were governed by the administrative 
procedure act, as were the certificate 
cases, he stated. He defended action the 
Commission had taken to reserve juris- 
diction for itself in making initial deci- 
sions, saying that the commissioners were 
the men selected by the President and 
confirmed by the Senate to take the re- 
sponsibility for the Commission’s record. 
He said that the Commission had no 
disciplinary powers, and asked the prac- 
titioners to “think of these things” when 
they wrote the remedial legislation that 
had been discussed. 


Pan American Railway Congress 


The eighth Pan American Railway 
Congress will be held in the United 
States beginning June 12, 1953, and con- 
tinuing for about two weeks. Sessions will 
be held in Washington, D.C., the first 
week of the congress and in Atlantic 
City, N.J., the second week, where the 
latest in railroad equipment and supplies 
will be exhibited. 

These plans were made at a meeting 
of the United States National Commis- 
sion in the Pan American Railway Con- 
gress Association held in Washington. 
William T. Faricy, chairman of the com- 
mission, presided. 

A tentative program for the congress 
and the formation of an organizing com- 
mittee were discussed. Recommendations 
will be made to the Department of State, 
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upon whose authorization the invitation 
was extended to the organization to hold 
its next congress in this country. 

The railway congress is expected to 
bring to the United States several hun- 
dred delegates from the governments of 
20 countries in Central and South Amer- 
ica. 

Thomas S. Campen, resident member 
of the United States National Commis- 
sion on the permanent commission of the 
P.A.R.C.A. and first secretary of the 
American Embassy in Buenos Aires, at- 
tended the meeting. 


The purpose of the Pan American Rail- 
way Congress Association is to promote 
the development and progress of rail- 
roads in the Western Hemisphere. 


Near-Record Movement of 
Grain by Rail Anticipated 
According to A.A.R. Report 


With loadings of grain and grain 
products in the first 23 weeks of 1951 
reaching a total larger than that of 
Similar periods for all previous years 
of record except 1947, and with 
unusually large crops of winter wheat 
and spring wheat forecast by the De- 
partment of Agriculture, the rail- 
roads are striving to obtain maxi- 
mum service from their box car fleet. 

Information to that effect was con- 
tained in the June report on the na- 
tional railroad transportation situation 
by Chairman Arthur H. Gass, of the car 


service division, Association of American 
Railroads. 


Mr. Gass said that box car loadings 
this year continued to exceed those of 
the corresponding periods of 1949 and 
1950, the cumulative loadings for the 
first 23 weeks of 1951 having totaled 
7,599,748 cars as against 7,017,651 for the 
same 1950 period and 17,212,267 for the 
first 23 weeks of 1949. Grain and grain 
products loadings in the first 23 weeks 
this year, he said, totaled 1,099,979 cars, 
a figure unsurpassed in any similar pe- 
riod of previous years of record “with 
the exception of 1947, when 2.7 per cent 
more cars were loaded,” he added. 


“The June 1 forecast of the United 
States Department of Agriculture, re- 
leased on June 11,” he continued, “states 
that yield prospects for winter wheat 
improved during May and production is 
now estimated at 705 million bushels, 
only 45 million bushels less than last 
year’s actual harvest. The harvest in 
the southwest has already started and 
indications are that peak movement will 
be slightly later than usual this year. 

“The Southwestern railroads have 
assembled at country loading stations an 
adequate supply of grain box cars to 
start the new harvest. 


Spring Wheat Crop Outlook 


“The United States Department of 
Agriculture forecast also included this 
year’s first prediction on the size of the 
spring wheat crop, which is indicated as 
348,650,000 bushels. If this figure is 
realized it will be the largest spring 
wheat crop in 36 years and one-fourth 
larger than the 1950 crop and the 10-year 
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average. These estimates bring the total 
1951 wheat production up to 1,054 mil- 
lion bushels, which will make the eighth 
successive crop to exceed a billion bushels. 

“The export grain program for the 
months of July and August is tentatively 
set at 60 million bushels each month, 
which if realized will exceed any simi- 
lar period of record .. .” 

Mr. Gass said there was at present an 
adequate supply of most classes of box 
cars to meet current demands. The stock 
car supply was ample, he reported. In 
some sections, the supply of hoppers had 
been tight, but actual shortages had been 
“very light,” he said. He indicated there 
was no serious difficulty in meeting de- 
mands for plain flat cars, but that a 
heavy demand for special-type flat cars 
and for covered hoppers was continuing. 
Refrigerator car requirements were being 
met in all areas, he said. 

Average turn-around time (serviceable 
car-days per car loaded) in May was 
14.78 days for all types of cars, com- 
pared with 15.34 days for May, 1950, and 
15.1 days for the same month of 1949, 
Mr. Gass showed. 

Checks made one day a week by rail- 
road agents in each of the 13 shippers 
advisory board districts in May, with re- 
ports from 666 cities, indicated that 
average car detention was 13.67 per cent, 
said Mr. Gass. He stated that that was 
the lowest average percentage of deten- 
tion for the last six and one-half years 
and that it compared with 19.97 per cent 
in May, 1950, and 13.82 per cent in April, 
1951. 

“At the present time,” he added, “ship- 
pers have 428 car efficiency committees 
operating in 761 communities. 

“For the five months ended May 31, 
1951, the average detention was 14.96 
per cent, which compares with 20.89 per 
cent for the corresponding period of 1950. 
In May this year railroad freight agents 
reported to shippers car efficiency com- 
mittees in 11 of the 13 districts the 
names of 1,908 receivers of carload 
freight not completely unloading cars 
free of dunnage, debris or strapping .. .” 


Port of Philadelphia Study 


/Being Made by Dr. Fair 


An extensive study of port administra- 
tion in the Port of Philadelphia is pres- 
ently being made by Dr. Marvin L. 
Fair, professor of transportation at 
Tulane University, as part of a nation- 
wide program of the American Associa- 
tion of Port Authorities, the Delaware 
River Joint Commission has announced. 

“The American Association of Port 
Authorities conceived this plan to study 
port administration and selected Tulane 
University for the development of the 
reference work,” Dr. Fair said. “The 
interest in the best methods of port 
promotion has been increasingly preva- 
lent since Worald War II not only by 
the leaders in the industry in this coun- 
try but also those in foreign countries. 
It is our sincere hope that our study 
will prove of great value to all those who 
are interested in progressive port ad- 
ministration techniques.” 

Dr. Fair was a member of the faculty 
at Temple University from 1930 to 1942. 
From 1942 to 1947, he was chief of the 
Port Development Branch of the US. 


Maritime Commission. As a result of 
a@ number of surveys made while in the 
government service, he developed an 
extensive program for the proper methods 
of cargo handling and his design and 
layout of general cargo terminals have 
been accepted as standards in the United 
States, said the commission. 
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Gurley Voices Apprehension / 


Over Steel Allocations / 


For Rail Cars, Locomotives 


A recent newspaper headline, 
“Freight Car Builders Face Shutdown 
in Fall Due to Steel Shortage,” was 
frightening and could have far- 
reaching effects, said Fred G. Gurley, 
president, Santa Fe System Lines, in 
a talk June 22 before the Rotary Club 
of Los Angeles. 


“Some of the senators are aware of the 
dangers, and a bill has been introduced 
in the Congress, identified as S. 1603, 
designed to assure allocations for freight 
cars and locomotives—obviously 1loco- 
motives are needed to pull the freight 
cars—but despite this encouraging atti- 
tude on the part of members of the 
Congress, the fact remains that those 
who have been selected to make steel 
allocations have failed to see certain ob- 
vious truths,” said Mr. Gurley. “If they 


don’t see those obvious truths promptly- 


and do something about it, then we may 
feel the impact that is implied in the 
maxim (of) Poor Richard, who described 
dire happenings ‘all for the want of a 
horseshoe-nail.’ 

“I am apprehensive about this ques- 
tion of steel allocations. I cannot over- 
emphasize its importance and the dam- 
age that may flow from an unwise and 
unrealistic treatment of the question. 
It is the outstanding immediate problem. 


Ton-Mile Called Best Measure 


“We need all forms of transportation, 
and each provides a useful service. It is 
necessary, of Course, to keep in mind 
the relative importance of each form 
of transportation. That importance is 
not determined alone by the number of 
units which may be moved, but rather 
by the number of units coupled with the 
distance moved. ; 

“An elevator in a modern hotel or an 
office building will move large numbers 
of people during a day, but some of them 
will be moved only ten feet. Trucks 
within the city limits of Los Angeles 
may move a lot of tons, but some will 
move only a few blocks. 

“Generally speaking, intercity move- 
ment is the field in which we find the 
reflection of importance as it is measured 
by the combination of tons coupled with 
distance moved. And in this field the 
railroads handle nearly six times as much 
freight traffic, expressed in terms of ton 
miles, as do all intercity trucks. The 
expression all intercity trucks includes, 
of course, private carrier, as well as con- 
tract and common carrier.” 

In World War II, he asserted, the in- 
crease alone in the ton-mile output of 
the American railroads was more than 
the total transportation output of all 
other forms of carriage combined. 

The nation’s railroads were currently 
engaged in presenting “to what we be- 
lieve is the best of the government’s 
regulatory bodies, namely, the Inter- 


‘TRAFFIC WORLD 


state Commerce Commisison,” a peti- 
tion for an increase in the freight rate 
structure, said Mr. Gurley. 

To render transportation services, the 
railroads must purchase commodities in 
the open market, he said. From 1939 to 
1950, he continued, the price of a typical 
and important California agricultural 
product to the railroad had increased 
346 per cent, while in the same period 
the freight rate charge for the transpor- 
tation of that same commodity had in- 
creased 49.3 per cent. 

“Generally speaking, the percentage 
increases in the (agricultural) commod- 
ity prices were substantially more than 
the percentage increases in the freight 
rate structure,” he said. “The same gen- 
eral situation applies with reference to 
lumber, oil, and other commodities we 
use in the operation of a railroad.” 

Those opposing increased revenues to 
the railroads with the assertion that the 
railroads were pricing themselves out of 
the market had no conclusive facts to 
support such an assertion, said Mr. Gur- 
ley. 

“Are we pricing ourselves out of the 
market, or are you and those you elect 
or select kidding yourselves as to who is 
pricing what, and who is paying the 
costs?” he concluded. 





New State Law Creates 


Chicago Port District 


Formation of a Chicago Regional 
Port District is expected to follow soon 
after the law creating it becomes effec- 
tive July 1. An enabling law, with a 
$40,000 appropriation fee to launch the 
district, was recently signed by Governor 
Stevenson, of Illinois. 

The port district’s jurisdiction is 
limited to the parts of the Calumet River 
and its tributaries lying between 87th 
and 183rd Streets. The district will be 
run by a seven-man board of commis- 
sioners. The act authorized a paid man- 
ager and paid secretary, but commis- 
sioners will serve without pay. 

Duties of the port commission will 
include the establishment of port rules 
and regulations, the setting of port use 
fees, and the operation of existing pub- 
licly-owned port facilities. 

An important function will be to plan 
waterway transportation and terminal 
projects for recommendation to the legis- 
lature, which would have to provide 
funds because the commission has no 
taxing authority. 





Carbuilders’ Employment 


In 12 months ended with April, 1951, 
employment at 33 plants engaged in pro- 
duction of railroad cars and street cars 
increased 50 per cent and was continuing 
to expand, the Labor Department’s Bu- 
reau of Employment Security reported, 
June 22, to Secretary of Labor Tobin. A 
survey it had made in April, the bureau 
said, showed that the reporting plants 
employed about 40,000 workers in April 
and anticipated an employment in- 
crease of 22 per cent by October. 

“In late 1950 and early this year,” the 
bureau said, “recruiting difficulties mM 
railroad and streetcar building and re- 
lated activities were being experienced 
in only a few scattered areas, although 
in a wide variety of crafts and semi- 
skilled jobs.” 
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INTERSTATE COMMERCE 


Rail Rates Prescribed on 
Steel Cylinders, Tanks, 


Baton Rouge to Evansville 


Proposed reduced railroad rates on 
steel cylinders and tanks, in carloads, 
from Baton Rouge, La., to Evansville, 
Ind., have been found not shown just 
and reasonable by the Commission, 
division 2. 

It issued a report and orders in I. and 
S. No. 5882, Cylinders and Tanks, Baton 
Rouge to Evansville, embracing Fourth 
Section Application No. 25622, Cylinders 
and Tanks, Baton Rouge to Evansville. 
Fourth Section Order No. 16908 was is- 
sued. 


The Commission found that the rail 
rates from Baton Rouge to Evansville 
should not be lower in cents a 100 pounds, 
than 62 cents on the cylinders and 172 
cents on the tanks. It said that such 
rates should enable both the railroads 
and the barge lines to share reasonably 
in this traffic. 


The suspended schedules were ordered 
canceled by July 23, on one day’s notice, 
and the suspension proceeding discontin- 
ued without prejudice to establishment 
of rates in conformity with the Com- 
mission's findings. 

The applicant railroads were author- 
ized to establish and maintain, over 
direct and indirect routes from Baton 
Rouge to Evansville, rates on steel cyl- 
inders and tanks not lower than 62 and 
72 cents, respectively, and to maintain 
higher rates from, to, and between inter- 
mediate points, without observing the 
long-and-short-haul provision of section 
4 of the interstate commerce act. 


It was provided that the rates at the 
intermediate points should not be in- 
creased except as might be authorized 
and should not exceed the lowest com- 
bination of rates subject to the act. It 
was also provided that the relief au- 
thorized should not apply to routes that 
were more than 50 per cent longer than 
the short tariff line or route from and 
to the same points. 


Reduced Rates Proposed 


The Commission said that by sched- 
ules filed to become effective on De- 
cember 31, 1950, the respondent rail lines 
proposed to establish from Baton Rouge 
to Evansville reduced rates of 50 cents 
a 100 pounds on new empty steel cylin- 
ders, other than coppered or nickeled, 
for shipping air, gases, and liquids under 
pressure, minimum 50,000 pounds, and 
65 cents a 100 pounds on empty butane 
or propane gas tanks of 2,000 gallons or 
less in capacity, made of 7-gauge steel 
or thicker, minimum 26,000 pounds. 


On protest of the Waterways Freight 
Bureau, Chicago, Ill, it said, operation 





of the proposed schedules was suspended 
until July 30. It said the suspended 
schedules were published without ob- 
serving the long-and-short-haul provi- 
sion and that Fourth Section Applica- 
tion No. 25622 was filed concurrently 
therewith. ; 


The present rail rate on these com- 
modities, in carloads, from Baton Rouge 
to Evansville, it said, was the sixth class 
rate of $1.22 a 100 pounds, or $24.40. 
The barge rates were $4.24, a ton of 
2,000 pounds, minimum 500 tons, $4.72, 
minimum 400 tons, and $5.46, minimum 
300 tons. 


“During the past year,” continued the 
Commission, “the American Barge Line 
Co. transported one bargeload of these 
commodities, weighing 274.2 tons, from 
Baton Rouge to Evansville. It is esti- 
mated that the tonnage will approxi- 
mate the equivalent of 200 carloads per 
year. The proposed rates of $10 on 
cylinders and $13 on tanks were pub- 
lished for the purpose of affording the 
respondents an opportunity to compete 
for a share of this traffic. 


Basis of Proposed Rates 


The Commission said the proposed 
rates were arrived at by using the barge 
rate of $4.24, minimum 500 tons, and ad- 
ditional charges of 60 cents for trucking 
from the manufacturer’s plant to the 
docks at Baton Rouge, $1.20 on cylinders 
and 75 cents on tanks for transferring 
them from dock to barge, and $1.60 for 
handling from the barge to a ware- 
house in Evansville, resulting in total 
charges of $7.64 on cylinders and $7.19 
on tanks. It said the handling charge of 
$1.60 was based on a quotation to the 
manufacturer by a trucking concern in 
Evansville for transferring the cylinders 
and tanks from barge to flat-bed trucks 
by use of a crane and transporting them 
to a warehouse site in Henderson, Ky., 
across the Ohio River from Evansville. 


Based on these figures, it continued, 
the proposed rates would be about 31 per 
cent higher than the total barge charges 
on cylinders and about 81 per cent higher 
than the total barge charges on tanks. 


Stating that transportation by barge 
was a slower service and required ad- 
ditional handling, the Commission said 
the protestants were fearful that the 
proposed rates would preclude any 
further movement by barge. It said 
the evidence was not convincing that 
the drastic reductions proposed were 
necessary to meet existing barge com- 
petition. 


“In our opinion,” it continued, “the 
proposed rates would constitute an un- 
fair competitive practice and be incon- 
sistent with the national transportation 
policy.” 

It said that under the proposed ad- 
justment, fourth-section departures 
would occur at intermediate points on 
both direct and indirect routes. 


Lower Rail, Motor Rates 
On Manufactured Tobacco 
Held Not Shown Reasonable 


The Commission, division 2, has 
found not shown just and reasonable, 
proposed reduced rail and motor 
commodity rates on manufactured 
tobacco, in carloads and truckloads, 
from Durham, Reidsville, and Win- 
ston-Salem, N.C., to destinations in 
Official Territory. 


A report and orders were issued in 
I. and S. No. 5666, Cigarets and Tobacco, 
N.C. to Official Territory, embracing 
I. and S. M-3061, Cigarets, Tobacco— 
N.C.—East, New England; No. 30316, 
Cigarets and Tobacco, Virginia to Offi- 
cial Territory; MC-C-1114, Tobacco, Cig- 
arets—Virginia to East, New England; 
and Fourth Section Application No. 
24908, Cigarets and Tobacco from Vir- 
ginia to Official Territory. 


“We further find,” said the Commis- 
sion, “that a reasonable and otherwise 
lawful rate adjustment on this traffic to 
Official Territory destinations would be 
accomplished by increasing the motor 
rates from the North Carolina origins 
‘to the level of the rail base rates now 
maintained from those origins to the 
same destinations, and by adding to both 
the rail and the motor rates from Rich- 
mond, Va., and Petersburg, Va., the 
general increases authorized for the 
rail carriers on and since August 2, 
1949.” 


It further found that the rates from 
Richmond and Petersburg under investi- 
gation in Nos. 30316 and MC-C-1114 were 
and for the future would be unlawful 
because below a minimum reasonable 
level where, and to the extent that, they 
were or would be lower than on the 
basis found reasonable and otherwise 
lawful in the instant report. 


Section 4 Plea Denied 


The Commission said that in view of 
the aforementioned findings the evi- 
dence in support of the fourth section 
application need not be discussed. That 
application was denied. 

Cancellation of the suspended sched- 
ules was required by July 23, on one day’s 
notice, and the suspension proceedings 
were discontinued without prejudice to 
establishment of rates in conformity 
with the findings. 

“No order will be entered at this time 
in Nos. 30316 and MC-C-1114,” said the 
Commission. “The respondents therein 
will be expected to advise us, within 60 
days from the service of this report, 
whether or not they propose to put into 
effect the reasonable and otherwise law- 
ful rate adjustment herein approved.” 

The Commission said that by schedules 
filed to become effective June 15, 1949, 
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the rail carriers parties to Agent C. A. 
Spaninger’s tariffs I.C.C. Nos. 697, 929, 
and 1012, proposed to establish reduced 
carload commodity rates on cigarets and 
other manufactured tobacco from Dur- 
ham, Reidsville, and Winston - Salem, 
N.C., and Richmond and Petersburg, Va2., 
to destinations in Central, Trunk Line, 
and New England Territories. It said 
the proposed rates were indicated as be- 
ing published to meet motor carrier com- 
petition. 

Schedules were also filed, it said, by 
motor carriers parties to the Southern 
Motor Carriers Rate Conference, Inc., 
tariffs MF-I.C.C. Nos. 431, 442, and oth- 
ers, to become effective June 15, 1949, 
and later, proposing to establish reduced 
truckload commodity rates on like traffic 
from the North Carolina origins to the 
same destinations so as to maintain the 
then existing relationship between the 
rail and truck rates. 

On protests filed by both groups of 
carriers, it said, the operation of the 
proposed schedules was suspended until 
January 15, 1950, the respondents having 
voluntarily postponed the effective date 
of the schedules pending disposition of 
the proceedings. 


Other Reduced Carload Rates 


The Commission also said that by 
schedules filed to become effective June 
15, 1949, rail carriers parties to Agent 
P. W. Phillips’ tariff I.C.C. No. 240, and 
certain carriers in their individual tariffs, 
also published reduced carload com- 
modity rates on cigarets and other manu- 
factured tobacco from Richmond and 
Petersburg to Official Territory destina- 
tions. It said those rates were not pro- 
tested and became effective on that 
date, but that, in view of the relation 
in the rates on this traffic from the 
North Carolina and Virginia origins, the 
Commission instituted investigations 
concerning the reasonableness and law- 
fulness otherwise of the rail and truck 
rates from Richmond and Petersburg 
to the various Official Territory destina- 
tions. 

“Some of these rates are the same as 
those under investigation in the sus- 
pension proceedings, but they apply gen- 
erally over different routes,” it said. “In 
connection with the rail rates from the 
Virginia origins, the rail lines seek au- 
thority to establish and maintain such 
rates over circuitous routes to Cincinnati 
and Youngstown, O., Homestead and 
Pittsburgh, Pa., and Lexington and 
Louisville, Ky., without observing the 
long-and-short-haul provision of section 
4 of the interstate commerce act .. .” 

The Commission said that cigarets and 
other manufactured tobacco were rated 
third class, or 70 per cent of first class, 
in the governing classification, carload 
minimum 36,000 pounds, but that the 
traffic generally moved under commodity 
rates that were substantially lower than 
the class basis. 

On January 1, 1946, it said, the rail- 
roads established so-called incentive 
rates, constructed by the use of base 
rates on 40,000 pounds and “incentive” 
rates, approximately 20 per cent lower 
than the base rates, on the weight in 
excess of 40,000 pounds, from the North 
Carolina and Virginia origins to various 
destinations in Official Territory. 

On January 1. 1947, it said, the rail 
base and incentive rates from North 





Carolina were increased to 87 and 170 
cents, respectively, resulting in an aver- 
age rate of 83.077 cents on a load of 
52,000 pounds, and on February 17, 1947, 
the motor rate from and to these points 
was increased to 82 cents, arrived at by 
figuring an average rail rate based on 
55,000 pounds a car. 


As a result of authorized general in- 
creases, it said, the rail base and incen- 
tive rates from North Carolina to New 
York became $1.1554 and 93.28 cents, 
respectively, on January 11, 1949, result- 
ing in an average rate of $1.104 on a load 
of 52,000 pounds. At that time, it said, 
the corresponding motor rate was 98 
cents, minimum 20,000 pounds. On Feb- 
ruary 1, 1949, it continued, the railroads 
reduced these respective rates to $1.0388 
and 82.68 cents, or an average rate of 
98.988 cents. 

Effective on June 15, 1949, the Commis- 
sion continued, the railroads proposed 
to establish a base rate of 98 cents, the 
same as the motor rate, and an incentive 
rate of 78 cents, which would have pro- 
duced an average rate of 93.385 cents 
on 52,000 pounds. At the same time the 
motor lines proposed to reduce their 
rate to 93 cents, it said. 

“These proposed rates were suspended 
and are under investigation herein,” 
continued the Commission. “It will be 
noted that since January 1, 1946, the 
motor rates from North Carolina to New 
York have ranged from 2 to 17.54 cents 
lower than the rail base rates, and from 
1.462 cents higher to 12.404 cents lower 
than the rail average rates.” 

The Commission said that on Decem- 
ber 18, 1950, the motor carriers serving 
the North Carolina origins increased 
their rates generally on most traffic to 
the level of the then existing rail rates, 
No increase having been made on ciga- 
rets and other manufactured tobacco 
because of the pending proceedings. 

“They suggest, as a reasonable and 
otherwise lawful minimum basis,” it 
said, “that the motor rates be increased 
to the level of the rail base rates and 
that the rail incentive rates be can- 
celed. For example, in December 1950, 
the rail rates to New York were $1.08, 
minimum 36,000 pounds, and 86 cents 
for that portion of the shipment which 
exceeded 40,000 pounds, and the motor 
rate _was 98 cents, which was the ap- 
proximate average of the rail rates on a 
shipment weighing 52,000 pounds. Under 
their proposal, the motor rate would be- 
come $1.08 and the rail incentive rate 
of 86 cents would be canceled. 

“The rail lines object to the cancella- 
tion of the incentive rates. They state 
that their average loading prior to World 
War II was about 40,000 pounds per car, 
and that the establishment of the in- 
centive rates on January 1, 1946, has 
had the effect of continuing the heavy 
loading which prevailed during the war 
by reason of orders of the Office of De- 
fense Transportation. They refer to 
several cases in which incentive rates 
were approved. The shippers also sub- 
scribe to the incentive rates, contending 
that it costs them more to load 52,000 
pounds than to load 36,000 pounds. We 
agree that this method of rate-making 
is generally sound where it tends to in- 
crease carloadings and thus reduce the 
carriers’ operating costs.” 





Motor Finance Action 

Under its expedited procedure, the 
Commission, division 4, has disposed of 
the following motor-carrier rights pur- 
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chase or control proceedings, with the 
dates shown for filing objections with 
the Commission, and the effective dates 
of the Commission’s orders: 


MC-F-4860, Charles Seetin, et al.—Control, 
Capitol Truck Lines, Inc.—Purchase’ (Por- 
tion)—Fleming-Jayhawk Freight Lines, Inc. 
Purchase by Capitol Truck Lines, Inc.,, 
Topeka, Kan., of certain operating rights of 
Fleming-Jayhawk Freight Lines, Inc. Kansas 
City, Mo., and acquisition of control of the 
rights by Charles Seetin and Elbert Seetin, 
of Topeka, Caland Seetin, of Kansas City, 
Kan., and Robert Davis, of Kansas City, 
Mo., through the purchase, authorized, with 
conditions, effective August 1. Objections 
due by July 17. 

MC-F-4904, W. C. Binz et al.—Control; 
Enterprise Transfer Co.—Purchase—Warren 
T. Ryerson. Purchase by Enterprise Trans- 
fer Co., Chicago, Ill., of the operating rights 
and certain property of Warren T. Ryerson, 
doing business as A. Ryerson Cartage, Mel- 
rose Park, Ill., and acquisition of control 
of the rights and property by W. C. Binz, 
W. R. Binz, and G. C. Binz, Chicago, through 
the purchase, authorized, with conditions, 
effective July 31. Objections due by July 16. 





1.C.C. Clarifies Findings 
In Report on Citrus Fruit 
Rates, Florida to North 


The Commission, division 3, by a 
supplemental report in No. 29954, 
Cohodas Brothers Co. et al. v. Santa 
Fe Railway et al., has clarified a 
finding in its prior report, 277 I.C.C. 
157, that rates on citrus fruits, in 
carloads, from Florida points to des- 
tinations in northern Wisconsin and 
upper Michigan should not exceed, 
by more than prescribed differen- 
tials, those to Chicago, Ill., and Madi- 
son and Milwaukee, Wis. It has 
directed the defendants to revise 
their rates in compliance with its 
outstanding order. 


It said that by a petition the complain- 
ants urged that the adjustment of rates 
established by the defendant railroads 
on September 7, 1950, effective date of 
the Commission’s order, failed to comply 
with the order in that it did not reflect 
the differential relationship over the 
rates to Chicago prescribed in Florida R. 
Commrs. v. Aberdeen & Rockfish RR. 
Co., 144 I.C.C. 603. It said they asked 
that the defendants be directed to estab- 
lish rates on citrus fruits from Florida 
origins to destinations in northern Wis- 
consin and upper Michigan which did 
not exceed those concurrently maintained 
from the same origins to Milwaukee, 
Chicago, and Madison, plus prescribed 
differentials. 

The Commission said the complainants 
asserted that the establishment of the 
reduced rates on citrus fruits from Flor- 
ida to Chicago subsequent to the hear- 
ing in this proceeding widened the 
spread then existing between the rates 
to that point and those in effect to 
northern Wisconsin and upper Michigan 
when the complaint was filed and thus 
aggravated their rate disadvantage in- 
sofar as competition with Chicago dealers 
was concerned. 


It said the defendants stated that when 
they were confronted with the problem 
of complying with the finding in question 
(finding No. 2) and the Commission’s 
order, and found that, following revision 
of the rates to Chicago, Madison, and 
Milwaukee, that it was impossible to com- 
ply literally, they construed the find- 
ing and order as authorizing them 10 
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add the prescribed differentials to the 
current rates to Milwaukee rather than 
to those in effect to Chicago or Madison. 


Commission’s Conclusion 


“We intended by our findings herein 
to require that the rates on citrus fruits 
from Florida origins to destinations in 
northern Wisconsin and upper Michigan 
shall not exceed those maintained to 
Chicago, Milwaukee, and Madison by 
more than the differentials prescribed 
in the Florida case,” concluded the Com- 
mission. 

“The maintenance by the defendants of 
rates which exceed those to Chicago by 
more than the prescribed differentials 
disregards in part, those findings. The 
prior report refers to a suggestion of 
the southern carriers that any rates 
which might be prescribed to the north- 
ern Wisconsin and upper Michigan des- 
tinations be based on the rates to a 
single basing point, namely, Chicago, but 
since such a finding would have assured 
a proper relationship only between the 
rates to northern Wisconsin and Michi- 
gan and the rates to Chicago, and would 
not have assured a proper relationship 
with Madison and Milwaukee, we de- 
clined to follow the suggestion. For the 
same reason, the defendants could not 
lawfully accord the complainant less re- 
lief than the order required. Compliance 
with our order herein, following the de- 
fendants’ revision of the rates to Chi- 
cago, Madison, and Milwaukee, requires 
the establishment of rates on citrus fruits 
from Florida origins to northern Wis- 
consin and upper Michigan destinations 
which do not exceed those concurrently 
maintained to Chicago by more than the 
prescribed differentials. 

“The defendants will be expected to 
revise promptly their rates in full com- 
pliance with our outstanding order.” 


M.P. Motor Service to 
Save Rail Cars Permitted 


The Commission, division 5, has 
granted a petition of the Missouri Pa- 
cific Railroad Co. for modification of a 
condition in a motor carrier certificate 
of that railroad affecting traffic in a 
Kansas-Missouri-Arkansas area. It 
Says that all-motor transportation, such 
as would be made possible by the modifi- 
cation, “would eliminate the burden- 
some necessity of using rail cars in the 
movement of a limited volume of traffic 
to and from points in a sparsely popu- 
lated area.” 

The MP. anticipated monthly savings 
of at least 13 cars which could be other- 
wise used, said the Commission in its 
report in MC-44609, Sub. 1, Missouri 
Pacific Railroad Co. and Missouri Pa- 
cific Railroad corporation in Nebraska 
(Guy A. Thompson, Trustee) —Extension 
of Operations. An amended certificate 
was granted, Commissioner Patterson 
noting dissent. 

_ In connection with the M_P. certificate 
in this proceeding authorizing general 
commodity transportation by motor ve- 
hicle between Kansas and Missouri 
points, the Commission permitted addi- 
tion of a third clause to condition 3 of 
the certificate. As amended condition 3 
now reads: 

“Shipments transported by said car- 
rier shall be limited to those which move 
under a through bill of lading covering, 
in addition to a movement by said carrier 


-by truck, an immediately prior or an 


immediately subsequent movement by 


rail, except that this condition shall not 
apply to traffic (1) which originates at 
Leavenworth or Kansas City, Kans., and 
is destined to points on applicant’s au- 
thorized routes between and including 
(a) Pleasant Hill, Mo., and Rich Hill, 
Mo., (b) Little Blue, Mo., and Dresden, 
Mo., and (c) Buckner, Mo., and Marshall, 
Mo., (2) which originates at any of said 
points in Missouri and is destined tc 
Leavenworth or Kansas City, Kans., or 
(3) which originates at Springfield, Mo., 
and is destined to points on, or to au- 
thorized points off of, that segment of 
the authorized route of Columbia Motor 
Transport Co., No. MC-105146, lying 
between the Missouri-Arkansas State 
line and Newport, Ark., inclusive, or 
which originates at the above-described 
Arkansas points and is destined to 
Springfield, Mo.” 


Motor Lease Operation 
Held to Require Authority 


The Commission, division 5, has grant- 
ed motor contract carrier authority to 
a New Jersey corporation which, it says, 
holds no motor carrier authority at pres- 
ent and has been leasing trucks to a 
dye concern. It says there seems to 
be no question that the operations per- 
formed under a lease are and have been 
those of the applicant instead of the 
shipper. 

A report and order were issued in MC- 
111982, Finishers Delivery Service, Inc., 
Contract Carrier Application. 


The named applicant, of Hoboken, N.J., 
was granted a permit authorizing trans- 
portation of textiles between New York, 
N.Y., and Paterson, N.J., over irregular 
routes. 

“Applicant presently holds no author- 
ity to operate in interstate or foreign 
commerce,” said the Commission. “For 
about 14 years it has leased vehicles with 
drivers to a dye concern which has had 
a plant in Paterson for about 8 years... 
Under the arrangements .. . applicant 
obtains vehicles from an equipment 
rental concern under long-term renew- 
able leases, and in turn furnishes them 
with applicant’s own vehicles to the dye 
concern under a written lease. The 
equipment is painted with the shipper’s 
name, is maintained and operated at 
the expense of applicant, and furnished 
to the shipper . . . with applicant’s driv- 
ers. Applicant carries insurance on the 
vehicles as well as on the cargo, and 
pays the salaries of its drivers... .” 

The Commission said Finishers De- 
livery Service held the belief that opera- 
tion in the manner related required no 
authority from the Commission, but, on 
receipt of advice from a Commission 
field staff member that authority was 
required, filed the instant application. 

“There seems to be no question,” said 
the Commission, “but that the opera- 
tions performed under the described lease 
are and have been those of applicant 
instead of the shipper. The leasing by 
a carrier to a shipper of equipment ac- 
companied by drivers furnished by the 
carrier, raises a presumption that the 
resulting operation is that of the car- 
rier. Motor Haulage Co., Inc., Contract 
Carrier Application, 46 M.C.C. 107, and 
cases cited therein. We conclude that 
the operations performed have been 
those of applicant as a motor carrier 
and that authority is required therefor. 
Applicant should immediately discon- 
tinue such unauthorized operations until 
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appropriate authority is issued. There 
is no evidence, however, of any knowing 
or willful violation of the act on the part 
of applicant, and we conclude that appli- 
cant is fit and able, financially and 
otherwise, properly to conduct the pro- 
posed operations.” 


Commissioner Rogers Dissents 

Commissioner Rogers, dissenting in 
part, said: 

“In my opinion, the authority granted 
in this proceeding should be limited to 
the site of shipper’s plant at Paterson, 
and to rayon piece goods and to nylon 
piece goods. The manufacture and 
preparation of textiles for market is, 
without doubt, the most important in- 
dustry in Paterson. The shipper has 
been located there only eight years and 
applicant’s service at the point, without 
authority, has been conducted for 8 years 
only—not for fourteen vears, or since 
the ‘grandfather’ date as implied. To 
grant authority to transport all textiles 
to and from all points in Paterson, in 
the face of the showing of adequate serv- 
ice, appears to be a gross encroachment. 
In the absence of the above described 
limitations, the application should be de- 
nied.” 


Midwest Forwarding Co. 


Allowed to Forward Steel 


Py a report, permit and order in FF- 
205, Midwest Forwarding Co., Freight 
Forwarder Application, the Commission, 
division 4, effective August 10, has au- 
thorized the applicant, of Grand Rapids, 
Mich., to operate as a freight forwarder 
of raw, semi-finished and finished steel, 
sheet steel, structural steel, pig iron, 
scrap iron, copper, brass, and other non- 
ferrous metals from the ports of Chicago, 
Ill., including Indiana Harbor, East Chi- 
cago, and Gary, Ind.; Buffalo, N.Y., in- 
cluding Lackawanna, Tonawanda, and 
North Tonawanda, N. Y.; Cleveland, O., 
including Lorain, O.; and Toledo, O., to 
points in Michigan. 

The Commission said the applicant 
proposed to consolidate and forward steel 
and other metals in boatload quantities. 
It appeared, therefore, it said, that con- 
solidated shipments would move directly 
from the origin ports, including Detroit 
and adjacent origins in Michigan, to 
points in Michigan for breakbulk and 
distribution. 

“The evidence does not show, and it 
is not otherwise apparent,’ continued 
the Commission, “that the proposed serv- 
ice from the Michigan origins to points 
in Michigan would be interstate in char- 
acter. In the circumstances the portion 
of the application seeking authority to 
perform such service will be dismissed. 
If, in fact, the proposed operation from 
Michigan ports to points in Michigan 
would be service in interstate commerce, 
applicant may bring this to our atten- 
tion by an appropriate petition.” 

The Commission said that prior to the 
Supreme Court’s decision in 1948 in Fed- 
eral Trade Commission v. Cement Insti- 
tute, 333 U.S. 683, in which the basing 
point system of pricing was held unlaw- 
ful, manufacturers in the Muskegon, 
Mich., port area received a substantial 
part of their steel requirements from 
major industrial producing centers such 
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as Pittsburgh, Cleveland, and Buffalo. 
Since then, it said, these manufacturers 
had been obtaining approximately 90 per 
cent of their requirements from the Chi- 
cago area. It said they believed that in- 
stitution of the proposed forwarder serv- 
ice again would make possible the pur- 
chase of steel produced at plants on Lake 
Erie. 





Express Reicing Rules 


For Perishable Traffic 
Held Not Shown Reasonable 


The Commission, division 2, has 
found not shown just and reasonable, 
schedules filed by the Railway Ex- 
press Agency, Inc., proposing to es- 
tablish certain rules and charges to 
govern its practice of reicing perish- 
able less-than-carload traffic or of 
handling that traffic in iced re- 
frigerator cars. 


It issued a report and order in I. 
and S. No. 5804, Reicing Seafoods and 
Other Perishables—Express. 

The purpose of the Agency’s proposed 
schedules, said the Commission, was to 
establish charges by which the Agency 
would be compensated for extra expenses 
incurred in handling l.c.l. shipments of 
perishable commodities that required 
reicing or other refrigeration. 

It said about 90 per cent of the perish- 
able traffic consisted of fresh and salt 
water fish and shellfish, frogs, frog legs, 
and fish and shellfish meats, and about 
10 per cent consisted of fresh meats and 
poultry. 

The order directed the Agency to can- 
cel the schedules on or before July 26, 
on one day’s notice, and discontinued 
the proceeding, without prejudice to the 
filing of new schedules in conformity 
with views expressed in the report. 

The schedules, it said, had been filed 
to become effective May 29, 1950, and, on 
protest of the National Fisheries In- 
stitute, Inc., the U.S. Department of 
Agriculture and others, were suspended 
until December 28, 1950. It said the 
Agency voluntarily deferred the effective 
date until disposition of the proceeding. 

The Commission quoted “pertinent ob- 
servations” from the report of division 
3 in Billing Weights on Iced Fish and 
Shellfish, Express, 277 I.C.C. 359. In 
that proceeding, it said, the division 
found not shown just and reasonable the 
Agency’s proposal to establish revised 
regulations increasing its billing weight 
on ice-packed fish and shellfish. 

It said the Agency’s instant proposal 
was in accord with the conclusions 
quoted in that charges were proposed 
that were separate and apart from the 
line-haul rates and would apply indis- 
criminately on all perishable traffic mov- 
ing with ice in the container. The evi- 
dence warranted a conclusion that the 
amount of the charges proposed was not 
unreasonably high, said the Commis- 
sion, adding: 

“The provision which would permit ap- 
plication of the proposed charges to 
shipments which are marked ‘Do not re- 
ice unless delayed’ is not clear and prob- 
ably would result in many controversies 
regarding the responsibility for delays. 





In addition, the charges that would be- 
come applicable on a shipment delayed 
at destination would not be related to 
the length of the delay, but would be 
related to the length of the haul. Ship- 
pers should be afforded an opportunity 
to avoid these reicing charges on ship- 
ments for which they desire to assume 
the responsibility for protection, and the 
respondent, by an appropriate tariff pro- 
vision, should assume the burden of add- 
ing further protection where the delay 
to shipments is not caused by the ship- 
pers or the consignees. It appears that 
the desired result could be obtained if 
an exception were made for shipments 
labeled ‘Do not re-ice for account of the 
shipper.’ If a charge is to be made 
where a delay is caused by the shipper 
or the consignee at destination, the 
charge should be related to the length of 
the delay.” 


The Commission said: “Due and timely 
execution of our functions imperatively 
requires the omission of the service of a 
proposed report.” 

The Agency, it said, did not now main- 
tain general rules or charges to govern 
its practice of reicing perishable com- 
modities in transit, or of handling such 
traffic in iced refrigerator cars. 

The proposed charges for refrigeration 
of l.c.l shipments of the aforementioned 
fish commodities, it said, for shipments 
with net weight over 50 pounds, billing 
weight not over 75 pounds, ranged from 
20 cents a package for 101 to 300 miles, 
to 180 cents for 3,501 miles to 3,900 miles. 

For shipments with net weight 51 to 
100 pounds, billing weight 76 to 150 
pounds, it said, the proposed charges for 
the same distances ranged from 25 to 
225 cents. For shipments of a net weight 
of more than 100 pounds, billing weight 
over 150 pounds, it said, the charges 
ranged, for the same distances, from 
30 to 270 cents. 


It said that although one paragraph 
of the proposed rules appeared to in- 
dicate that the reicing charges proposed 
would apply only on shipments requiring 
reicing because of the length of the haul, 
or for other reasons, the Agency intended 
to apply the proposed charges on all ship- 
ments containing water ice in the pack- 
age, except those labeled “Do not re-ice 
unless delayed.” On shipments so labeled, 
it said, the charges would become ap- 
plicable if the shipment required reicing 
because of a delay not caused by the 
Agency. 

It said the proposed variation of the 
reicing charges with the weight of the 
package and the distance shipped rec- 
ognized the facts that the cost of reicing 
individual packages increased approxi- 
mately in direct ratio to the weight of 
the package and that the number of re- 
icings necessary increased with the 
length of the haul. 


After discussing a contention of pro- 
testants that the suspended schedules 
should be found not justified because 
the Agency’s evidence did not support 
the literal meaning of the provisions pro- 
posed, the Commission said it was evi- 
dent that the wording of the proposed 
provisions did not reflect fully the in- 
tent of the Agency. 

The Commission also said the pro- 
testants called attention to a portion 
of the rule which read: “Where re-icing 
is necessary because of delay caused by 
the express companies, no charge will 
be made.” It said the protestants were 
confused as to what would constitute a 
delay caused by the express companies, 
and raised the question as to whether a 
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delay in train service might be considered 
such a delay. 

It said illustrations given of delays 
not caused by the Agency were: (1) 
Where a shipment was not properly ad- 
dressed, (2) where a shipment was for- 
warded on consignment and refused, or 
(3) where a shipment was forwarded 
“Will call” to a route distributor who 
did not call within a reasonable length 
of time. 


Livestock Transport Right 
Granted in Case Involving 


Motor Exemption Questions 


A certificate authorizing motor 
common carrier transportation of 
livestock other than horses and ordi- 
nary livestock, has been granted by 
the Commission, division 5, to a car- 
rier which, it says, has asserted that 
he proposed to “transport both ex- 
empt and non-exempt commodities 
in the same vehicle, at the same 
time, within the limitations of his 
authority.” 


By a report and order in MC-18202, 
Sub. 4, R. C. Barstow, Extension—Live- 
stock, it authorized the applicant of 
Hadley, Mass., to transport, over irregu- 
lar routes, livestock other than horses 
and ordinary livestock, between points in 
Connecticut, Massachusetts, Maine, New 
Hampshire, New Jersey, New York, 
Rhode Island, and Vermont. It said the 
applicant had requested authority to 
transport agricultural commodities, 
empty containers, and livestock other 
than horses. 


The Commission said Barstow held 
certificates authorizing transportation of 
agricultural commodities, fertilizer and 
fertilizer ingredients. It said one of the 
applicant’s vehicles had been used ex- 
clusively in transporting agricultural 
commodities and livestock under section 
203 (b) (6) of the interstate commerce 
act. That section, except for certain 
safety requirements, exempts from regu- 
lation “motor vehicles used in carrying 
property consisting of ordinary livestock, 
fish (including shell fish), or agricultural 
commodities (not including manufac- 
tured products thereof), if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com- 
pensation; .. .” 

About 90 per cent of the applicant’s 
present service, said the Commission, 
was in the transportation of agricul- 
tural commodities. 


It said that at present the applicant 
was transporting agricultural commodi- 
ties and livestock between points in the 
considered area with the exempt ve- 
hicle and that his stated purpose in fil- 
ing the application was to eliminate the 
necessity for dedicating a vehicle exclu- 
sively to the transportation of such com- 
modities. The Commission said the ap- 
plicant believed that if the authority 
sought was granted he would be able to 
perform his presently authorized service 
in one direction and transport agricul- 
tural commodities and livestock on re- 
turn in the same vehicle. 


It said the applicant might lawfully 
transport its presently authorized com- 


modities in one direction and use the 


same vehicle for hauling fresh produce 
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and ordinary livestock in another direc- 
tion, without further Commission au- 
thority for the produce and _ livestock 
haul. 

“Of course, transportation for com- 
pensation involving the movement of so- 
called exempt commodities in the same 
vehicle and at the same time with non- 
exempt commodities, either in intrastate 
or interstate movements, would nullify 
the partial exemption with respect to 
such transportation,” said the Commis- 
sion. 

It said, among other things, that the 
mere fact that a carrier had been able 
to obtain traffic while operating under 
the exempt provisions of the act was not 
conclusive proof that its operation was 
required or that the available traffic 
might not be adequately ani expedi- 
tiously handled by authorized carriers 
now operating. It said there was no 
evidence that transportation of the in- 
volved agricultural commodities in mixed 
shipments with other commodities was 
required by any shipper, nor had a need 
for transportation of empty containers 
been established. 

It said that although transportation 
of ordinary livestock was exempt from 
certificate provisions of the act, the evi- 
dence of a supporting shipper related to 
cattle valuable chiefly for breeding or 
exhibition purposes and that appropriate 
authority for transportation of such cat- 
tle was required. 


Low Motor Rates on Frozen 
Food From Delmarva Area 
Held Not Shown Reasonable 


The Commission, division 2, by a 
report and order in I. and S. M-3260, 
Frozen Foods in Middle Atlantic 
States, has discontinued the proceed- 
ing and ordered the proposed reduced 
motor carrier rates on frozen foods 
and poultry cancelled on finding the 
rates not shown just and reasonable. 
The schedules are ordered cancelled 
by July 31, on one day’s notice. 


It said the considered schedules were 
filed by common earriers parties to 
tariffs of the Middle Atlantic States Mo- 
tor Carrier Conference, Inc. It said they 
proposed reduced truckload commodity 
rates on fresh frozen fruits, vegetables, 
meats, and shellfish, minimum 30,000 
pounds, and on fresh or frozen dressed 
poultry, minimum 20,000 pounds, from 
numerous points in the Delmarva penin- 
sula to numerous points in Delaware, 
New Jersey, New York, and Pennsyl- 
vania, including the metropolitan areas 
of New York, Philadelphia, Baltimore, 
and Washington, D.C. 


The schedules, it said, were filed to 
become effective February 20, 1950, and 
later. It said that Elliott Brothers 
Trucking Co., Inc., Easton, Md., and 
Service Trucking Co., Inc., Federalsburg, 
Md., protested the proposed adjust- 
ment; but that to meet the competition 
of the conference carriers these protes- 
tants and other motor common carriers, 
Parties to tariffs of Agent G. F. Morgan, 
Sr. filed schedules containing an 
identical basis of rates to become effec- 
tive March 5, 1950. 

The Commission said that operation of 
all the schedules was suspended until 
September 1950, and the respondents 








voluntarily postponed the effective date 
of the schedules until May 15, 1951, when 
the schedules of the conference Carriers 
became effective. It said the Morgan 
group of carriers further postponed the 
effective date of their schedules until 
July 15, 1951. 


Two Sets of .Carriers 


“Both sets of carriers are respondents 
in this proceeding,” said the Commission, 
“put as the Morgan carriers opposed 
the proposed reductions of the confer- 
ence carriers and are respondents only 
because they filed similar schedules for 
competitive reasons, they are the 
protestants. The conference carriers and 
shippers submitted evidence in opposi- 
tion to those rates... .” 


Effective January 1, 1950, said the 
Commission, the Morgan carriers es- 
tablished their present commodity rates 
on frozen foods (rates in effect until 
July 15) which generally were on the 
same level as their present rates on 
poultry. 


“This reduction was protested by the 
conference on behalf of its members 
except certain carriers serving the Del- 
marva peninsula,” said the Commis- 
sion. “We declined to suspend these re- 
duced rates and they became effective. 
Less than 3 weeks later the conference 
carriers filed the rates which were under 
suspension and which are approximately 
10 per cent below the present rates of 
the Morgan carriers.” 

It said that for both groups of carriers 
the present commodity rates on poultry, 
minimum 20,000 pounds, and on frozen 
foods, minimum 23,000 pounds, were ap- 
proximately 45 per cent of first class. 

“It is here proposed to reduce these 
rates on poultry to approximately 40 
per cent of first class and to establish 
new reduced commodity rates which also 
are about 40 per cent of first class, on 
frozen foods, minimum 30,000 pounds, to 
alternate with the present commodity 
rates subject to a minimum of 23,000 
pounds,” said the Commission. 

It said more than 85 per cent of the 
traffic in frozen foods originated at Ex- 
more, Va., and Salisbury, Md. 

“The only justification submitted in 
support of the proposed rates,” said the 
Commission, “is the threat of private 
competition. Respondents’ anticipate 
that the proposed reduced rates would 
attract traffic now moving by private 
carriage and deter diversion of traffic 
presently transported by for-hire car- 
riers to private carriage. We are not 
convinced from the evidence that the 
proposed reductions would have the an- 
ticipated results. The traffic is highly 
perishable and of relatively high value 
and has been moving at rates which are 
below the general class-rate basis appli- 
cable on this traffic between other points 
in Middle Atlantic Territory. Clearly, 
the present rates are not unreasonably 
high. At least one shipper has expanded 
its production and is able to meet com- 
petition under the present commodity 
rates. We conclude that the proposed 
rates would merely result in an unneces- 
sary depletion of the revenues of the 
carriers actually transporting the bulk 
of the traffic.” 


Wis. Central Reorganization 


By a report and order in Finance No 
14720, Wisconsin Central Railway Co. 
Reorganization, the Commission, di- 
vision 4, has fixed:-as minimum limits of 
final allowances to be paid out of the 
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debtor’s estate as reasonable compensa- 
tion for services and expenses the fol- 
lowing: For services rendered by C. T. 
Jaffray as president of the debtor cor- 
poration, October 1, 1945, to May 7, 1951, 
$15,200; for services rendered and ex- 
penses incurred by G. Aaron Youngquist, 
as counsel for the debtor corporation, 
September 19, 1944 to November 30, 1950, 
$20,000 and $520.99, respectively. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Wrecker Truck 


No. 30654, August Plantz, Inc. v. Long 
Island Rail Road Co. et al. By the Com- 
mission, division 3. Found inapplicable, 
rate and minimum weight charged on a 
carload of one “Diamond T Wrecker 
Truck” shipped June 25, 1949, from New 
Orleans, La., to Long Island City, N.Y. 
Applicable rate found to be $1.59 a 100 
pounds, minimum 24,000 pounds, plus a 
6 per cent emergency charge. Repara- 
tion awarded. The Commissioner said 
charges of $741.68, excluding taxes, were 
paid by the complainant, based on a 
joint through second class (85 per cent 
of first class) rate of $3.39, minimum 20,- 
640 pounds. 


Pick-Up, Delivery Zone 


I. and S. No. 5887, Collection and De- 
livery Limits of Harrisburg, Pa. By the 
Commission, division 3, Commissioner 
Patterson noting dissent. Found just and 
reasonable, and not otherwise unlawful, 
proposed extension of pick-up and de- 
livery limits of Railway Express Agency, 
Inc., at Harrisburg, Pa., to include High- 
spire and Middletown, Pa. Orders of 
suspension set aside as of July 6, and 
proceeding discontinued. The report said 
the extension was proposed in schedules 
filed by the Agency to become effective 
February 1, and, on protest of George 
W. Weaver & Son, Inc., a motor common 
carrier, the effective date oi the sched- 
ules was suspended until and including 
August 31. 


Demurrage at Baltimore 


No. 30594, Snyder & Swanson, Inc. 
v. Pennsylvania Railroad Co. By divi- 
sion 3. Dismissed, on finding demurrage 
charges collected for detention at Balti- 
more, Md., of 200 cars of export coal, 
not shown to have been unreasonable. 
The Commission said the coal arrived at 
Canton piers, Baltimore, on or before 
January 28, 1948, but because of extraor- 
dinarily severe weather conditions be- 
came frozen and could not be dumped. 
The applicable tariff, it said, did not 
provide for any cancellation of debits 
when weather conditions prevented 
dumping. The vessel for which the coal 
was intended was drawn out of Balti- 
more and another vessel later substituted 
and loaded, February 21, 1948, the Com- 
mission said. As these were the only 
shipments made by complainant, it said, 
complainant was unable to earn credits 
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to offset the debits. The Commission 
said that the applicable demurrage 
charges did not become unreasonable 
merely because complainant, a small 
shipper, was unable to take advantage of 
an extended settlement period granted 
by the Commission because of the 
weather conditions, or of the opportunity 
to offset later-earned credits. It also 
ruled against a contention that because 
the defendant offered no evidence as to 
its actual expenses incurred in deten- 
tion of the cars, no expenses were shown 
for which defendant should be compen- 
sated, and against a contention that 
collection of demurrage was unreason- 
able because of the frozen condition of 
the coal. Referring to a shortage of 
gondola and hopper cars in the 1948 pe- 
riod, the Commission said detention 
tended to decrease defendant’s revenue. 
This fact lent support to the conclusion 
that the railroad was entitled to a rea- 
sonably compensatory charge for un- 
avoidable detention of the cars, the Com- 
mission said. 


Soup 


No. 30665, Doughboy Industries, Inc., 
v. Chicago & North Western Railway Co. 
et al. By the Commission, division 3, 
Commissioner Johnson noting dissent. 
Found inapplicable, rates charged or 
sought to be collected on four carloads 
of dehydrated bean soup and pea soup, 
in metal cans in boxes, shipped over 
defendants’ lines from New Richmond, 
Wis., to Lyoth, Calif., between July 23, 
1948, and January 4, 1949. Applicable 
rates found to be those contemporane- 
ously in effect on canned soups. Repara- 
tion awarded. The Commission said 
there were undercharges of $684.42 on 
three shipments and an overcharge of 
$302.38 on a shipment made August 24, 
1948. It said charges were sought to 
be collected on a basis of rates applicable 
on “soup ingredients.” 


Iron and Steel 


No. 30394, Lynchburg Foundry Co. v. 
New York Central Railroad Co. et al., 
and embraced proceedings. By the Com- 
mission, division 2. Found unjust and 
unreasonable to an indicated extent, 
assailed rates charged on carload ship- 
ments of scrap iron and steel, scrap bor- 
ings, and iron and steel borings, from 
Cleveland, Dayton, and East Portsmouth, 
O., Detroit, Mich., Plainfield, N.J., Co- 
lumbia, McKeesport, Pottstown, and 
Wilkinsburg, Pa., Salamanca and Olean, 
N.Y., Belle, W.Va., and Muncie, Ind., to 
Lynchburg, Va., and from Belle, Cald- 
well, Mullens, and South Charleston, 
W.Va., and Cleveland, O., to Radford, 
Va. The Commission found that these 
rates were, are, and for the future will 
be unjust and unreasonable to the extent 
that they exceeded, exceed, or may ex- 
ceed rates from Detroit, Muncie, Cleve- 
land, Dayton, East Portsmouth, Olean, 
Salamanca, Wilkinsburg, McKeesport, 
Pottstown, Columbia, and Plainfield to 
Lynchburg, and from Cleveland, Cald- 
well, South Charleston, Belle, and 
Mullens to Radford, constructed on the 
basis of 70 per cent of the basic scale 
of rates on iron and steel articles pre- 
scribed for Official Territory in Iron and 
Steel Articles, 155 I.C.C. 517, set forth 
in appendix F to the report in that pro- 


ceeding, applied in the manner therein 
provided, subject to the general increases 
subsequently authorized and to a mini- 
mum weight of 44,800 pounds. Repara- 
tion awarded. Order for future effective 
September 25, on 30 days’ notice. Em- 
braced proceedings: No. 30394, Sub. 1, 
Same v. Reading Co. et al.; No. 30507, 
Same v. Erie Railroad Co. et al.; No. 
30507, Sub. 1, Same v. Chesapeake & 
Ohio Railway Co. et al.; No. 30507, Sub. 
2. Same v. New York Central Railroad 
Co. et al.; and No. 30507. Sub. 4, Same 
v. Virginian Railway Co. et al. 


Switching Service 


Gaylord Container Corporation, for- 
merly Great Southern Lumber Co.— 
Bogalusa Paper Co., Ex Parte No. 104. 
Practices of Carriers Affecting Operat- 
ing Revenues or Expenses, Part II, Ter- 
minal Services. By the Commission, 
division 3, on further hearing, Commis- 
sioner Johnson noting dissent. Found 
to be a service that may fairly be re- 
garded as contemplated under the line- 
haul rates, switching of interstate car- 
load traffic between tracks of Gulf, Mo- 
bile & Ohio Railroad Co., and points of 
loading or unloading within the plant 
of the Gaylord Container Corporation 
at Bogalusa, La. Order entered in prior 
proceeding, 209 I.C.C. 793, vacated. 


Steel Articles 


MC-C-1073, Newman Brothers, Inc. v. 
Keeshin Motor Express Co., Inc. By the 
Commission, division 2. Proceeding 
closed on finding inapplicable, rates 
charged on complainant’s seven less- 
than-truckload shipments of stainless 
steel covers for concrete columns, from 
Cincinnati, O., to Milwaukee, Wis., in 
May, June and July, 1947. Applicable 
rates found to be third class rate of 93 
cents a 100 pounds on shipments weigh- 
ing 5,000 pounds or more, and $1.035 
on shipments weighing less than 5,000 
pounds. The Commission said the de- 
fendant maintained a 1% times first 
class rate of $2 1.t.l.. and a second class 
rate of $1.13, minimum 12,000 pounds, 
Cincinnati to Milwaukee, on “columns, 
iron or steel, or wood covered with iron 
or steel or tin plate, in boxes or crates.” 
On the five heaviest shipments, it said, 
charges were collected at the $1.13 rate, 
minimum 12,000 pounds; on one ship- 
ment the $2 rate was charged; and on 
the remaining shipment a rate of $2.66 
was charged through error, the defend- 
ant having been agreeable to adjusting 
the charges to the basis of the $2 rate. 
The Commission said it was clear and 
undisputed that the articles were fabri- 
cated stainless steel used for covering 
concrete columns of a building. It said 
the record established that the covers 
were clearly distinguishable from what 
were commercially known as columns. 


RAILROAD ABANDONMENTS 


Winona 


By a supplemental report and a cer- 
tificate in Finance No. 16566, Winona 
Railroad Co. et al. Abandonment, the 
Commission, division 4, has permitted 
abandonment by the Winona & Warsaw 
Railway of its entire line extending from 
Winona Lake to a connection with the 
Winona Railroad at Warsaw, about 3.13 
miles, in Kosciusko county, Ind. It has 
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also permitted the Winona Railroad to 
abandon its entire line, extending from 
the connection at Warsaw, through 
Leesburg and Milford, to New Paris, 
about 18.5 miles, in Kosciusko and Elk- 
hart counties, Ind., and to abandon op- 
eration of the line of the Winona & 
Warsaw. The Commission said the cer- 
tificate would be issued, effective from 
and after the date on which the New 
York Central Railroad, under an agree- 
ment, began serving the Western In- 
diana Gravel Co. at Leesburg, or the 
Pennsylvania Railroad, under agreement, 
began serving industries in Warsaw now 
served only by the Winona, whichever 
date was later, but in no event sooner 
than 40 days from June 20. The Com- 
mission said it was clear from the record 
that the lines were being operated at 
a substantial loss, and that a large 
amount of money must be spent for re- 
pairs and replacements in the near 
future if operation was continued. 


Pacific Electric 


By a report and certificate in Finance 
No. 17266, Pacific Electric Railway Co. 
Abandonment, the Commission, division 
4, has permitted the applicant to aban- 
don lines of railroad on San Pedro 
Street, from Fourth Street to Aliso 
Street, thence Aliso Street and private 
right-of-way to Macy Street, about 1:31 
miles in Los Angeles, and from Valley 
Junction to Indiana Village, thence 
through Sierra Vista to Oneonta Park, 
and thence to the end of the line at 
Walnut Street, about 8.309 miles, in Los 
Angeles, Alhambra, South Pasadena and 
Pasadena, Calif. The so-called “Burling- 
ton conditions” for the protection of em- 
ployees adversely affected were imposed. 
The Commission said that the rail service 
the applicant proposed to discontinue 
would be replaced by motor coach serv- 
ice over substantially the same route. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt applicatiou 
to the Commission. 





* MC-112063. Joseph J. Kerola, Youngs- 
town, O., Common Carrier. Certificate 
granted. Over irregular routes, (1) iron 
and steel products from Sharon, Pa., and 
points in Pa. within 5 miles of Sharon, 
to points in Ind. and Ill., and machinery, 
equipment, and supplies used in or in 
connection with the manufacture of iron 
and steel products, from aforementioned 
destination points to origin points speci- 
fied; (2) lubricating oil and greases, in 
containers, from Rouseville, Pa., to points 
in destination territory described in (1); 
(3) mining machinery and equipment 
and mining machinery parts, from 
Franklin, Pa., to points in destination 
territory described in (1), and mining 
machinery parts from such destination 
points to Franklin; (4) ice cream cones 
and soda straws from Sharon, Pa., t 
points in destination territory described 
in (1), and ingredients used in mant- 
facture of ice cream cones from such 
destination points to Sharon. 


MC-109208, Sub. 9, Petroleum Carriers 
Co.. Minneapolis, Minn., Extension—Sev- 
eral States. Certificate denied. Natural 
gasoline, liquefied petroleum gas, bulk, 
in tank trucks, from points in Wyoming 
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to points in Colo., Idaho, Utah, Minn., 
Mont., Neb., N.D., S.D., Wyo.; rejected 
shipments on return; irregular routes. 
The report said the applicant had failed 
to establish that it was fit and able 
financially to perform the proposed serv- 
ice properly. 

*MC-59852, Sub. 8, All States Freight, 
Inc., Akron, O., embracing MC-82104, 
Sub. 9; Aztec Lines, Inc., Chicago, IIL, 
MC-43654, Sub. 22, Dixie-Ohio Express 
Co., Akron; MC-42329, Sub. 74, Hayes 
Freight Lines, Inc., Mattoon, Ill.; MC- 
59728, Sub. 2, Morrison Motor Freight, 
Inc., Akron; MC-2202, Sub. 55, Roadway 
Express, Inc., Akron; and MC-74721, Sub. 
30, Motor Cargo, Inc., Akron; Extensions 
—Mansfield, Ohio. Certificates denied. 
General commodities, with exceptions, 
serving specified points in O., as inter- 
mediate or off-route points in connection 
with authorized regular route operations. 


*MC-104210, Sub. 35, Edgar M. Link- 
enhoger, dba Transport Co., Corpus 
Christi, Tex., Extension—Chemicals. Cer- 
tificate granted. Irregular route: (1) 
Petroleum products, bulk, in tank ve- 
hicles, from and to specified points in 
Tex., La., N.M., Okla.; (2) petroleum 
products and liquid chemicals, bulk, in 
tank vehicles, between specified points 
in Tex., La., Okla.; (3) liquid chemi- 
cals, bulk, in tank vehicles, from and to 
points in Tex., Okla., La.; (4) anhydrous 
ammonia, bulk, in tank vehicles, Ster- 
lington, La., to points in Nueces county, 
Tex.; and (5) molasses, bulk, in tank 
vehicles, Houston, Tex., to points in a 
described Tex. area. 


*MC-111752, Shippers Highway Ex- 
press, Inc., Cleveland, O., Contract Car- 
rier. Permit denied. Irregular routes: 
furnaces, furnace parts and accessories; 
heaters. heater parts and accessories; 
boilers, boiler parts and _ accessories; 
burners, burner parts and accessories: 
heat elements, heat element parts and 
accessories; air conditioners, air condi- 
tioner parts and accessories; motors; 
thermostats; displays and advertising 
matter used in advertising the aforemen- 
tioned commodities, from points in Cuya- 
hoga county, O., and Marion county, Ind., 
to Davenport, Dubuque, Clinton, Ia., St. 
Louis, Mo., points in St. Louis county, 
Mo., specified Ky. counties, points in a 
described Md. area, and in MIll., Ind., 
southern Mich. peninsular, Pa., N.Y.., 
NJ., O., W.Va.; rejected shipments and 
machinery, equipment, materials, sup- 
plies used in manufacture of aforemen- 
tioned commodities, from the destination 
points specified to named origins. 

* MC-111936, Murrow’s Transfer, Inc., 
High Point, N.C., Common Carrier. Cer- 
tificate denied. Irregular routes: New 
furniture, High Point and points within 
1 mile, to S.C. points. 

*MC-110670, Capitol Fruit & Produce 
Co., Ltd., Vancouver, British Columbia, 
Canada, Contract Carrier. Application 
for permit dismissed on finding partially 
exempt under section 203 (b) (6) of the 
interstate commerce act, transportation 
of frozen fish from U.S.-Canada bound- 
ary at Blaine, Wash., to Los Angeles, 
Calif., serving San Francisco, Calif., on 
southbound deliveries, and fresh fruits 
and vegetables from Los Angeles to the 
US -Canada boundary at Blaine, over 
regular routes. 

* MC-107002, Sub. 17, Walter M. Cham- 
bers, dba W. M. Chambers Truck Line, 
New Orleans, La., Extension—Tuscaloosa, 
Ala. Certificate granted on reconsidera- 
tion. Irregular routes: (1) Petroleum 
and products, bulk, in tank vehicles, from 
points in Miss. (except Crupp, Rogers 





Lacy, Zetus, Miss.), to Tuscaloosa; (2) 


petroleum products, bulk, in tank ve- 


hicles, Tuscaloosa to Miss. points. 

*MC-110358, Sub. 1, William Strelbski 
and Thomas Strelbski, dba Duncannon 
Transportation Co., Philadelphia, Pa., 
Extension—Bakery Products. Permit de- 
nied. Such merchandise as is dealt in 
or sold by wholesale and retail bakery 
concerns, and in connection therewith, 
equipment, materials and supplies used 
in the conduct of such business, over 
irregular routes, between Philadelphia, 
Pa., on the one hand, and, on the other, 
points in Fla., Mass., R.I., N.H., and 
W.Va., and those in Va., except that part 
east of the Chesapeake Bay, and those 
in that part of Md., on the west of 
U.S. highway 15. 


*MC-9685, Sub. 15, Emery Transporta- 
tion Co., Chicago, Ill., Extension—Foods 
and Household Supplies, embracing MC- 
9685, Sub. 16, Same, Extension—Con- 
sumer Routes. Permits granted. Such 
merchandise as is dealt in by retail food 
and household supply and furnishing 
business houses, and equipment, ma- 
terials, and supplies used in the conduct 
of such businesses, under individual con- 
tracts or agreements with particular 
classes of shippers, over irregular routes, 
from and to certain designated midwest- 
ern points in MC-9685, Sub. 15, and from 
and to certain designated eastern and 
southeastern points in MC-9685, Sub. 16. 


MC-44128, Sub. 19, The Transport Cor- 
poration, Blackstone, Va., Extension— 
Maryland Counties. On reconsideration, 
findings in prior report, 51 M.C.C. 396, 
denying certificate, affirmed. Operation 
in common carriage of unmanufactured 
tobacco from points in described areas 
in Md., to specified points and areas in 
Md., Va., N.J., and Pa., and of empty 
used containers on return over irregular 
routes, found to be within partial exemp- 
tion provided by section 203(b) (6) of the 
interstate commerce act, and other pro- 
posed operations found not to be re- 
quired by public convenience and neces- 
sity. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17352, Chicago, 
Saint Paul, Minneapolis & Omaha Railway 
Co. Equipment Trust Certificates, granting 
authority to assume obligation and liability, 
as guarantor and otherwise, in respect of 
not exceeding $1,005,000 of Chicago, Saint 
Paul, Minneapolis & Omaha Railway Co. 
equipment trust of 1951 344 per cent equip- 
ment-trust certificates, to be issued by the 
Northern Trust Co. as trustee, and sold at 
99.226 per cent of par and accrued dividends 
in connection with the procurement of cer- 
tain equipment. Approved. 


Report and order in Finance No. 17358, 
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Nicholson-Universal Steamship Co. Control, 
approved. By an application in that pro- 
ceeding, Republic Steel Corporation asked 
authority to purchase 12 additional shares 
of outstanding capital stock of Nicholson- 
Universal Steamship Co., representing, with 
30 shares of such stock now owned by Re- 
public, a controlling interest in Nicholson- 
Universal. 
” a = 

Report and order in F.D. No. 17377, Chesa- 
peake Western Railway Bonds, granting au- 
thority to issue not exceeding $600,000 of 
first and refunding mortgage 4-per cent 
bonds, due October 1, 2001, to be delivered 
at par in exchange for a like principal 
amount of outstanding first-mortgage 4-per 
cent gold bonds, due October 1, 1951. Ap- 
Lroved. 

* * * 

Report and order in F.D. No. 17384, Texas 
& Pacific Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation anad liability, as guarantor, in 
respect of not exceeding $5,500,000 of Texas 
& Pacific Railway equipment-trust certifi- 
cates, series K, to be issued by the Bankers 
Trust Co., as trustee, and sold at 98.191 and 
accrued dividends, in connection with the 
procurement of certain equipment. Ap- 
proved. 


MOTOR FINANCE CASES 





MC-F-4729, John Manlowe—Control; United 
Truck Lines, Inc.—Merger—Manlowe Trans- 
fer & Distributing Co., Inc., and Manlowe 
Transfer Co., Inc. Merger (1) of the operating 
rights and properties of Manlowe Transfer 
Co., Inc., Spokane, Wash., into Manlowe 
Transfer & Distributing Co., Inc., Spokane, 
and (2) of the operating rights and proper- 
ties of Manlowe Transfer & Distributing Co., 
Inc., into United Truck Lines, Inc., Spokane, 
for ownership, management, and operation, 
and acquisition of control of the rights and 
property by John Manlowe, of Spokane, 
through the mergers, authorized, with con- 
ditions. z . . 


MC-F-4894, A. H. Bos—Control; Bos 
Freight Lines, Incorporated—Purchase—K. 
C. Olathe Express, Inc. (Harry Miller, Jr., 
Trustee). Application for authority under 
section 210a(b) of Bos Freight Lines, Inc., 
of Kansas City, Mo., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of K. C.-Olathe Express, Inc. (Harry 
Miller, Jr., trustee), of Overland Park, Kan., 


denied. 
* * * 


MC-F-4928, Sidney Alterman—Purchase— 
Annie M. Godfrey. Application for authority 
under section 210a(b) of Sidney Alterman, 
doing business as Alterman Transport Lines, 
of Miami, Fla., for temporary operation of a 
portion of the motor-carrier rights of Annie 
M. Godfrey, of Salisbury, Md., denied. 

* co * 

MC-F-4934, U. L. Brooks and James C. 
Pitts—Purchase—Wiley Fox, et al. Applica- 
tion for authority under section 210a(b) of 
U. L. Brooks and James C. Pitts, partners, 
doing business as Canadian Truck Line, of 
Amarillo, Tex., for temporary operation of 
the motor-carrier rights of Wiley Fox, Cecil 
Baer, and Ted W. Hutchinson, partners, 
doing business as Dumas Truck Line, of 
Dumas, Tex., granted, with conditions. 


ORDERS 


Motor Carriers Granted 
Rights Over New Bridge 


The Commission, division 5, has issued 
an order, “Use of Delaware Memorial 
Bridge by Common and Contract Motor 
Carriers Subject to the Interstate Com- 
merce Act,” to provide authority for 
those carriers to use the bridge when a 
ferry service they have been using is 
discontinued. 


The bridge was recently built. It 
crosses the Delaware River between a 





point about one mile north of New 
Castle, Del., and Pennsville, N.J. 

On completion and opening of the 
bridge to traffic in the latter part of 
July, the Commission said, the New 
Castle-Pennsville Ferry would discon- 
tinue service between New Castle and 
Pennsville, and there would be no other 
available crossing of the river in that 
vicinity other than by the new bridge. 

The Commission said that common 
and contract motor carriers authorized 
to operate across the river over pres- 
ently located U.S. highway 40 and the 
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New Castle-Pennsville Ferry might, 
without obtaining prior authority, use 
the bridge and such additional highways 
as might be required in traveling via 
the shortest practicable route between 
the authorized highways and the bridge, 
but without serving points not now 
authorized. 


In the case of carriers whose authority 
did not require crossing of the river at 
the aforementioned points, but desiring 
to use the bridge as an alternate point, 
the Commission said they must apply for 
authority before using the bridge. But 
it added that for carriers authorized to 
operate between points east and west 
of the river, over irregular routes, no 
specific authority was required. 





Reconsideration Denied in 


Parcel Post Rate Case 


By an order in No. 30690, Increased 
Parcel Post Rates, 1950, the Commission 
has denied the following petitions: New 
Equipment Digest, Industrial Equipment 
News, and other “business periodicals” 
and controlled circulation publications, 
for reargument and_ reconsideration; 
American Seed Trade Association, for 
reconsideration and reargument; and 
National Association of Direct Selling 
Companies and C. & D. Co., for recon- 
sideration (T.W., June 16, p. 41). The 
Commission said it appeared that the 
reasons presented in the petitions did 
not constitute good cause for reopening 
the proceeding for reargument or recon- 
sideration. 





Lumber Loading Relief 


Howard S. Kline, permit agent under 
the Commission’s revised service order 
No. 876, Requirements for Loading of 
Lumber and Lumber Products, has au- 
thorized railroads to disregard the pro- 
visions of the revised service order inso- 
far as they apply to shipments of lum- 
ber and lumber products from transit 
points where identity of the particular 
shipment has_been preserved and the 
outbound shipment represents all of the 
material after processing received at the 
transit point. The action is by general 
permit No. 7-L, made effective from 12:01 
a.m., June 21, until 11:59 p.m., Septem- 
ber 30. 





Frisco Record Forms 


The Commission, by an order by Com- 
missioner Patterson, has approved record 
forms for information additional to that 
prescribed by the Commission, desired to 
be kept by the Frisco Railway with re- 
spect to “Dispatchers’ Record of Move- 
ment of Trains” for the western division 
—Avard, Beaumont, Enid-Hobart, and 
Perry subdivisions. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Claude Clarence Abernathy, Nashville, 
N.C.; Eugene E. Behling, Oconto Falls, Wis.; 
Stanton Harry Chappell, Candor, N.C.;-Solo- 
mon Diamond, and Robert Edwin Harvey, 


both of Washington, D.C.; Archie C. Kenneli, 
Jr., Boston, Mass. 

Robert B. Lowry, Elizabeth City, N.C.; 
Leonard Stanley Michelman, Springfield, 
Mass.; Alexander Douglas Moffat, Salt Lake 
City, Utah; Ora Jerome Sievers, Cincinnati, 
O.; Charles C. Spann, Albuquerque, N.M.; 
Orville H. Walburn, Washington, D.C.; J. 
Gerald Wetzel, Detroit, Mich.; and M. C. 
Woods, Jr., Marion, S.C. 


Demurrage Service Order 
Further Suspended With 


Respect to ‘Reefers’ 


By amendment No. 10 to service 
order No. 865, Demurrage on Freight 
Cars, the Commission, division 3, has 
further suspended the service order 
until 7 a.m., August 1, “only to the 
extent it applies on refrigerator cars.” 


The order was originally issued in Sep- 
tember, 1950. Suspended from time to 
time as to refrigerator cars, except for 
a short period, the last time until July 
1, the order imposes penalty charges for 
delays in moving freight cars. 


The Commission also issued amend- 
ment No. 11 to the same service order, 
extending from 11:59 p.m., July 15, until 
11:59 p.m., October 31, the period of the 
order’s effectiveness. 

Administrator Knudson, of the Defense 
Transport .Administration, also a mem- 
ber of the Commission, said: 

“This further suspension of the high 
demurrage rates on refrigerator cars, 
while justified by existing conditions, 
does: not mean that in case of a future 
shortage of refrigerator cars the penalty 
demurrage charges will not be reinstated. 
The supply of refrigerator cars is now 
tightening up.” 

The Commission also extended the ef- 
fective period of two other service orders 
issued last September as emergency 
measures to alleviate car shortages in 
connection with the national defense 
program. 

By amendment No. 3 to revised service 
order No. 867, Restrictions on Trap and 
Ferry Cars, and by amendment No. 2 to 
service order No. 868, Suspension of 
Follow-Lot Rule and Two-For-One Rule, 
the Commission extended from 11:59 
p.m., June 30, until 11:59 p.m., Novem- 
ber 30, the period of effectiveness of the 
two service orders. 

Service order No. 867 set up minimum 
loading requirements for trap and ferry 
cars used in terminal areas. Service or- 
der No. 868 set aside tariff rules provid- 
ing for use of two cars instead of one. 

Service order No. 868 remains under 
suspension until further order of the 
Commission in accordance with service 
order No. 868-B, issued September 29, 
1950. At the Commission it was said 
the Commission was “continuing the life 
of the order although it is suspended.” 





Rail Equipment Lease Notice 


Secretary Bartel, of the Commission, 
by a notice to all steam railroads with re- 
spect to rent paid for equipment leased 
for more than one year, has announced 
that the Commission has approved modi- 
fication of the Uniform System of Ac- 
counts for Steam Railroads so that pay- 
ments to insurance companies, or others, 
for lease of cars and locomotives for 
periods in excess of one year, will be in- 
cluded in net railway operating income, 
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if not made under contracts covering 
lease of road. 


“To accomplish this,’ the notice con- 
tinued, “the provision for ‘specific equip- 
ment held under a lease for one year or 
more,’ will be removed from the texts of 
accounts 509, Income from Lease of Road 
and Equipment, and 542, Rent for Leased 
Roads and Equipment. Also, the restric- 
tion to equipment leased for less than 
one year will be removed from the texts 
of the following accounts: 503, Hire of 
Freight Cars—Credit Balance; 504, Rent 
from Locomotives; 505, Rent from Pas- 
senger-Train Cars; 506, Rent from Float- 
ing Equipment; 507, Rent from Work 
Equipment; 536, Hire of Freight Cars— 
Debit Balance; 537, Rent for Locomo- 
tives; 538, Rent for Passenger-Train 
Cars; 539, Rent for Floating Equipment; 
540, Rent for Work Equipment. 

“Any interested party may on or bhe- 
fore July 20, 1951, file with the Commis- 
sion written views or arguments to be 
considered in this connection. Unless 
otherwise found necessary after con- 
sideration of all representations so re- 
ceived, an order will be entered to make 
the modifications as outlined above, such 
order to become effective September 1, 
1951.” 





Water Application Dropped 


By an order of the Commission by 
Commissioner Mahaffie in W357, Sub. 1, 
Nicholson Universal Steamship Co., Ex- 
emption Application, the Commission 
has dismissed an application of Nichol- 
son Universal Steamship Co., Detroit, 
Mich., for an order exempting from 
regulation under the interstate com- 
merce act transportation by it as a con- 
tract carrier of iron ore, grain, and stone, 
in bulk from all ports and points on the 
Great Lakes to Buffalo, N.Y., and of 
coal, in bulk, from all ports and points 
on the Great Lakes to Duluth, Minn, 
when moving in mixed loads with auto- 
mobiles. The order said the applicant 
requested permission to withdraw the 
application. 





C. G. Willis Water Operation 


The Commission, division 4, has issued 
a second amended certificate effective 
September 3 and an order in W-855i, 
McLain-Carolina Line, Common Cal- 
rier Application, and W-557, Sub. 2, 
C. G. Willis, Extension—St. Johns River. 

The order authorized C. G. Willis, of 
Norfolk, Va., to operate as a common 
carrier by non-self-propelled barges with 
the use of separate towing vessels in the 
transportation of commodities generally 
between ports and points on the Atlan- 
tic Intracoastal Waterway, and connect- 
ing inland waterways, from Trento, 
N.J., to Palatka, Fla., inclusive. 


It said that by the division’s report of 
November 27, 1950, it granted applica- 
tion W-557, Sub. 2, but withheld issu- 
ance of a second amended certificate 
pending the applicant’s readiness to be- 
gin operation on or before June 30, 1951, 
provided that at least 30 days precediné 
the beginning of operation he showed 
that he was ready and able to begil. 

By petition of May 28, it said, the ap 
plicant showed that he was ready 1 
extend his service to ports and _ points 
along the St. Johns River above Jack- 
sonville, Fla., to and including Palatka, 
Fla., and requested a second amend 
certificate authorizing such service, als? 
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an extension until January 2, 1952, of 
the time in which operations might be 
instituted to ports and points along that 
river above Palatka to and including 
Sanford, Fla. The time extension was 
granted. . 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3784, Compounds—Lemont, 
Ill., to Detroit, Mich., from June 21, to 
and including January 20, 1952, sched- 
ules published in tariff MF-I.C.C. No. 
486 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose a motor com- 
mon carrier commodity rate of 34 cents 
per 100 pounds, minimum 23,000 pounds, 
in lieu of a present class rate of 41 cents 
per 100 pounds, minimum 20,000 pounds, 
on automobile body sealer or sound 
deadener compound, from Lemont, IIl., 
to Detroit, Mich., and points taking same 
rates, applicable over the local routes of 
Darling Freight, Inc. 

I. and S. M-3785, Iron or Steel Roofing 
—Nashville to Louisville, from June 22, 
until and including January 21, 1952, 
certain schedules published in Supple- 
ment No. 64 to tariff MF-I.C.C. No. 496, 
I.C.C. No. 19, issued by Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules proposed 
a new motor common carrier commodity 
rate of 34 cents a 100 pounds, minimum 
36,000 pounds, on iron or steel roofing 
from Nashville, Tenn., to Louisville, Ky., 
which would have alternated with a 22,- 
000-pound commodity rate of 38 cents a 
100 pounds. 

I. and S. No. 5934, Clay, Ohio & Miss. 
River Crossings to C.F.A., from June 25, 
to and including January 24, 1952, cer- 
tain schedules as published in Agent L. 
C. Schuldt’s tariff I.C.C. No. 4430. The 
suspended schedules propose to increase 
the commodity rates on clay, in carloads, 
from Paducah, Ky.,; Cairo, Gale, Thebes 
and East St. Louis, Ill., and St. Louis, 
Mo., and related points, also from Upper 
East Bank Mississippi River Crossings, 
to destinations in Central Territory and 
Ontario, Canada, where such rates are 
used as factors in constructing combi- 
nation rates. 

I. and S. No. 5935, Central States 
Freight Service, Inc.— Commodities, 
from June 25, to and including January 
24, 1952, certain schedules as published 
In supplement No. 6 to Central States 
Freight Service, Inc. tariff I.C.C.-F-F. 
No. 12. The suspended schedules pro- 
pose to reduce the freight forwarder 
rates on various commodities between 
Chicago, Ill., and New York, N.Y. 

I. and S. No. 5936, Unmanufactured 
Leaf Tobacco in N.C., S.C., and Va., 
from June 25, to and including Janu- 
ary 24, 1952, certain schedules published 
in Agent C. A. Spaninger’s tariff I.C.C. 
No. 1184 and supplements Nos. 6 and 8 
thereto. The suspended schedules pro- 
pose to reduce the rates on unmanufac- 
tured leaf tobacco, in carloads, between 
points in North Carolina, South Caro- 
lina and Virginia. 

I. and S. M-3786, Assembling Rates, 
Michigan to Chicago, from June 24, to 
and including January 23, 1952, sched- 
ules published in MF-I.C.C. No. 9 of Su- 


perior Freight Lines, Inc., South Bend, 
Ind. The suspended schedules propose 


- to establish assembling class rates on 


less truckload traffic from Battle Creek 
and Jackson, Mich., to Chicago, Ill. 


I. and S. M-3787, Wine—Peoria and Ft. 
Wayne to Piqua, O., from June 25, to and 
including January 24, 1952, certain 
schedules published in tariff MF-I.C.C. 
No. 7 of Piqua Transfer & Storage Co., 
Piqua, O. The suspended schedules 
propose motor common carrier com- 
modity rates on wine to Piqua, O., of 46 
and 24 cents per 100 pounds, minimum 
20,000 pounds, from Peoria, Ill., and Ft. 
Wayne, Ind., respectively; and on empty 
wine containers from Piqua, rates of 55 
and 26 cents per 100 pounds, minimum 
10,000 pounds, to Peoria and Ft. Wayne, 
respectively. 


I. and S. M-3788, Petroleum Products 
—O’Boyle Tank Lines, from June 23, to 
and including January 22, 1952, certain 
schedules published in supplement No. 
11 to MF-I.C.C. No. 20 of M. I. O’Boyle 
& Son, Inc., doing business as O’Boyle 
Tank Lines, Washington, D.C. The sus- 
pended schedules propose new poirt-to- 
point motor-common-carrier commodity 
rates on petroleum products, in bulk, in 
tank trucks, from Elizabeth, N.J., and 
points grouped therewith, also five other 
points in New Jersey and three points in 
Pennsylvania, to approximately 75 points 
in Maryland, Virginia and West Virginia. 

I. and S. No. M-3790, Agricultural In- 
secticides—Montgomery to Mobile, from 
June 26, to and including January 25, 
1952, Certain schedules published in tariff 
MF-I.C.C. No. 460 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
a new motor common-carrier commodity 
rate of 36 cents a 100 pounds, minimum 
30,000 pounds, in lieu of present class 
rate of 56 cents a 100 pounds, minimum 
20,000 pounds, from Montgomery, Ala., 
to Mobile, Ala. 


I. and S. M-3791, Cotton Denims, etc.— 
To Bristol, Va.-Tenn., from June 26, to 
and including January 25, 1952, certain 
schedules published in supplement No. 
87 to tariff MF-I.C.C. No: 435 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose reduced motor common carrier 
commodity rates on cotton denims, jeans 
and drills, minimum 20,000 pounds, from 
Greensboro, N.C., and Rock Hill, S.C., 
to Bristol, Va.-Tenn., for application over 
the route of E.T.&W.N.C. Transportation 
Co., direct from Greensboro, N.C., and 
jointly with two other motor carriers 
from Rock Hill, S.C., also over the route 
of Associated Transport, Inc., direct from 
both origins, and over the direct routes 
of Mundy Motor Lines and Ruther- 
ford Freight Lines, Inc., from Greens- 
boro, N.C. 

I. & S. M-3792, Minimum Charge-South, 
T.L., N.E. Territories, from June 26, to 
and including January 25, 1952, certain 
schedules published in supplements Nos. 
7 and 46, respectively, to joint tariffs 
MF-I.C.C. No. 321 and No. 85 of R. S. 
Cooper, agent, Greensboro, N.C. The sus- 
pended schedules propose increased min- 
imum charges a shipment on class or 
commodity rated traffic between points 
within Trunk Line Territory and between 
points in that territory and Massachu- 
setts points, over the routes of or in 
connection with Roy Stone Transfer 
Corporation and Virginia-Carolina 
Freight Lines; also on class rated traffic 
between points in Southern Territory and 
points in New England and Trunk Line 
territories over the routes or in con- 
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nection with these two carriers, and in 
addition, R. P. Thomas Trucking Co., 
Inc. 


I. & S. No. 5937, Mail Bags Between 
Atlantic & Pacific Coast Ports, from 
June 27, to and including January 26, 
1952, certain schedules as published on 
twenty-seventh revised page No. 97 to 
Agent Harry S. Brown’s tariff I.C.C. No. 
1. The suspended schedules propose to 
increase the intercoastal commodity 
rates on mail bags between the Atlantic 
ports and Pacific coast ports, by way of . 
the Panama Canal. 


COMMISSION ORDERS 


No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Railroad 
Operation, Illinois Central R.R. Co. Order 
of May 21, amended so as to become effec- 
tive Sept. 30. 

ca + * 

No. 30541, Georgia-Pacific Plywood and 
Lumber Co. v. R. & R. et al. Complainant’s 
request for argument, denied. 

* z AD 


No. 30809, Tide Water Associated Oil Co. 
(Mid-Continent Division) v. A. T. & S. F. 
et al. Defendants’ motion to make com- 
plaint more definite and certain, overruled. 

* * * 

MC-19622, Sub. 2, Adolph J. Fournier Ex- 
tension—Air Freight. Applicant’s petition 
for dismissal of application, denied. 

* ak * 


MC-59852 and Sub. 1, All States Freight, 
Inc. Common Carrier Application. Order of 
May 1, 1950, insofar as it denied authority 
to applicant to serve points within a radius 
of 30 miles of Mansfield, O., further modi- 
fied so as to become effective Aug. 15, in- 
stead of June 15. 

* * * 

MC-65242, Lee Trucking Co., Inc.—Modifi- 
cation of Certificate; MC-84212, Sub. 19, 
Dorn’s Transportation, Inc. Extension—Buf- 
falo; MC-112611, Hiram L. Sellers Contract 
Carrier Application. Date on which recom- 
mended orders shall become orders of Com- 
mission and become effective, postponed to 
June 25. 

* * * 

MC-F-4816, Ovid Crouch, et al.—Control; 
Crouch Bros., Inc.—Purchase—Theodore M. 
Kranitz; and (Portion)—Park-Davis Lines, 
Ine. Application dismissed insofar as it 
relates to Theodore M. Kranitz. 

oe * * 


MC-59583, Sub. 57, Mason and Dixon Lines, 
Inc. Extension—Alcoa, Tenn. and following 
dockets also titled ““Extension—Alcoa, Tenn.” 
reopened on consideraton of records for 
further hearing on a consolidated record: 

MC-52953, Sub. 9, ET & WNC Transporta- 
tion Co. 

MC-106456, Sub. 10, Super Service Motor 
Freight Co., Inc. 

MC-45158, Sub. 11, Killion Motor Express, 


Inc. 

MC-60875, Sub. 10, 
Lines, Inc. 

MC-107475, Sub. 10, Dance Freight Lines, 


Inc. 
MC-58923, Sub. 17, Georgia Highway Ex- 
press, Inc. 
MC-2202, Sub. 47, Roadway Express, Inc. 
MC-43654, Sub. 13, Dixie Ohio Express Co. 
MC-52629, Sub. 32, Huber & Huber Motor 
Express, Inc. 


Rutherford Freight 


* 


* 7 
MC-111143, Sub. 1, J. I. De Nure (Chat- 


ham), Limited, Common Carrier Applica- 
tion. Protestants’ request for argument, 
denied. 


bd * * 


MC-31285, Sub. 14, Tower Trucking Co., Inc. 
Reopened for further hearing. 
oe * * 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-3517, Multiple Intra-Plant Pick- 
Up-Central Territory. 

I. & S. M-3556, Sugar—New Orleans to 
Points in Miss. 

I. & S. M-3595, C. I. Soil Pipe & Fittings— 
Denver to Kans. 

I. & S. M-3648, Iron and Steel, Ross Transit 
Co., ine. 

I. & S. M-3678. Restrictions—Brady Trans- 
fer and Marion Trucking. 
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I. & S. M-3687, Rules Pick-Up, Delivery, 
and Cubic Displacement. 

I. & S. M-3688, Classifications—Kitchen 
Cabinets. 

I. & S. M-3689, Cigarettes, Tobacco—Louis- 
ville to Cincinnati. 

I. & S. M-3699, Candy and Confectionery 
Within Central Territory. 

I. & S. M-3702, Meats—Noyes, Minn. to 
Madison, Milwaukee, Chicago. 

I. & S. M-3704, Accessorial Charges—Petro- 
leum Products in Bulk. 

I. & S. M-3707, Iron & Steel—Johnstown, 
Pa.—Lowell & Roxbury, Ohio. 

I. & S. M-3715, Classifications—Bomb 
Bodies, Etc.—Northeast. 

I. & S. M-3720, Used Bottles—New England 
to Montreal. 

I. & S. M-3723, Toilet Preparations—East 
to Kansas City. 

I. & S. M-3726, Beer and Containers Be- 
tween Colo. & Los Angeles. 

I. & S. M-3728, Merchandise—Shippers Dis- 
a Inc. 

& S. M-3731, Meats, P. H. Products Over 
White's Motor Transport. 
& 8S. M-3735, — Products—Cap- 

ital Transport Co., In 

I. & S. M-3741, Senna, Medicines—Gulfport, 
Miss. to Southwest. 

I. & S. M-3743, Battery Boxes—Waste 
a Ty Cities and Ill. 

I. & S. M-3749, Bicarbonate of Soda—Bar- 
berton, Ohio to Chicago. 


I. & S. M-3763, Abrasives—Wausau, Wis. 

to Twin Cities, — 
na * 

I. & S. M-3639, mais and Steel Articles Be- 
tween Ohio and Pa.; I. & S. M-3670, Classifi- 
cation — Yarn— Middle Atlantic Territory. 
Date on which recommended orders shall 
become orders of Commission and become 
effective, postponed to July 2. 

* a * 

No. 29891, Borough of Edgewater, 
al. v. A. & A. et al. Order of Jan. 15, 
further modified to become effective July 
26, on not less than 10 days’ notice, instead 
of 30 days’ notice. 

cs *# * 

I. & S. 5756, Petroleum Products in Ill. 
Territory. Order of May 8, modified to be- 
come effective Aug. 3, on not less than 10 
days’ notice, instead of July 2. 

OK * ~ 


MC-112524, George M. Philbrick Common 
Carrier Application. Date on which recom- 
mended order shall become order of Com- 
mission and become effective, postponed to 
June 29. 


N. J. et 


* * * 


MC-106647, Sub. 12, Clark Transport Co. Ex- 
tension—Duluth, Minn. Reopened for re- 
consideration on present record, and inter- 
veners’ request for argument denied. 

* * * 


MC-4472, Galen J. and Carroll J. Roush— 
Control; Roadway Express, Inc.—Purchase 
—Owenton Motor Express. Time within 
which authority may be exercised, extended 
to expire Dec. 31. 


APPLICATIONS 


AND PETITIONS 





S.W. Rails Propose Rates 
On Tin Plate, Terne Plate 


Southwestern railroads, by a petition 
in No. 13535 et al., Consolidated South- 
western Cases, have asked the Commis- 
sion to amend its order of August 29, 
1949, in these proceedings by eliminating 
a provision for applying rule 27 of the 
Commission’s tariff circular No. 20 at 
intermediate points of origin and desti- 
nation and in lieu thereof to permit ap- 
plication of certain proposed rates sub- 
ject to such fourth section relief as may 
hereafter be granted. 


They said the order of August 29, 
1949, modified prior orders to permit 
establishment of carload commodity 
rates on tin plate, terne plate, and tin 
mill black plate to Arlington, Tex., the 
same as currently provided to Dallas, 
Tex., subject to rule 27 as to intermediate 
points of origin and destination. 


Rates proposed to be established July 
24 were stated by the southwestern lines 
as follows: From the St. Louis district, 
54 cents a 100 pounds; from Birmingham, 
Ala., district, 58 cents; from Chicago, 
Ill., district, 71 cents; from Pittsburgh, 
Canonsburg, Pa., Wheeling, Weirton, 
W.Va., Cleveland, O., etc., 88 cents; and 
from Sparrows Point and Baltimore, Md., 
94 cents. 


The petitioners said they had refrained 
from publishing the Dallas, Tex., rates 
to Arlington, Tex., subject to rule 27, as 
authorized by the August 29, 1949 order, 
since such publication would extend to 
many intermediate points of origin and 
destination, a set of rates which were 
not necessary. They said they desired 
to establish the proposed rates subject 
to such fourth section relief as might 
hereafter be granted in response to Agent 
Marsh’s Fourth Section Application 
B-4468, which requested relief the same 
as had been extended to Dallas, Tex. 

“The producer of containers at Arling- 
ton, Tex., markets his products in the 
same territory as does the producer of 


containers at Dallas, Tex,” said the peti- 


tioners. “Consequently, they are in di- 
rect competition with each other. In 
order to permit him to so compete, the 
Arlington manufacturer must, of neces- 
sity, have the same rates on the tin 
plate which he uses to manufacture his 
containers as apply to Dallas...” 


Separate Petition Filed 

The southwestern railroads, in an- 
other petition in No. 13535 et al., asked 
for approval under finding 27 (which 
required removal of undue preference 
and prejudice), to permit establishment 
of carload commodity rates on tin plate, 
terne plate, and tin mill black plate, 
carloads, minimum weight _ 100,000 
pounds, to Springdale, Ark., as follows: 

From Aliquippa, Pa., and other named 
Pennsylvania points; from Niles, Steu- 
benville, Warren, and Yorkville, O., and 
Weirton, W.Va., 85 cents a 100 pounds, 
subject to tariff X-175, Agent Marsh’s 
I.C.C. 3953; and from Baltimore and 
Sparrows Point, Md., 94 cents. 

They said the proposed rates would be 
subject to rule 27 of tariff circular 20 
at intermediate origins and destinations 
via specified routes. 

The present rates, said the petitioners, 
were the classification exception 32% 
rates of 128 cents a 100 pounds from 
Baltimore and Sparrows Point, and 114 
cents from Pittsburgh, Pa., and other 
origins named, both of which were sub- 
ject to tariff X-175, as per Agent 
Marsh’s I.C.C. 3592. 


“There has been no movement via 
rail carriers to Springdale, Ark., from 
these origins,” continued the petitioners. 
“Under existing conditions the receiver 
requires additional sources of supply 
and the rail carriers have decided to 
establish the proposed commodity rates 
which are considered proper and reason- 
able for transportation in lieu of the 
existing classification exception rates. 

“No requests were received from other 
receivers or producers for the establish- 
ment of rates from or to other points 


TRAFFIC WORLD 


when the proposal was advertised to the 
public. Also no protests were received to 
the establishment of the proposed rates 
from shippers, receivers or by competing 
transportation carriers.” 





Franklin Asks Authority 
To Be D. T. & I. Director 


Walter S. Franklin, president of the 
Pennsylvania Railroad Co., has asked the 
Commission for authority to hold the po- 
sition of director of the Detroit, Toledo & 
Ironton Railroad Co., in addition to other 
railroad positions he holds. The request 
was made in a supplemental application 
filed by Mr. Franklin in Finance No, 
7121, Sub. 9. The application says that 
the P.R.R.’s affiliate, the Pennsylvania 
Co., owns 200,000 shares of stock of the 
=. FT. & £. 





Seatrain Asks Temporary 
N.Y.-Savannah Water Right 


Seatrain Lines, Inc., and Ocean Steam- 
ship Co. of Savannah have asked the 
Commission for temporary approval of 
a resumption of steamship service be- 
tween New York, N.Y., and Savannah, 
Ga., by use of “Seatrain type” vessels. 


A petition for temporary approval was 
filed in Finance No. 17357, Application .. 
by Seatrain Lines, Inc., Vendee, and 
Ocean Steamship Co. of Savannah, Ven- 
dor, For Authority to the Former to Pur- 
chase the Operating Rights of the Latter 
Under W-274 (T.W., May 26, p. 44). 


The petitioners said they had presented 
for the Commission’s approval in this 
proceeding “a transaction whereby 
steamship service operated for 100 years 
between the ports of Savannah and New 
York, but suspended in 1942 as the result 
of World War II, may be restored at the 
earliest possible time.” 

They said that their request for tempo- 
rary approval was unlike any other that 
had been presented to the Commission, 
adding that never before had temporary 
authority been sought under section 
311(b) of the interstate commerce act 
where the purposes of the act and the 
national transportation policy “would be 
so clearly served by the grant of the 
temporary approval.” Section 311(b) re- 
lates to temporary authority for water 
carriers to operate, pending determina- 
tion of applications for, among _ other 
things, consolidation or merger of the 
properties of two or more water carriers. 

The petitioners said it appeared that 
Seatrain would be able to make its first 
sailing in this service on or about Sep- 
tember 11. They asked for temporary 
authority, effective not later than August 
11, for a 180-day period, and, in accord- 
ance with a Commission order of July 
6, 1948, under section 12 of the ad- 
ministrative procedure act, “for an ad- 
ditional period until final determination 
by the Commission of the application 
herein.” 


Southern Rails Protest 


Southern railroads have filed with the 
Commission in Finance No. 17357, the 
Seatrain Lines, Inc——Ocean Steamship 
Co. of Savannah application, a “notice 
of intent to file answer and protest to 
petition for temporary approval.” 

These railroads said they would file 
an answer to the petition for temporary 
approval, objecting to the granting of 
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temporary authority. They added that 
in view of the complexity of the matters 
presented as a result of hearings held 
in this case in Atlanta, Ga., it would 
take the rail carrier protestants a few 
days to draft a comprehensive answer 
and protest to the petition for temporary 
authority. 

“The purpose of this notice of answer 
is to respectfully request the Commission 
to withhold any action on applicant’s 
petition until protestants’ answer can be 
filed ... ,” said the railroads. 


FINANCE APPLICATIONS 


Finance No. 17400, New York, Chicago & 
St. Louis Railroad Co. asks authority to issue 
$1,950,000 of equipment trust certificates, to 
be dated July 15 and to mature in 30 semi- 
annual installments. The proceeds. will 
meet part of the cost of 143 70-ton flat cars, 
and 120 70-ton covered hopper cars. Com- 
petitive bids will be asked. 


* * * 


Finance No. 17404, Roadway Express, Inc., 
Akron, O., asks authority to issue $1,335,000 
note payable to Manufacturers Trust Co. of 
New York City, under chattel mortgage 
dated July 1, 1951. Proceeds of loan would 
be used for purchase of 92 new automotive 
(revenue) trailers, $553,578.84, balance, $796,- 
412.16 to partially reimburse cash working 
capital for money expended therefrom for 
purchase and acquisition of revenue equip- 
ment, said the applicant. 

x * * 


MC-F-4942, Salem Bus Lines, Inc., Clarks- 
ville, Ind.. asks authority to purchase cer- 
tain operating rights of Salem Coach Lines, 
Salem, Ind. 





* * * 


MC-F-4943, Missala Stages, Inc., Jasper, 
Ala., asks authority to purchase certain op- 
erating rights of Columbus Coach Co., Co- 
lumbus, Miss. 

* * * 

MC-F-4944, Peninsula Truck Lines, Inc., 
Seattle, Wash., asks authority to purchase 
certain operating rights of Tooker Motor 
Freight, Port Townsend, Wash., and tem- 
porarily to operate. 

~ * 

MC-F-4945, Howard Van Lines, Inc., Dallas 
Tex., asks authority to purchase certain 
operating rights of Elmhurst Van & Storage 
Co., Inc., Corona, N.Y. 

* 

MC-F-4946, Calhoun Lemon, dba Southern 
Freightways, Barnwell, S.C., asks authority 
to purchase certain operating rights of 
Simpson Trucking Co., Inc., Atlanta, Ga. 

* oe a 


MC-F-4947, Allied Van Lines, Inc., Chicago, 
Ill., asks authority to purchase certain op- 
erating rights of Roberts of San Francisco, 
dba City Transfer & Storage Co., San Fran- 
cisco, Calif. 

* oe * 

MC-F-4948, Blue Ribbon Lines Corpora- 
tion, Ashland, Ky., asks authority to pur- 
chase certain operating rights of South 
Shore Bus Line Co., South Shore, Ky. 

oe a a 


MC-F-4949, Warners Motor Express, Inc., 
Red Lion, Pa., asks authority to purchase 
certain operating rights of Kramer’s Motor 
Service & Storage, York, Pa. 

* * * 


MC-F-4950, Denver-Amarillo Express, Ama- 
rillo, Tex., asks authority to purchase certain 
operating rights of Bennett’s Transportation 
Co., Raton, N.M. 

— = = 

MC-FC-53534, Arthur E. Bell, Hudson Falls, 
N.Y., and Jerome Fuller, Glen Falls, N.Y., 
ask authority to transfer certain operating 
rights from the latter to the former. 


PETITIONS FOR REHEARING, ETC. 





MC-101317, Sub. 8, King Transport—Com- 
mon Carrier Irregular Route Application. 
Protestant asks further consideration, re- 
opening, rehearing, and argument. 

* * ae 


No. 30783, Louisiana Intrastate Rates and 
Charges. Intervenor asks that examiner’s 
refusal to issue a proposed report and recom- 
mended order be overruled. 

oe - co 


MC-60437, Sub. 3, Mary Elizabeth Mason 
and Edgar Russell Mason Extension. C. H. 
Musselman Co., et al. ask reconsideration. 


MC-65639, Sub. 3, E. Vanderhoof & Sons 
Extension — West Orange. Applicant asks 
reopening, further hearing, and further 
amendment of application. 

* 


MC-80284, Sub. 8, Chrispens Truck Lines, 
Inc. Dairy Products Extension N. J. and 
N. Y. Applicant asks reconsideration. 

co * 


MC-109478, Sub. 13, David B. Worster Ex- 
tension—Ill. Intervener asks that recom- 
mended report and order be withdrawn and 
rewritten. 

* * * 

I. & S. M-3070, Asbestos and Rubber, 
Passaic, N. J. to Midwest. Protestant asks 
reconsideration. R a 


MC-F-4437, Thomas J. Lyons—Control; 
Quinn Freight Lines, Inc.—Purchase—Jessie 
B. Wadkins and Thomas Fereol Neale (Agnes 
B. Neale, Administratrix). Intervener asks 
reopening, hearing, and vacation of order of 
April 12. wiy 

* 


MC-F-4790, Cornelius UL. Fox and Mark 
W. Ginn—Control; Fox & Ginn, Inc.—Pur- 
chase—Belfast-Boston Transportation, Inc. 
Petition of Border Express, Inc., et al., for 
reconsideration of the order of Division 4 
dated June 15, 1951, assigning the applica- 
tion for hearing on June 26, 1951, and for 
other relief, denied. ss 

* 

MC-111633, Margaret E. Needham Common 
Carrier Application. Protestants ask recon- 
sideration and rehearing. | 

* 


MC-F-4807 and Finance 172229, U. S. Truck 
Lines, Inc. of Del.—Control—Brown Express 
and Brown Realty Co. of San Antonio. Ap- 
plicant asks reopening, modification, and 
reconsideration of order of May 17. 

ae 


MC-FC-53467, Newman C. Petty, d/b/a 
Salt Lake-Kanab Freight Line, Transferee, 
and Kenneth Farley, d/b/a Kaibab Truck 
Line, Transferor. Transferor asks that ap- 
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plication of Newman C. Petty for transfer 
of operating authority issued transferor in 
MC-100892 and Sub. 3 be set aside. 

* * 


MC-10345, Sub. 77, C & J Commercial 
Driveaway, Inc. Arco Auto Carriers, Inc. 
asks reconsideration. 

* * * 

MC-110190, Sub. 4, Kern L. Smith Ex- 
tension—Pascagoula, Miss. Intervener, and 
protestant ask reopening and reconsidera- 
tion or, in alternative, further hearing. 

x * 

MC-112069, Lipsman-Fulkerson & Co. Ap- 

Plicant asks reopening and de novo hearing. 
Ok a cd 


MC-C-1278, Allen B. Du Mont Laboratories, 
Inc. v. York Motor Express Co. Defendant 
asks that complainant be required to dis- 
miss either complaint in MC-C-1212 or this 
complaint. 

* * * 


MC-F-3705, Dean Resler—Purchase—Clay 
Ervin; MC-F-3739, Same—Purchase (Portion) 
—Leamon Resler. Applicants ask supple- 
mental order authorizing consummation of 
these transactions. 

* * ok 

MC-F-4669, Beyal E. and Eugene E. Wilson 
—Control; Arizona Express, Inc.—Purchase 
(Portion)—Fleetlines, Inc. Protestants ask 
reconsideration. oe . 

MC-F-4703, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—Everett L. 
Baker. Chicago, Rock Island and Pacific 
R.R. Co., et al.. ask vacation of order of 
Dec. 20, 1950, granting Watkins Motor Lines, 
Inc., temporary authority to operate rights 
of Everett L. Baker, and, in alternative, re- 
fusal to extend temporary authority. 


PROPOSED REPORTS 


Board Would Approve Motor 
Transfer; Dormancy of 


Involved Rights Discussed 


The Commission has issued a rec- 
ommended report in MC-FC-52383, 
R. A. Harmon Trucking Co.—Pur- 
chase—Atlas Transportation Co., Inc., 
as proposed by joint board No. 69, 
composed of Frank M. Libby, of 
Maine, Frank J. Mannix, of Massa- 
chusetts, and William F. Hancock, of 
New Hampshire. The case involves 
a question of dormancy of operating 
rights. 


The board recommended that the Com- 
mission find that the transfer to R. A. 
Harmon Trucking Co., Portland, Me., 
of a portion of motor carrier rights to 
transport general commodities contained 
in certificate MC-55836, issued June 20, 
1944, in the name of Nathan Weinstein, 
doing business as Atlas Transportation 
Co., Cambridge, Mass., was not subject 
to section 5 of the interstate commerce 
act and would not result in unlawful 
ownership or control of a motor carrier. 
It recommended approval of the transfer. 

It said, among other things, that Atlas 
Transportation Co., Inc. negotiated to 
dispose of its regular route authority be- 
tween Boston, Mass., and Portland, Me., 
to Rapid Transportation Co., of Boston; 
that the Commission, division 4, ap- 
proved the purchase by Rapid of certain 
Atlas rights; and that on reconsideration 
it found that there was no evidence to 
indicate that Atlas had ever actually 
served Portland, and that purchase of 
the considered operating rights by Rapid, 
and institution of operations after a long 
interruption of service, would not be con- 
sistent with the public interest. 


The board said that the rule against 
transfer of dormant rights did not be- 
come effective until October 30, 1950, and 
that it did not apply retroactively. It 
said that at the time the application of 
Rapid was denied under section 5 of 
the interstate commerce act on grounds 
of dormancy, the Commission would not 
have denied an application under section 
212(b) for transfer on the grounds of 
dormancy. 


Board member Hancock, dissenting, 
said: 

“T cannot agree with the majority of 
the joint board. In my opinion if the 
rights involved herein cannot be prop- 
erly purchased by Rapid Transporta- 
tion Co., by reason of dormancy, I am 
unable to agree that they may be trans- 
ferred to any other carrier until that 
deficiency has been overcome by the 
bona fide resumption of operations 
thereunder by Atlas Transportation Co.” 


Examiners Propose Action 


In Motor Purchase Cases 


Examiner Robert E. Wood, by a pro- 
posed report in MC-F-4637, Walter W. 
Petersen, et al—Control—Petersen & 
Petersen, Inc.—Purchase (Portion)—C. 
E. Courtright, has recommended that 
the Commission approve the purchase by 
Petersen & Petersen, Inc., Grand Island, 
Neb., of a portion of the motor-carrier 
operating rights of C. E. Courtright, do- 
ing business as Courtright Transfer, 
Julesburg, Colo., and the acquisition of 
control of the rights by Walter W., Eliz- 
abeth M., and Leo S. Petersen, through 
the purchase. 

Examiner Joseph M. Zurlo, by a pro- 
posed report in MC-F-4791, Kenneth 
Hudson—Control; Hudson Bus Lines, Inc. 
—Purchase (Portion)— Boston & Maine 
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Transportation Co., has recommended 
that the Commission approve the pur- 
chase by Hudson Bus Lines, Inc., Ports- 
mouth, N.H., of certain motor-carrier 
operating rights and property, and lease 
of certain other property of Boston & 
Maine Transportation Co., and the acqui- 
sition by Kenneth Hudson, of Nashua, 
N.H., of control of Hudson Bus Lines, 
Inc., through stock ownership, and of 
the rights and property through the pur- 
chase and lease. 





Examiner Proposes Rates 
On Christmas Trees from 
Far West to the East 


A proposed report by Examiner 
J. P. McGrath dealing with railroad 
rates on Christmas trees has been is- 
sued by the Commission in No. 30666, 
J. Hofert Co. et al. v. Alton & South- 
ern Railroad et al. 


The examiner said the complainants 
alleged that the rates on Christmas 
trees, in carloads, from points in Mon- 
tana, Idaho, Washington, Oregon, Cali- 
fornia and British Columbia to destina- 
tions in a defined eastern territory were 
and are unreasonable. 


The examiner proposed that the Com- 
mission find that the rates assailed were 
not shown to have been or to be un- 
reasonable, except that ,the rates as- 
sailed from points in western Montana 
to destinations in Arkansas, Louisiana, 
Mississippi, and Tennessee in transcon- 
tinental group D, would for the future 
be unreasonable to the extent that they 
might exceed the rates on like traffic 
contemporaneously maintained from the 
same points of origin to destinations in 
Illinois, Indiana, and Wisconsin in group 
D. 


Examiner McGrath also proposed that 
the Commission should further find that 
an assailed allowance for dunnage on 
Christmas trees loaded in open cars was 
not unreasonable in the past, but that 
for the future it would be unreasonable 
insofar as it might be less than the 
actual weight of the stakes furnished by 
the shipper to protect and make secure 
for shipment such trees when so loaded, 
subject to a reasonable maximum. 

“The. evidence,” he said, “is insufficient 
to enable the Commission to prescribe a 
reasonable maximum allowance for this 
purpose, and defendants will be expected 
to take steps promptly with a view to 
establishing such maximum as will fairly 
approximate the average actual weight 
per pair of stakes used for this purpose.” 


Joint Board Would Deny 
Motor Box Shook Rights 


Joint board No. 166, composed of Wil- 
son T. Wright, of Arizona, Warren K. 
Brown, of California, and Charles V. 
Williams, of Nevada, has recommended 
that the Commission deny an application 
of General Produce Co., Sacramento, 
Calif., for a certificate authorizing motor 
carrier operations. 

In a recommended report in MC- 


112605, General Produce Co.—Common 
Carrier Application, the board said the 
applicant sought common carrier author- 
ity to transport box shooks from produc- 
ing points in Lassen, Amador, Sacra- 
mento, Plumas, Shasta, Tehama, Placer, 
Sierra, and El Dorado counties, Calif., 
to manufacturers of fruit and vegetable 
boxes at points in Arizona, mainly in 
the Phoenix and Yuma areas, over ir- 
regular routes, with rejected shipments 
on return movements. 

“If the proposed operation is author- 
ized,” said the joint board, “applicants 
expect to be able to fully load their 
equipment for return trips from Arizona 
points following delivery of shipments of 
box shook and generally to coordinate 
the movement of southbound shipments 
of shook with the northbound shipments 
of fruits and vegetables. 

“The proposed service is desired by 
certain shippers of box shook, provided 
the charges therefor are established at a 
level approximately the same as the 
charges maintained for rail service. The 
protesting motor carriers regard box 
shook as attractive traffic and desire to 
participate in any movement thereof to 
Arizona points. 

“In the opinion of the joint board, the 
issues requiring determination herein are 
similar to those heretofore considered 
by the Commission in certain prior pro- 
ceedings. In such proceedings, the Com- 
mission has found in substance that by 
reason of dual private-public operation 
within the same area, it would be pos- 
sible for applicants to aid or support one 
business with the other and to use the 
profits of the one to competitive advan- 
tage in the other, and that, because of 
the possibilities of favoritism, discrim- 
ination, and unfair competitive prac- 
tices, the proposals would not be in har- 
mony with the public interest or with 
the purposes underlying the national 
transportation policy. See Shoemaker 
Common Carrier Application, 44 M.C.C. 
765, and Watkins Motor Lines, Inc., Ex- 
tension—Processed Nuts, 51 M.C.C. 131, 
and cases therein cited.” 





Recommends Water Rights 
Between Mass. Points 


Examiner Lee R. Nowell, by a proposed 
report in W-1024, Nantasket Boat Line, 
Inc., Common Carrier Application, rec- 
ommends that the Commission grant the 
applicant authority to operate as a com- 
mon carrier by self-propelled vessels in 
transporting passengers, seasonally each 
year from May to September, both in- 
clusive, (1) in regular service between 
Boston, Pemberton, Hull, Allerton, Nan- 
tasket Beach, Plymouth, and Province- 
town, Mass.; (2) in cruise service between 
points in Massachusetts, and (3) in non- 
stop cruise service from and returning 
to points in Massachusetts. 

The examiner said that authority to 
perform the service in (1) was desired 
in order that the applicant might handle 
excursion groups originating outside of 
Massachusetts jointly with other car- 
riers. 





Coal 


No. 30631, Halifax Paper Co., Inc., v. 
Aberdeen & Rockfish Railroad Co. et al. 
By Examiner Charles B. Gray. Dismis- 
sal of complaint recommended on find- 
ing not shown to have been or to be 
unreasonable or unduly prejudicial, base 





TRAFFIC WORLD 


rates on bituminous fine coal, in car- 
loads, of $3.10 a ton of 2,000 pounds, 
from the Pocahontas District and $3.42 
from southwest Virginia and Lake City 
groups in Kentucky, Tennessee, Virginia, 
and West Virginia, to Roanoke Rapids, 
N.C. The examiner said the complain- 
ant, a manufacturer of woodpulp, paper, 
and paper products, at Roanoke Rapids, 
among other things alleged that the as- 
sailed rates were unduly preferential of 
its competitors at Plymouth, NC.,, 
Charleston and Georgetown, S.C., and 
Savannah, Ga. The examiner said the 
base rate to Roanoke Rapids was that 
applicable on all grades of coal, $3.10, 
there having been no specific rate on 
fine coal. To Plymouth, Wilmington, 
and Georgetown, he said, there were 
rates on fine coal 35 cents lower than 
the base rate of $3.30 on other kinds of 
coal, and to Charleston and Savannah 
the fine coal rates were 45 cents lower 
than on other kinds. He said the base 
rate on coal to Charleston was $3.40 and 
that to Savannah was $3.70. The exam- 
iner concluded that while the complain- 
ant in certain instances might meet the 
prices of other paper products manu- 
facturers, there was no evidence that it 
had been handicapped in its sales by 
reason of the competition of any pro- 
ducer accorded the lower rates on fine 
coal. There was thus no adequate basis 
for a finding of undue prejudice, he said, 
citing Williams Lime Mfg. Co. v. South- 
ern Ry. Co., 279 I.C.C. 561. 


Drugs, Etc. 


No. 30464, Drugs, Medicines, Etc., In 
Official Territory. By Examiner Morris 
H. Konigsberg. Recommends discontinu- 
ance of proceeding, an investigation in- 
stituted by the Commission, division 2, 
on its own motion, on finding not unjust, 
unreasonable, or otherwise unlawful, 
and no lower than necessary to meei 
motor truck competition, reduced rail 
commodity rates, subject to a minimum 
weight of 30,000 pounds, applicable io 
drugs, medicines, chemicals, toilet prepa- 
rations, from Boston, Mass., to Chicago. 
Tll., 99 cents a 100 pounds and $1.14 to St. 
Louis, Mo. The examiner said a rate 
of 99 cents was also published to Chicago 
and $1.14 to St. Louis from Springfield, 
Mass., Clinton and Glenbrook, Conn., 
New York, and Suffern, N.Y., Rahway, 
New Brunswick, and Hillside, N.J., and 
Albany and Rensselaer, N.Y., in order to 
avoid contravening the long-and-short- 
haul provision section 4 of the inter- 
state commerce act. 


Ships’ Anchors 


No. 30682, Newport News Shipbuilding 
and Dry Dock Co. v. Pennsylvania Rail- 
road Co. et al. By Examiner Harold M. 
Brown. Recommends dismissal of com- 
plaint on finding not shown unreason- 
able, rates on ships’ anchors, in car- 
loads, from Chester, Pa., and Wilming- 
ton, Del., to Newport News, Va., delivered 
or tendered for delivery on and after 
September 28, 1948. The examiner said 


‘it had not been shown the ships’ an- 


chors should be included in the list of 
iron and steel articles. He said the ship- 
ments moved approximately 250 miles, 
a typical shipment being one from 
Chester on September 28, 1948, routed 
P.R.R. Norfolk C. & O., 52,950 pounds, 
at a rate of 56 cents a 100 pounds, mini- 
mum 36,000 pounds, which was the 
applicable fifth class rate or 35 per cent 
of first class. The examiner said the ap- 
plicable rate from Wilmington was 57 
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cents as of March 28, 1950. He said 
the complainant sought a rate of 40 
cents, minimum 40,000 pounds, on all 
shipments from either origin for the fu- 
ture and reparation based thereon. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Hardware 


I. and S. M-3553, Various Commodi- 
ties—Pacific Northwest Points to East. 
By Examiner G. B. Vandiver. Recom- 
mends order requiring cancellation of 
suspended schedules and discontinuing 
proceeding, on finding not shown just 
and reasonable, proposed new commodity 
rates on various hardware merchandise 
from Tacoma, Wash., to certain points 
in Eastern Territory, on roof coating 
from Klamath Falls, Ore., to New York, 
N.Y., on various seeds from points in 
Idaho, Washington, and Oregon, to 
Omaha, Neb., St. Joseph, Mo., Bismarck 
and Fargo, N.D., Minneapolis and St. 
Paul, Minn., and Chicago, IIll., and on 
seeds and other articles from Conrad, 
Mont., to Minneapolis, St. Paul, and Chi- 
cago, Ill. The examiner said the new 
commodity rates were proposed by sched- 
ules filed to become effective October 21, 
1950, and later, by motor common carriers 
parties to certain tariffs of the Rocky 
Mountain Motor Tariff Bureau, Inc. On 
protest of the Trans-Continental Freight 
Bureau, in behalf of interested rail lines, 
he said, operation of the schedules was 
suspended until May 20, and the re- 
spondent motor carriers postponed the 
effective date to August 18. The ex- 
aminer said the rates were low and would 
not produce a reasonable financial re- 
turn to the participating carriers. The 
respondents, he said, had not shown by 
convincing evidence that rates at the low 
level described in the report were re- 
quired to meet the competition of rail 
carriers. 


Steel Sheets 


MC-C-1168, The Murray Co. of Texas, 
Inc. v. Morrow, Inc. By Examiner G. B. 
Vandiver. Recommends dismissal of 
complaint on finding not shown unjust 
and unreasonable, applicable rate on 
eight shipments of galvanized steel sheets 
and plates from Chicago, Ill., to Atlanta, 
Ga., May 19, 1948, through October 4, 
1948. Also recommends finding that ac- 
tion of defendant in transporting ship- 
ments over a higher-rated route was not 
an unreasonable practice and did not 
result in misrouting. The examiner said 
the shipments were picked up by the 
defendant at Chicago, and transported 
over U.S. highway 41, to Evansville, Ind., 
293 miles, at which point the loaded 
trailers were interchanged with South- 
eastern Motor Truck Lines, Inc., for 
movement to Atlanta, 420 miles, a total 
of 713 miles, the shortest available route. 
He said a joint rate of 153 cents a 100 


pounds on all subject shipments was 
charged. The complainant, he said, took 
the position that it was unreasonable for 
the defendant to forward the shipments 
over the route of movement when other 
routes were available over which joint 
rates of 111 cents, minimum 20,000 
pounds, and 124 cents, on less-than- 
truckload quantities, were applicable. 
Stated differently, he said, its position 
was that the shipments were misrouted. 
He said that other than a mere showing 
that lower rates applied over other 
routes, there was no evidence to show 
that the rate charged had been or was 
unjust, unreasonable, or otherwise un- 
lawful. 


Certificates—Licenses—Permits 


California (Oakland)—MC-45386, Sub. 
3, George J. Walling, dba Bee Line Truck 
Dispatch, Extension—California. Per- 
mit proposed. Explosives, between Oak- 
land and points within 20 miles, includ- 
ing Trevarno, Calif., on one hand, and, 
on other, points in Calif.; irregular 
routes. 


Illinois (Belleville) — MC-104654, Sub. 
75, Commercial Transport, Inc., Exten- 
sion—Whiting, Ind. (Corrected.) Cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank trucks, 
from Whiting and points within 5 miles 
thereof to Chanute Field near Rantoul, 
Tll., Lambert Field near St. Louis, Mo., 
Scott Field near Belleville, and Rosecran 
Field near St. Joseph, Mo., and rejected 
shipments on return, over irregular 
routes. 


Illinois (Morton) — MC-111274, Sub. 
1, J. W. Grether, Extension—Additional 
States and Backhaul. Permit proposed. 
Irregular routes: (1) farm machinery, 
farm equipment, fencing and fencing 
materials, Morton, Ill., to points in Ia., 
Minn., N.D., Neb., S.D.; (2) fencing and 
fencing materials, East Chicago, Ind., 
and Cincinnati, O., to Morton. 

Illinois (Rosiclare) — MC-112672, 
Maurice E. Knight, Contract Carrier. 
Denial of permit for want of prosecu- 
tion proposed. Finished fluorspar, bulk, 
in bulk and in bags; zine concentrate, 
bulk, from Cave-in-Rock, Ill., and points 
in Ill. within 5 miles of Cave-in-Rock, to 
Marion, Ky., across Ohio River by ferry 
and over Ky. highway 91; no transpor- 
tation for compensation on return; serv- 
ing no intermediate points. 

Iowa (Fort Dodge) — MC-97693, Sub. 
2, Commercial Cartage Co., Extension— 
Rail Service. Certificate proposed. Gen- 
eral commodities, with exceptions over 
described regular routes, and return, be- 
tween Marshalltown, Ia., and North- 
wood, Ia.; Marshalltown and Albia, Ia.; 
Marshalltown and Des Moines, Ia.; Des 
Moines and Marshalltown; and Mar- 
shalltown and Des Moines, serving all 
intermediate points, with conditions, in- 
cluding one that the service shall be 
limited to service auxiliary to or supple- 
mental of Minneapolis & St. Louis Rail- 
way service. 

Kansas (Wichita) — MC-30605, Sub. 
73, Santa Fe Trail Transportation Co., 
Extension—Galveston (corrected report). 
Certificate proposed. General commodi- 
ties, with exceptions; described regular 
routes between Galveston, Tex., and Ros- 
enberg, Tex.; Richmond, Tex., and 
Thompsons, Tex.; junction Tex. highway 
6 and unnumbered highway east of Duke, 
Tex., and Duke; Texas City, Tex., and 
junction Tex. highway 6 and US. high- 
way 75; Houston, Tex., and Alvin; re- 
turning in each instance; with condi- 
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tions, including one that the service 
would be limited to service auxiliary to 
or supplemental of Atchison, Topeka & 
Santa Fe Railway service and Gulf, Colo- 
rado & Santa Fe Railway service, except 
as to Texas City. 


Kentucky (Paducah) — MC-107077, 
Sub. 3, Peck’s Moving Line, Extension— 
Household Goods. Certificate proposed. 
Irregular routes: household goods, (1) 
between points in 10 Ky. counties, on 
one hand, and, on other, points in Ala., 
Ark., Miss.; (2) between points in 
McCracken county, Ky., on one hand, 
and, on other, points in Ind.; (3) between 
points in Calloway county, Ky., on one 
hand, and, on other, points in IIl., Ind., 
Mich., Mo., O., Tenn. 


Mexico (Piedras Negras)—MC-110316, 
Sub. 3, Juan de la Curz Guerra, Common 
Carrier. Certificate proposed. General 
commodities, with exceptions, between 
Eagle Pass, Tex., and U.S.-Mexico bound- 
ary at Eagle Pass; irregular routes. 


Minnesota (Lewiston)—MC-28180, Sub. 
4, Bill Schott, Jr., Extension—Minnesota 
Points. Permit proposed. (1) Animal 
and poultry feed, animal and poultry 
tonics and medicines, feed troughs, 
animal dip, dry earth paint, animal and 
poultry mineral mixtures, insecticides, 
and premiums and advertising matter 
used in connection with the aforemen- 
tioned commodities, from Quincy, IIl., to 
points in a described Minn. area, and 
returned, damaged, and defective ship- 
ments of the same commodities, reverse 
direction; (2) grain, mill feeds, soy beans, 
bean meal, tankage, meat scraps, dried 
blood, bone meal, alfalfa meal, from 
points in aforementioned Minn. area to 
Quincy, Ill.; irregular routes. 

Minnesota (Minneapolis) — MC-78643, 
Sub. 34, George Hart, dba Hart Motor 
Express, Extension—North Dakota Points. 
Denial of certificate proposed. Generai 
commodities, with exceptions, serving all 
points on U.S. highway 83 between Bis- 
marck and Minot, N.D., and off-route 
point of Garrison, N.D., in connection 
with authorized regular route operation 
over U.S. highway 83 between Bismarck 
and Minot. 

Missouri (Kansas City) — MC-59701, 
Sub. 2, J. E. Lockwood, dba Wyandotte 
Express, Extension—Regular Route Op- 
erations. Certificate proposed. General 
commodities, with exceptions, between 
Kansas City, Kan., and Higginsville, Mo., 
and return, over described route, serving 
specified intermediate and _ off-route 
points; conditioned on request for co- 
incidental cancellation of certificate MC- 
59701. 

Missouri (St. Louis)—MC-35484, Sub. 
21, Viking Freight Co., Extension—Tulsa 
Commercial Zone. Certificate proposed. 
General commodities, with exceptions, 
serving points in the Tulsa, Okla., com- 
mercial zone as intermediate or off-route 
points in connection with authorized reg- 
ular route operations to and from Tulsa. 

Missouri (St. Louis)—MC-10872, Sub. 
19, Be-Mac Transport Co., Inc., Extension 
—Tulsa Commercial Zone. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in the Tulsa, 
Okla., commercial zone as intermediate 
or off-route points in connection with 
applicant’s authorized regular-route op- 
erations to and from Tulsa. 

Missouri (St. Louis)—-MC-906, Sub. 30, 
Consolidated Forwarding Co., Inc., Ex- 
tension—Tulsa Commercial Zone. Cer- 





44 


| ICC NEWS 


tificate proposed. General commodities, 
with exceptions, serving points in the 
Tulsa, Okla., commercial zone as inter- 
mediate or off-route points in connec- 
tion with applicant’s otherwise author- 
ized regular-route operations to and 
from Tulsa, subject to condition that 
the authority, to the extent it duplicates 
any authority heretofore granted to or 
now held by applicant, shall not be con- 
strued as conferring more than a single 
operating right. 

Missouri (Joplin)—-MC-65, Sub. 7, E. 
E. Robertson, dba M. & H. Truck Line, 
Extension—Return Movements. Permit 
proposed. Damaged, defective and re- 
turned shipments of commodities classi- 
fied as meats, meat products and meat 
by-products, and articles distributed by 
meat packing houses, from points in 
Delaware, Ottawa, and Craig counties, 
Okla., Jasper, Newton, McDonald, Law- 
rence and Barry counties, Mo., and 
Cherokee county, Kan., to Kansas City, 
Kan., over irregular routes. 


Missouri (Sedalia)—MC-69236, Sub. 4, 
Schien Truck Lines, Inc., Extension— 
Boonville, Mo. Certificate proposed. 
General commodities, with exceptions, 
between junction U.S. highway 50 and 
Mo. highway 5 near Syracuse, Mo., on 
one hand, and Boonville, Mo., on other, 
and return; described regular route, 


serving no intermediate points, restricted 
to traffic interchanged at Springfield, 
Mo. 

Missouri (Springfield) —-MC-75320, Sub. 
24, Campbell Sixty-Six Express, Inc., 


Extension—Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, between specified points and 
over described routes in Mo., Kan., and 
Ark., as alternate routes for operating 
convenience in connection with regular 
route operations, serving no intermediate 
points, except those presently being 
served as intermediate points over or as 
off-route points in connection with ap- 
plicant’s presently authorized regular 
routes. 

New Jersey (East Paterson)—MC-3700, 
Sub. 32, Manhattan Transit Co., Ex- 
tension—New Jersey Turnpike. Certifi- 
cate proposed. Passengers and their bag- 
gage, express, mail, and newspapers, over 
a regular route between Ridgefield Park 
and Secaucus, N.J., and return, serving 
intermediate points except those on N.J. 
highway 3 access road. 

New Jersey (Kearny) — MC - 112359, 
Steve and Frank Horvath, dba Horvath 
Bros., Common Carrier. Permit pro- 
posed. Commodities dealt in by those 
processing and finishing iron and steel 
articles, from Newark, N.J., to points in 
named N.Y. counties. 

New Jersey (Little Ferry)—MC-3705, 
Sub. 14, Westwood Transportation Lines, 
Inc., Extension—New Jersey Turnpike. 
Certificate proposed. Passengers and 
their baggage, and express, mail, news- 
papers; described regular route between 
Ridgefield Park, N.J., and North Bergen, 
N.J., and return, with service at inter- 
mediate points on the NJ. Turnpike 
only. 

North Dakota (Bowman)—MC-104139, 
Sub. 3, Miner Carter, dba Carter Trans- 
port, Extension—Bowman, N.D. Cer- 
tificate proposed. Passengers and their 
baggage, and newspapers, mail, express, 
between Bowman and New England, 
N.D., and return; described route, serv- 
ing all intermediate points. 


North Carolina (High Point) — MC- 
104349, Sub. 5, J. M. Chafin and H. R. 
Gillespie, Extension—Six States. Certifi- 
cate proposed. Uncrated new furniture, 
Asheboro, N.C., to points in R.I., Conn., 
Mass., Vt., Me., N.H.; irregular routes. 


Ohio (Old Fort)—MC-105987, Sub. 4, 
Paul M. Gillmor Co., Extension—Petro- 
leum Products. Permit proposed. Petro- 
leum products, bulk, in tank vehicles, 
from points in Hancock county, O., to 
points in a described Ind. area; irregular 
routes. 


Oklahoma (Oklahoma City) — MC- 
107664, Sub. 2, Joe Hodges Transporta- 
tion Co., Inc., Extension—Tulsa Com- 
mercial Zone. Certificate proposed. 
General commodities, with exceptions, 
serving points in the Tulsa, Okla., com- 
mercial zone as intermediate or off-route 
points in connection with regular route 
operations to and from Tulsa. 


Oklahoma (Oklahoma  City)—-MC- 
109482, Sub. 6, Bestway Freight Lines, 
Inc., Extension—Wichita Falls, Tex. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Wichita Falls, Tex., commercial zone as 
intermediate and off-route points in 
connection with applicant’s otherwise 
authorized regular-route operations to 
and from Wichita Falls. 


Oklahoma (Tulsa)—-MC-107774, Sub. 4, 
Luper Lines, Inc., Extension—Tulsa Com- 
mercial Zone. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points in the Tulsa, Okla., commercial 
zone as intermediate or off-route points 
in connection with applicant’s other- 
wise authorized regular-route operations 
to and from Tulsa. 


Oregon (Portland) — MC-42487, Sub. 
237, Consolidated Freightways, Inc., 
Extension—Davis. Certificate proposed. 
General commodities, with exceptions, 
between intersection U.S. highway 40 
and Yolo county highway 98, near Davis, 
Calif., on one hand, and intersection 
U.S. highway 99W and Yolo county 
highway 98, near Woodland, Calif. on 
other, over Yolo county highway 98, for 
operating convenience only, serving no 
intermediate points 

Oregon (Portland) — MC-42487, Sub. 
227, Consolidated Freightways, Inc., Ex- 
tension — Lewiston, Idaho. Certificate 
proposed. General commodities, with 
exceptions, serving Lewiston as an inter- 
mediate point on applicant’s authorized 
regular route between Spokane, Wash., 
and New Meadows, Idaho, over US. 
highways 195 and 95. 

Pennsylvania (Philadelphia) — MC - 
105809, Sub. 5, Mack Transportation Co., 
Extension—New York. Permit and dual 
operations proposed. Coal tar products, 
bulk, in tank vehicles, Philadelphia, Pa., 
to points in N.Y., other than those in the 
New York, N.Y. commercial zone; Ir- 
regular routes; conditioned on operation 
being limited to service in which motor 
vehicles, accompanied by drivers em- 
ployed by applicants and who operate 
such vehicles, are assigned to shippers 
under continuing contracts for exclusive 
use of such shippers in transporting 
such shippers’ property. 

Pennsylvania (Philadelphia) — MC- 


°48911, Sub. 1, Thomas J. Gamble, Inc., 


Common Carrier. Certificate proposed. 
General commodities, with exceptions, 
over described regular routes between 
Philadelphia and Wilmington, Del., and 
return; (2) serving specified intermediate 
and off-route points, with conditions, 
including one that the service be limited 
to service auxiliary to, or supplemental 
of, Baltimore & Ohio Railroad service. 
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Pennsylvania (Stroudsburg)—MC-112- 
461, Claude S. Cyphers, Common Car- 
rier. Certificate proposed. Coal, from 
points in named Pa. counties to points 
in named N.Y. and N.J. counties, over 
irregular routes, applicant to maintain 
separate accounting systems for private 
and for-hire carrier operations and not 
at the same time in the same vehicle 
transport as a private carrier and as a 
carrier for-hire. 

Tennessee (Memphis)—MC-41635, Sub. 
21, Dealers Transport Co., Extension— 
Texarkana, Tex. Certificate proposed. 
New motor vehicles, initial movements, 
driveaway and truckaway, from Memphis 
to Texarkana; irregular routes. 

Tennessee (Memphis)—MC-41635, Sub. 
19, Dealers Transport Co., Extension— 
Moffett, Okla. Certificate proposed. New 
motor vehicles, in initial movements, by 
truckaway and driveaway methods, from 
Memphis, Tenn., to Moffett, Okla., over 
irregular routes. 

Tennessee (Memphis)—MC-11220, Sub. 
44, Gordons Transports, Inc., Extension 
—Sugar, embracing MC-1362, Sub. 25, 
Highway Express, Inc., Extension— 
Sugar. Certificates proposed. In MC- 
11220, Sub. 4, sugar, serving numerous 
intermediate and off-route points in IIL, 
in connection with presently authorized 
regular-route operations in IIl., Mo., and 
Tenn., and serving Reserve, Mathews, 
Supreme and Southdown, La., restricted 
to the pick-up of sugar only, as off- 
route points in connection with presently 
authorized regular-route operations to 
and from New Orleans, La. In MC-1362, 
Sub. 25, sugar, over regular routes serv- 
ing Mathews, Gramercy, and Reserve, 
La., as off-route points in connection 
with applicant’s presently authorized op- 
erations to and from New Orleans, re- 
stricted to the pick-up of sugar only. 


Tennessee (Memphis) —-MC-1362, High- 
way Express, Inc., Extension—Alternate 
Route—U.S. Highway 11. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Tuscaloosa, 
Ala., and Meridian, Miss., over US. 
highway 11, as an alternate route, serv- 
ing no intermediate points. 


Tennessee (Memphis) — MC-112677, 
Tennessee Motor Service, Inc., contract 
carrier. Permit proposed, subject to con- 
ditions. Boots and shoes, and materials, 
supplies, equipment and machinery used 
in the manufacture thereof, between 
specified points in Tenn., Ark., and Mo, 
over irregular routes. Grant of the per- 
mit is on condition that, prior to issuance 
thereof, persons involved in common 
ownership, management and operation 
of applicant and Ben Gutman Truck 
Service, Inc., shall obtain approval of 
the Commission for joint control of the 
two carriers; that Ben Gutman Truck 
Service request in writing the coinci- 
dental cancellation of authority to trans- 
port the same commodities between 
Caruthersville, Charleston, and St. Louis, 
Mo., as set forth in permit MC-29489, 
issued May 21, 1947, and between St. 
Louis, Mo., and Pocahontas, Ark., as 
set forth in permit MC-29489, Sub. 1, 
issued June 20, 1947, and for coinci- 
dental cancellation of its permit MC- 
29489, Sub. 3, issued June 11, 1948. 


Tennessee (Waynesboro) — MC-67028, 
Sub. 2, Shull Truck Line, Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Waynesboro, Tenn., and Nash- 
ville, Tenn., and return; described route: 
alternate route for operating conven- 
ience, serving no intermediate points, 10 
connection with applicant’s authorized 
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regular route between Nashville and 
Collinwood, Tenn. 


Texas (Dallas) — MC-1968, Sub. 50, 
David C. Hall, dba D.C. Hall Motor 
Transportation, Extension—Fort Worth, 
Tex., Commercial Zone. (Corrected.) 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
the Fort Worth commercial zone as in- 
termediate or off-route points in con- 
nection with regular-route operations to 
and from Fort Worth. 

Texas (Dallas) — MC-107586, Sub. 8, 
Continental Bus System, Inc., Extension 
—Dallas County, Tex. « Certificate pro- 
posed. Passengers and their baggage, 
and express, mail, newspapers, between 
points in Dallas county, Tex., over de- 
scribed regular routes, and return, serv- 
ing all intermediate points. 


Texas (Fort Worth)—MC-1968, Sub. 
57, David C. Hall, dba D. C. Hall Motor 
Transportation, Extension—Tulsa Com- 
mercial Zone. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points in the Tulsa, Okla., com- 
mercial zone as intermediate or off- 
route points in connection with ap- 
plicant’s otherwise authorized regular- 
route operations to and from Tulsa. 


Utah (Salt Lake City) — MC-54465, 
Sub. 4, Carbon Freight Line, Inc., Ex- 
tension—Grand Junction, Colo. Certifi- 
cate proposed. General commodities, 
with exceptions, between Price, Utah, 
and Grand Junction, Colo., U.S. highway 
50, serving all intermediate and specified 
off-route points; any duplications to be 
eliminated. 

Vermont (Northfield) —MC-111407, 
Paul D. Hurley, dba Paul D. Hurley Mo- 
tor Transfer, Common Carrier. On fur- 
ther hearing, recommended that findings 
in prior report (decided August 16, 1950), 
be, reversed, and application denied. 
Granite, from Barre, Vt., and points 
within 25 miles, to points in O. and 
Mich.; irregular routes. 


Virginia (Blackstone)—-MC-44128, Sub. 
22, The Transport Corporation, Exten- 
sion — Specified Commodities. (Cor- 
rected). Certificate proposed. Materials, 
supplies and equipment used in market- 
ing, packing, processing, and handling 
of unmanufactured tobacco and tobacco 
scraps and stems between points in Ga., 
N.C., S.C., and Va., over irregular routes, 
subject to condition that the authority, 
to the extent it duplicates any hereto- 
fore granted to applicant, shall not be 
contrued as conferring more than one 
operating right. 

Virginia (Richmond)—MC-80382, Sub. 
17, Brooks Transportation Co., Inc., Ex-~ 
tension—Piney River, Va. Certificate 
* proposed. General commodities, with 
exceptions, serving Piney River, Va., as 
an off-route point in connection with 
regular route operations. 


West Virginia (Bluefield) —-MC-112542, 
Rufus Peer, Contract Carrier. Dismissal 
of application recommended, on finding 
proposed transportation partially exempt 
under section 203(b) (6), interstate com- 
merce act. Pasteurized milk, in cans, 
between Bluefield, W.Va., and Richlands, 
Va., over U.S. highway 460, and return 
with empty containers; serving no inter- 
mediate points. 

Wisconsin (DePere)—MC-111072, Sub. 
9, Alice K. and James H. Lusha, dba 
Lusha Trucking Co., Extension—Addi- 
tional Illinois Origins. Denial of certifi- 
cate proposed. Petroleum products, in 
bulk, in tank vehicles, from Rockford, 
Peru, Lockport, and Lemont, IIl., to points 
in numerous Wis. counties, and from 


points in the Chicago commercial zone 
to points in Forest county, Wis. 


Wisconsin (Franksville) — MC-111472, 
Sub 15, Diamond Transportation System, 
Inc., Extension—Appleton, Wis. Permit 
proposed. Irregular routes: agricultural 
implements, Appleton to all points in 12 
states. 

Wisconsin (Green Bay) — MC-31466, 
Sub. 11, Joseph Pomprowitz, dba L. C. L. 
Transit Co., Extension—Packing House 
Products. Permit proposed. Meat, meat 
products and meat by-products, dairy 
products, and articles distributed by 
meat packing houses, from Menominee, 
Mich., to named Wis. points, and points 
in the upper peninsula of Mich., over 
irregular routes. 


Wisconsin (LaCrosse) — MC-80430, 
Sub. 50, Gateway Transportation Co., 
Extension—Lemont, Ill. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving, as an off-route point, 
in connection: with regular route opera- 
tions, site of plant of Minnesota Mining 
& Manufacturing Co., on Ill. highway 
4-A, near Lemont, provided that no serv- 
ice shall be rendered from or to speci- 
fied points. 


Wisconsin (Milwuakee) — MC-109699, 
Sub. 9, Transit Trucking Co., Extension 
—Milwaukee County, Wis. Certificate 
proposed. Irregular routes: petroleum 
products (except petroleum asphalt, tar, 
road oil and residual fuel oils requiring 
use of heater-coil tank vehicles), bulk, 
in tank vehicles, from Lockport and 
Lemont, Ill., and points in the Chicago, 
Til. commercial zone, to points in Mil- 
waukee county, Wis., season December 
15 each year-March 15 following year. 

Wisconsin (Racine) — MC-108404, Sub. 
3, Merchants Delivery Moving and Stor- 
age Co., Extension—Maine. Certificate 
proposed. Irregular routes: Household 
goods between points in. Racine county, 
Wis., on one hand, and, on other, points 
in 14 states and D.C., provided that such 
operations may not be tacked or joined 
with applicant’s other authorized opera- 
tions for conducting through operations. 

Wisconsin (West Bend) — MC-112475, 
Aaron W. Johnson, dba Johnson’s 
School Bus Service, Common Carrier. 
Denial of certificate for want of prose- 
cution proposed. Passengers and their 
baggage, round trip charter operations, 
from points in 7 Wis. counties, to points 
in Ill., Ia., Minn., upper Mich. peninsula, 
and return; irregular routes. 

Wisconsin (Wisconsin Rapids)—MC- 
1494, Sub. 9, Gross Common Carrier, 
Inc., Extension—Milwaukee, Wis. Cer- 
tificate proposed. General commodities, 
with exceptions, between specified points, 
over described routes in Wis., serving 
specified intermediate points; conditioned 
on request for cancellation of certain 
alternate route authority in MC-1494, 
Sub. 8. 

Wyoming (Casper) — MC-103706 Sub. 
7, Tomlin Transportation Co., Common 
Carrier. Certificate proposed. Crude 
oil, liquefied petroleum gases, bulk, in 
tank vehicles, between Wyo. points; ir- 
regular routes. 

Wyoming (Casper)—MC-97264, Sub. 2, 
S. A. Markley and Loren G. Markley, 
dba M. & M. Truck Co. of Wyoming, 
Extension—Crude Oil. Certificate pro- 
posed. Crude oil, bulk, in tank vehicles, 
between points in Wyo.; irregular routes. 

Wyoming (Jackson)—MC-104816, Sub. 
5, Merlin Hayes, dba Hayes Truck Line, 
Extension—General Commodities. Cer- 
tificate proposed. Over irregular routes, 
(1) general commodities, with excep- 
tions, between Victor, Idaho, on the one 
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hand, and, on the other, points in Teton 
county, Wyo., and (2) building materials, 
grain, seed, and livestock feed, between 
named Idaho and Wyo. points, on the 
one hand, and, on the other, points in 
Teton county. 


Wyoming (Newcastle) — MC - 112575, 
Sven Johnson and Claude Carbis, dba 
The Galloping Swede, Common Carrier. 
Certificate proposed. Over irregular 
routes, oilfield equipment, including 
stringing and picking up, and commodi- 
ties requiring special equipment, between 
points in Wyo., on the one hand, and, 
on the other, points in Neb. west of Neb. 
highway 61 and those in S.D. west of the 
Mo. river. 


No. 30835, Farmers Cooperative Ex- 
change, Inc., Raleigh, N.C. v. At- 
lanta & West Point Rail Road Co. 
et al. 

Alleges rates on Austrian winter peas, 
rye grass, vetch, clover, and fescue seeds, 
within two years prior to June 13, 1951, 
between points in Wash., Ore., Idaho, 
Calif.. and N.D., and in N.C. and SC., 
in violation of section 1. Asks cease and 
desist order, rates, reparation. (Mal- 
colm D. Miller, Attorney, Munsey Build- 
ing, Washington 4, D.C.) 

* * os 

No. 30836, Mandan Creamery & Produce 

Co., Mandan, N.D., et al. v. Milwaukee 

Railroad et. al. 

Allege rates on butter, eggs, dressed 
poultry, from Dickinson, Hettinger, Man- 
dan, and Minot, N.D., to uorth Pacific 
destinations, from Dickinson, Hettinger, 
and Mandan, to San Francisco and other 
California points; and on dairy products 
from Dickinson, Hettinger, Mandan, and 
Minot to New York, N.Y., and other 
eastern points, in violation of sections 1 
and 3. Ask cease and desist order, rates, 
and reparation. C. F. Kelsch, First Na- 
tional Bank Building, Mandan, N.D.) 


1 * * 


No. 30837, The Philip Carey Manufactur- 
ing Co., Lockland, Cincinnati, O. v. 
Santa Fe Railway et al. 

Alleges rates on asbestos building, roof- 
ing or sheathing paper, Lockland, O. to 
Long Beach, Calif., carloads, March 30, 
1949, to December 22, 1949, for trans- 
shipment by water to Saudi Arabia, in 
violation of section 1. Asks cease and 
desist order, rates, and waiver of collec- 
tion of undercharges. (F. C. Hillyer, 227 
West Forsyth Street, Jacksonville, Fla.) 

ak * * 


No. 30838, J. D. Pittman Tractor Co., 
Inc., Birmingham, Ala. v. Alabama 
Great Southern Railroad et al. 

Alleges rates on internal combustion 
engine tractors or parts, or appurtances, 
and other goods, wares, mérchandise, 

Peoria, Ill., to Birmingham in 1948, 1949, 

and 1950, in violation of section 6. Asks 

hearing and refund of alleged overcharge. 

(C. Eugene Fowler, 513 North 21st. Street, 


Birmingham 3, Ala.) 
ok oe * 


No. 30839, Earle C. Anthony, Inc., Los 
Angeles, Calif. v. Santa Fe Railway 
et al. 

Alleges rates on passenger automobiles, 
tool kits, extra tires, Detroit, Mich., to 
Los Angeles, Calif., San Francisco, Calif., 
in violation of sections 1 and 6. Asks 
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cease and desist order, rates, reparation. 
(D. H. Marken, Suite 12, 2716 North 
Broadway, Los Angeles 31, Calif.) 

* * os 


No. 30840, Brookville Village Homes Co. 
Indianapolis, Ind., et al. v. Akron, 
Canton & Youngstown Railroad et al. 


Allege rates on portable and fabri- 
cated wooden houses, or garages, Collins, 
Miss., to destinations in Illinois, Indiana, 
Iowa, Michigan, Minnesota, Missouri, 
New York, Ohio, Pennsylvania, West Vir- 
ginia, Wisconsin, in violation of section 
1. Ask cease and desist order, rates, 
reparation, statutory period and pendente 
lite. (G. P. Cochran, V. L. Turner, 503 
Title Guarantee Building, Birmingham 
Ala.) 


Shippers and Government Agencies Make 
Known Views on 15 Per Cent Rate Boost 


Washington, D. C., Hearing Develops Opposition of Bituminous Coal, 


Non-Ferrous Metals Industries, and Others, to Rate Increase. 


Price 


Stabilization Witness Says ‘Necessary’ Increases Not Opposed. 


By L. W. BRITTON 


After the shippers had completed 
presentation of their testimony in 
Ex Parte 175, Increased Freight Rates 
and Charges, 1951, before Chairman 
Splawn and Commissioner Mahaffie, 
at Washington, D. C., witnesses for 
government agencies began the 
statement of their positions concern- 
ing the proposed increase of 15 per 
cent in rail rates. 


Shipper testimony had been opened 
by the bituminous coal industry. The 
principal witness for the industry was 
Dr. Ford K. Edwards, formerly head of 
the Commission’s Bureau of Accounts 
and Cost Finding, and now director of 
the Bureau of Coal Economics of the 
National Coal Association. He expressed 
the view that the railroads had not 
“done badly” in the face of adverse 
factors, and then turned to the bitumi- 
nous coal situation, as to which he said 
that, while America’s industrial produc- 
tion had risen 54 per cent between 1940 
and the postwar peacetime year 1948, the 
domestic consumption of bituminous coal 
had risen 21 per cent, due to competi- 
tion from other fuels (T. W. June 23, p. 
16). 

Dr. Edwards said that “some 175 per 
cent” of the national average destination 
price on bituminous coal (roughly mine 
value of $5 plus average freight of $3, 
total $8.00 a ton) consisted of labor costs 
and freight charges. In a very real sense, 
he said, the producer of coal was a sales- 
man engaged in marketing the product 
of mine labor and the services of the 
railroads, in competition with petroleum 
and natural gas, and with hydroelectric 
power, both public and private. Those 
factors, individually or jointly, thus had 
the power, through pricing their services, 
to expand or contract the market as they 
saw their interests to be, the economist 
asserted. 

After reviewing the wage situation in 
the coal fields, he said national average 
labor costs now ran about $3 a ton and 
average rail freight charges, excluding 
the interim Ex Parte 175 increase, $3.09 
a ton. The carriers, he added, would 
now add about 45 cents on the average 
movement. He then gave some compara- 


tive figures for petroleum and natural 
gas, and continued: 

“The alpha and omega of rail rate 
making is the maximizing of the ‘net’, 
and bituminous coal has furnished the 
carriers with their all-time success story 
in this direction. Large volume and low 


profit margin was the ‘key.’ There is 
growing suspicion, however, .nat the 
term ‘low’ is a misnomer. Coal’s na- 


tional margin of revenues over long-run 
direct transportation costs amounted to 
44 per cent in 1948, a figure higher than 
that for all products of agriculture— 
39 per cent, all products of mines—36 
per cent, animals and products—27 per 
cent, and products of forests—38 per 
cent...” 


He asserted that, in 1948, coal traffic 
produced a greater contribution to the 
carriers’ overhead burden and profits 
than any other commodity in either Offi- 
cial Territory or the nation as a whole. 
He said that bituminous coal had been 
the principal support of the railroad in- 
dustry “with no other class of commod- 
ity remotely approaching it.” However, 
he added, “as may be gleaned” from the 
facts cited, such a role was apparently 
“taking its toll on the industry.” 


Coal, Rail Profits 


In a discussion of coal and rail profits, 
he said a table in his exhibit explained 
that 8.4 per cent of rail revenues from 
bituminous coal was carried down to net 
income after all taxes and charges, and 
11.8 per cent was carried down to net 
railway operating income after taxes. 
Taking those proportions of the rail rev- 
enue derived from hauling coal between 
1940 and 1947 of $7 billion and dividing 
it by the proportionate part of the total 
production hauled by rail (taken as 170 
per cent), he said one arrived at a figure 
for contribution to net railway operating 
income by bituminous coal of 26 cents 
a ton. That contribution when carried 
down to net income, he said, was 19 cents 
a ton. He compared this with the aver- 
age profits for the bituminous coal in- 
dustry over the 1940-1947 period of 9 
cents a ton. 


He said, however, more significant was 
what the carriers would lose in net in- 
come in the event of a loss of coal traf- 
fic, comparing the 3 cents a ton he said 
would be carried down to net income 
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if there was an increase of 6 cents in 
rates, with the nearly 50 cents which he 
asserted the carriers “stand to lose” for 
every ton of traffic lost. He concluded 
his statement by saying that if any fur- 
ther steps were to be taken it would 
seem to be up to the carriers to take 
them, inasmuch as the preponderant 
portion of the profit margins in the coal 
trade now were those enjoyed by the 
carriers hauling the coal. 

“Be that as it may,” he said, “in the 
light of the facts which have been cited 
herein above, for the carriers to now 
propose an additional increase of some 
45 cents per ton on the average move- 
ment of coal is, in my opinion, sheer 
economic suicide.” 


Railroad counsel asked that cross-ex- 
amination of Dr. Edwards be postponed 
until the week of June 25, to afford 
time for a study of the economist’s testi- 
mony. 


Western Pa. Refiners 


Harry S. Elkins, who offered’an ex- 
hibit and testimony in the interim in- 
crease phase of Ex Parte 175, again 
appeared at the Washington hearing for 
the Western Pennsylvania Refiners Traf- 
fic Association. He said the interest 
of its members was in the sale of lubri- 
cating oils, greases, petrolatums, waxes, 
and special petroleum products. 


Mr. Elkins said it was “most difficult” 
for the Pennsylvania refiners to sell in 
the markets in other territories in Which 
they were primarily interested “because 
of the freight rates.” He said those 
products were transported by rail for 
longer hauls than other petroleum prod- 
ucts. 


He said it was the view of the western 
Pennsylvania refiners that there should 
be no further increases in freight rates 
on petroleum products. If percentage 
increases were authorized, he said, they 
urged that the increases be held down 
by maxima. The railroads, he added, 
had found it advisable to _ establish 
maxima and that “we urge the Commis- 
sion to recognize what has been done 
by them and to follow the practice, if 
any increase is here authorized.” 


Reynolds Metals 


J. D. Oliver, Richmond, Va., assistant 
traffic manager for Reynolds Metals Co., 
said that “we have appeared before this 
Commission in Ex Parte 162, 166, and 168, 
and in each of those proceedings, we 
took the position that there should be no 
increase in rates on aluminum, its raw 
materials, and its products.” He added 
that “we reiterate the position taken in 
the prior cases that no increases should 
be applied to aluminum, its ores and its 
products.” 

Mr. Oliver reviewed the competition 
of aluminum with other metals, and the 
history of rates on aluminum and its 
raw materials and products. Referring 
to an exhibit, he said that, in 1946, the 
railroads in Official Territory were han- 
dling 92 per cent of the outbound ton- 
nage from Chicago to that territory. As 
a result of the increases applied in EX 
Parte 162, and increases resulting from 
higher rates required in the class rate 
investigation, which he said went into 
effect in 1947, Mr. Oliver said the rail 
tonnage declined to 64 per cent in 1947: 
that it dropped to 12 per cent in 1948 
after the Ex Parte 166 increases went 
into effect, and to 11 per cent as 4 
result of Ex Parte 168. In 1950, he said, 
motor carriers in Central Territory re- 
duced their rates on aluminum, “result- 
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ing in the rail proportion declining to 
3 per cent.” 

In Southern Territory, where he said 
the railroads had reduced rates on 
aluminum, they had partially regained 
aluminum tonnage, he asserted. He said 
they had not as yet recovered all the 
lost tonnage, but added that the trend 
was upward and that the southern roads 
would probably be handling as great a 
percentage of the tonnage as previously 
unless further increases, “such as here 
proposed,” tended to stop the upward 
trend. 

Mr. Oliver asserted that the railroads 
had, in the past five years “priced them- 
selves out of the market” insofar as 
aluminum was concerned; that “the 
pyramiding effect” of increases was in- 
jurious to the industry; that aluminum 
values were now lower and production 
considerably higher than prewar; that 
increases in rail rates had driven alumi- 
num tonnage to competing carriers; that 
present and proposed aluminum rates 
were in excess of reasonable maxima 
when compared with all other basic 
metals; and that, if the rail lines hoped 
to handle aluminum tonnage, they should 
seek reductions in their rates instead 
of increases. 

In answer to questions by Harry C. 
Barron, for the western railroads, Mr. 
Oliver said it was true that he had not 
shown in his testimony or exhibit that 
there had been any substantial diver- 
sion of aluminum traffic in the Western 
District. 

Questioned by counsel for the New 
York Central, Mr. Oliver said Reynolds 
was opposing the increases regardless 
of the fact that the iron and steel in- 
terests were not doing so. He added 
that he did not see why they should 
do so in Official Territory because, he 
said, they had a truck-competitive basis 
of rates lower than the normal basis. 


Non-Ferrous Metals 


Charles A. Butler, general traffic man- 
ager, Anaconda Copper Mining Co., ap- 
peared on behalf of the non-ferrous 
metal industry generally, and said his 
specific testimony was on behalf of the 
copper producers included in the list 
of companies he represented. He said 
that those copper companies produced 
about 96 per cent of the primary copper 
of the United States. 


Throughout his testimony, Mr. Butler 
repeated frequently that his exhibit 
showed that the decision of the Commis- 
sion in Ex Parte 162, in which non-fer- 
rous traffic, copper, lead, and zinc, had 
not been accorded the same treatment 
as applied to aluminum and iron and 
Steel traffic, not having been accorded 
the “hold-down maxima” accorded those 
other commodities, had resulted in dis- 
crimination against the non-ferrous 
metals. 

Referring to an exhibit he offered, Mr. 
Butler said the discrimination was shown 
in connection with copper concentrates, 
copper bars, and sheet copper, carloads. 
As to the raw materials—ores and con- 
centrates—Mr. Butler showed that from 
Laws, Calif., to Garfield, Utah, the Ex 
Parte 162 increase, effective January 1, 
1947, was $1.98 a net ton, while, if those 
Materials had received the same rate 
treatment as bauxite ore and alumina, 
the increase would have been 12 cents a 
net ton. The “extent of discrimination 
against copper” he showed as $1.86. 


He then said the Ex Parte 166 increase, 
effective August 21, 1948, accorded the 
Same treatment to the copper concen- 


trates as to bauxite ore and alumina, so 
that the “extent of the discrimination 
against copper” remained the same, but 
that in the Ex Parte 168 increase, effec- 
tive September 1, 1949, the rate on the 
copper concentrates had been increased 
$3.25, which he said was $1.24 a net ton 
more than the increase would have been, 
had the copper concentrates been ac- 
corded the same hold-downs as _ the 
bauxite and alumnia. The “extent of dis- 
crimination against copper” became $2.01 
under that decision he said. If the Ex 
Parte 175 increase was granted, he as- 
serted, the total increase in rate since 
June 30, 1946, on copper concentrates, 
would become $5.22 a net ton, and the 
“extent of discrimination against copper” 
would become $2.31 a net ton. 


In conclusion, he asked the Commis- 
sion to remove “the existing discrimina- 
tion” against non-ferrous traffic by mak- 
ing any increase, which the Commission 
might authorize in the instant proceed- 
ing, subject to a special condition that 
it be applied on non-ferrous (copper, 
lead and zinc) traffic in such a manner 
as to remove that discrimination. This, 
he said, could be accomplished by mak- 
ing a slight change in the composite 
tariff of increased rates and charges Ex 
Parte 162-B. He had earlier said that 
it would be a simple matter to “remove 
the discrimination against non-ferrous 
materials rates” as published by substi- 
tuting for copper, lead and zinc under the 
X-162 column the same language as 
shown for aluminum. 


Commissioner Mahaffie asked Mr. But- 
ler if his counsel had informed him that 
the Commission could not order a re- 
duction in rates in the proceeding. Mr. 
Butler replied that it would not be in 
the nature of a reduction, but would 
be removing an advance in rates which 
he said should never have been granted. 

Chairman Splawn also.observed that a 
mere difference in rates did not neces- 
sarily create unjust discrimination. Rob- 
ert E. Webb, counsel for the non-ferrous 
interests, said that another witness 
would “show injury.” 


Five witnesses representing non-fer- 
rous metals interests testified, as had 
Charles A. Butler, general traffic man- 
ager of Anaconda Copper Mining Co., 
to the effect that, in general rate in- 
crease cases, except Ex Parte 162, In- 
creased Railway Rates and Fares, 1946, 
copper, lead and zinc ores and concen- 
trates and the resulting smelter and 
refinery products had been accorded the 
same treatment as for iron and steel, 
and for aluminum. 

Those witnesses were David B. Blake, 
assistant general traffic manager, Ameri- 
can Smelting & Refining Co., New York. 
who appeared in place of O. W. Tuck- 
wood, vice-president of that company; 
Robert Ziegfeld, secretary of the Lead 
Industries Association of New York; 
Walter A. Smith, traffic manager, New 
Jersey Zinc Co., on behalf of the 
American Zinc Institute; Ethan M. Pen- 
dleton, vice-president, sales department, 
American Brass Co., Waterbury, Conn., 
and F. H. Vickery, traffic manager, Chase 
Brass & Copper Co., Inc., also of Water- 
bury. 


Lead Producers 


Mr. Blake said he spoke for all the 
primary producers of lead in the United 
States, except Eagle-Picher Mining & 
Smelting Co. 

He asserted that his exhibit clearly 
portrayed the “discrimination against 
copper, lead and zinc ores and concen- 


47 


| ICC NEWS 


trates as a result of the preferential 
treatment accorded bauxite and alumina 
in Ex Parte 162 and which has been 
pyramided by the subsequent percentage 
increases in Ex Parte 166 and Ex Parte 
168.” 


Mr. Blake said that the companies he 
represented asked no increase on metal 
bearing materials, ores and concentrates 
destined to copper lead or zinc smelters, 
direct or via concentrating mills, or on 
copper, lead or zinc smelter and refinery 
products, except as might be required to 
equalize the aggregate of the Ex Parte 
162, 166, 168 and 175 increases on those 
commodities with the aggregate of the 
increases in those proceedings on baux- 
ite, alumina, or iron ore. 


Mr. Blake also said that the companies 
for which he spoke were not asking, and 
would not seek retroactive application of 
“these Ex Parte 162 through 175 equaliza- 
tions” on their shipments, even though, 
he added, they felt they would be fully 
justified in seeking it through “repara- 
tion channels.” He said that “all we 
seek is the elimination of the unfair 
treatment complained of as to future 
shipments.” 


Mr. Ziegfeld discussed the competition 
which he said lead met from iron, steel, 
brass and copper, and aluminum in the 
manufacture of pipe and fittings, collap- 
sible tubes, bearing metals, paint, foil and 
cable sheathing. 


Zinc Producers 


Walter A. Smith said that he ap- 
peared for the American Zinc Institute, 
with a membership of more than 95 per 
cent of the zinc mining, smelting and 
manufacturing industry in the United 
States. He discussed the competition 
which he said zinc met with from other 
metals, and, in somewhat the same man- 
ner as Mr. Butler, compared the in- 
creases which would have applied on zinc 
in Ex Parte 162, if it had been accorded 
the same treatment as the other metals. 


If zinc ore and concentrate rates had 
been given “the alumina” increases in 
Ex Parte 162, Mr. Smith asserted, the 
present rates, exclusive of Ex Parte 175, 
would be substantially lower. He said, 
as an example, that the rate from Bis- 
bee, Ariz., to Anaconda, Mont., would be 
$13.41 instead of $15.88 a ton. In view 
of the competition of zinc with iron and 
steel and aluminum, he said, it was 
thought that under Ex Parte 162 the 
zinc ore and concentrate rates should 
have been increased the same as iron 
ore and alumina, 12 cents a ton, net or 
gross as rated, instead of 20 per cent. 


Similarly, on pig or slab zinc, Mr. 
Smith said that present rates, exclusive 
of the Ex Parte 175 interim increase, 
ranged from 60 to 89 per cent over the 
rates in effect June 30, 1946. He said 
that a base rate of $12.40 from Corpus 
Christi, Tex., to Pittsburgh, Pa., would 
have been $17.60 at present, instead of 
$20, if zinc pig or slab had had the same 
increases as aluminum. He cited other 
examples in support of his contention 
that zinc rates had gone up by greater 
amounts when compared with those on 
aluminum. 


Brass and Copper 
Ethan M. Pendleton said his company, 
American Brass, while not a member of 
the Copper & Brass Research Associa- 
tion, took the same position as the mem- 
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bers of that association, and added that 
he was authorized to speak for them. 

Mr. Pendleton discussed the competi- 
tion between brass mill products and 
iron and steel, stainless steel and alu- 
minum, saying that similar testimony 
had been offered the Commission in 
early general rate cases. He said what 
had been true regarding competition be- 
tween the basic metals earlier was “still 
true today, except that it has become 
intensified.” An exhibit made up of re- 
productions of advertisements, showing 
those metals offered for the same uses, 
was offered by Mr. Pendleton. 

He said that copper and copper al- 
loys, aluminum and wrought steel prod- 
ucts were continually struggling to re- 
tain their markets, knowing from past 
experience that substitutions which 
might be made now for their metals, in- 
tended only to be temporary, frequently 
became permanent, because the sub- 
stitution meant redesign of the finished 
part or assembly, and retooling of pro- 
duction equipment. Once such changes 
had been made, he said, there was great 
resistance to repeating the expense so 
as to revert to earlier practice. 

Mr. Pendleton said that “we should 
not like to see this substitution” which 
he said would take place in times of 
shortages and controls, intensified “by 
inequality of treatment on freight rates.” 

“Equality of consideration in any mat- 
ter affecting transportation costs apply- 
ing to copper and copper alloy products 
should not be influenced by the national 
emergency situation, the duration of 
which is unpredictable,” he added. “Com- 
petition as I have described it will con- 
tinue during and after the emergency.” 

Association Witness 


F. H. Vickery spoke for the traffic 
committee of the Copper & Brass Re- 
search Association, New York, N. Y., as 
well as for his own company. He said 
he was also authorized to speak for the 
American Brass Co. 

The brass mill products industry, Mr. 
Vickery asserted, was the second largest 
metal industry in the United States, ex- 
ceeded only “by the huge steel industry.” 

Mr. Vickery also offered an exhibit 
showing the “inequality of treatment” in 
Ex Parte 162 for brass mill products, 
which he said had “produced a distortion 
in the relationship of our rates with those 
of aluminum and steel, which no ex 
parte case or other proceeding has since 
restored.” 

“In this proceeding we ask that that 
distortion be corrected,” he added, “and 
since the railroads have not seen fit to 
correct it themselves, we ask that the 
Commission impose such a requirement 
on the carriers in the proceeding.” 

Mr. Vickery said the industry took no 
position on the merits of the increase 
asked by the railroads and would not 
oppose the increase if the Commission 
found it justified. He added, however, 
that the industry was not unanimous, 
and that “some companies in the indus- 
try oppose the increase, and the Bohn 
Aluminum & Brass Corporation, in par- 
ticular, has asked me to say that it op- 
noses the increase.” 

If the Commision did authorize an in- 
crease, Mr. Vickery said, it was urged 
that it be made on a temporary basis 
“analogous to the procedure in Ex Parte 
148, so that if the situation changes so 
as to warrant lower rates, a downward 


revision of rates will automatically re- 
ceive consideration.” 

Although the industry as a whole did 
not oppose such increase as the Commis- 
sion found warranted, he said, “we do 
insist that in this proceeding such in- 
creases be applied in an impartial and 
nondiscriminatory manner.” If any 
special treatment was given aluminum 
or steel, he said, the group he repre- 
sented insisted that the same treatment 
be accorded brass mill products. To re- 
move the inequality which he said brass 
mill products had suffered as a result 
of the decision in Ex Parte 162 he said: 


“To do that requires simply the incor- 
poration in your order of a direction to 
the railroads to recalculate brass rates, 
carload, from the June 30, 1946, base, 
using a maximum of 12 cents per hun- 
dred pounds for the Ex Parte 162 in- 
crease, and thus arriving at rates simi- 
lar to those I have shown in column 14 
of my exhibit. Such recalculated rates 
would, of course, become effective only 
upon conclusion of this proceeding, so 
that no issue as to reparations would 
arise. We do not ask for reparations. We 
do ask for equality of treatment from 
now on.” 


The column 14 in his exhibit to which 
Mr. Vickery referred, showed what he 
said would be the rates following the 
final proposal in Ex Parte 175, if brass 
had been accorded the same maximum in 
Ex Parte 162 as aluminum. 


Government Witnesses 


The intervention of the Economic 
Stabilization Agency in Ex Parte 175; 
Increased Freight Rates and Charges, 
1951, did not imply “opposition to the 
granting of necessary rate increases,” 
said Lester R. Conley, counsel for E.S.A. 
in an opening statement June 25, when 
the government began presentation of 
testimony in that proceeding. 


The hearing was before Chairman 
Splawn of the Commission, and Commis- 
sioners Mahaffie and Lee. Leonard Lind- 
quist, chairman of the Minnesota com- 
mission, was also on the bench. 

Mr. Conley described the legislation 
under which E.S.A. was authorized to 
intervene in rate proceedings “to pro- 
vide the safeguards needed to strengthen 
and maintain all segments of the stabi- 
lization program.” 

“Although the petitioners in the in- 
stant proceeding have jointly petitioned 
this Commission for the increase,” he 
said, “it cannot be presumed that the 
factors giving rise to that general-in- 
crease proposal are the same for each 
individual carrier joining in the peti- 
tion. Also, it seems evident that, inas- 
much as the rates and charges of the 
railroads for a considerable period of 
time have been established on a terri- 
torial basis, the circumstances and con- 
ditions surrounding the operations of the 
carriers in one territory differ in ma- 
terial respects from those affecting other 
petitioners in other territories. These 
matters are for the Commission to con- 
sider in making its determination of the 
issues involved in this proceeding. 

“We have every confidence that the 
Commission, in making its determina- 
tion, will give due consideration to the 
effect which the increases proposed might 
have on the price stabilization program 
and upon the general economy.” 

Mr. Conley also asked that verified 
statement No. 120, filed in the proceeding 
by Allen R. Ferguson, economic con- 
sultant for transportation in E. S. A. 
be stricken from the record. He said 
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that Mr. Ferguson, for reasons beyond 
the agency’s control, would not be avail- 
able for cross-examination. Chairman 
Splawn ruled that the statement might 
be withdrawn. 


E. S. A. Witness 


Henry L. Duncombe, Jr., on leave from 
Amos Tuck School of Business Ad- 
ministration, Dartmouth College, where 
he is assistant dean of the school and 
professor of business statistics, appearing 
for E. S. A., asserted that the final im- 
pact of the proposed increase of 15 per 
cent in railroad freight rates would 
be about twice that because of the “pyra- 
miding” of the increase at various levels 
from producer to consumer. 


He said that the question raised by 
the petition was whether or not the 
end to be achieved justified the in- 
flationary risks involved, because, he as- 
serted, the risk that each price and cost 
increase might initiate a further general 
upward price movement when the in- 
crease was in the price of “a basic service 
such as railroad transportation,” was 
far too great to be “ignored or disposed 
of by definition or assumption.” 


Dr. Duncombe referred to cross-ex- 
amination of Dr. Jules Backman, assist- 
ant professor, New York University school 
of commerce, who had appeared as 
economist for the railroads, in which the 
witness said that Dr. Backman had 
spoken of the request of the railroads as 
a pebble thrown into a pool and giving 
off negligible ripples. 

Dr. Duncombe said that he would not 
question Dr. Backman’s reference to a 
$1,200,000,000 increase in freight rates as 
a “pebble,” but said he wanted to point 
out that “what this billion dollar pebble 
is thrown into makes a vast difference.” 
He likened the thing into which the 
“pebble” was thrown to an “equivalent 
amount of nitroglycerin,” in which case, 
he said, “the explosion would very likely 
be such as to demolish the pool, its con- 
tainer, and the thrower.” 

The witness then reviewed price trends 
since June, 1950, and said that the gen- 
eral picture could be characterized by 
these generalizations: “(1) Very gradual 
increases during the first part of the 
year 1950—the indices rising at an ac- 
celerated rate following the outbreak of 
the war in Korea; (2) the achievement of 
substantial stability following February 
of 1951 and continuing to the present 
time.” 

This stability had -been achieved, Dr. 
Duncombe said, in spite of marked in- 
creases in expenditures and an increase 
in both the quantity and velocity of cir- 
culation of money. Whether that “de- 
sirable trend” could be maintained in the 
face of “over a billion dollar increase in 
railroad transportation is open to serious 
question,” said Dr. Duncombe. 


Inflationary Factors 


The rise in expenditures for goods and 
services at all levels of production, dis- 
tribution and consumption following the 
outbreak of the war in Korea was dra- 
matic, Dr. Duncombe said. 

He asserted that “added steam for 
the engine of inflation” had been created 
by an expansion of credit and a more 
rapid exchange of dollars for goods and 
services. In a brief review of those 
developments he said that total loans 
and investments of all commercial banks 
had risen in 1950 by $6.5, after declining 
about $4 billion over the 1945-49 period. 
Of the $6.5 billion rise, he said, $4.9 bil- 
lion, or 75 per cent, took place betwee! 
June and December, 1950. He said his 
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exhibit showed that this trend had con- 
tinued in the first three 1951 months. 
The net result of the changes, he said, 
was an increase of almost $10 billion in 
bank loans between June, 1950, and April, 
1951, adding that this “deficit financ- 
ing” by the “private sector of the 
economy” had played an important part 
in making the inflation possible. He 
said that “a direct result was an in- 
crease in the supply of money.” 


Total deposits and currency increased 
$6.7 billion between 1949 and 1950, Dr. 
Duncombe said, this following a decline 
of $2.5 billion from 1945, with 88 per cent 
of the increase occurring after June, 
1950. He also asserted that demand 
deposits adjusted increased $6.7 billion 
in 1950, after being “approximately stable 
or declining since 1947,” more than 100 
per cent after June, 1950. He also as- 
serted that the “velocity of circulation 
of money” had also increased in that 
period, so that, he said, each dollar of 
demand deposits was doing about 11 per 
cent more work in the first three months 
of 1951 than in the same 1950 period. 


Dr. Duncombe asserted that the in- 
crease in the supply of money and the 
velocity of its circulation associated 
with increased demands on the part of 
business and consumer, and not the fed- 
eral budget, had been the basic infla- 
tionary forces. He added that “the 
federal budget surplus has exerted a 
deflationary pull,” quoting the National 
Industrial Conference Board to that 
effect. 


He said that, although price increases 
since the Korean incident had been 
great, “the real dangers still lie ahead,” 
with monetary factors, anticipated fed- 
eral government deficit, and diversion 


of consumer goods to military needs, all 
supporting that conclusion. 


Price and Transport Costs 


In a section of his statement entitled, 
“Relationship of Transportation Costs to 
Prices,’ Dr. Duncombe said that atten- 
tion must be directed not to the rela- 
tionship between general aggregates, but 
to that between the prices of individual 
commodities and their costs of transpor- 
tation. 


Referring to his exhibit in which he 
showed the relationships of value at des- 
tination to cost of transportation for the 
reporting groups set up by the Commis- 
sion, Dr. Duncombe said there was “a 
very significant difference” in relation- 
ships as between the groups, ranging 
from 23.13 per cent for products of mines 
to 2.68 per cent for animals and prod- 
ucts. Within the groups, he asserted, 
“even greater dispersion” might be ob- 
served, ranging from 50.88 per cent on 
gravel and sand other than glass or 
molding, to seventy-six hundredths of 
one per cent. on tobacco, manufactured 
products. 


Those differences would produce dif- 
ferent degrees of pressure on ceiling 
prices, Dr. Duncombe said, adding that 
the most “urgent pressures” would be 
generated by those products on which 
transportation charges were an impor- 
tant part of wholesale prices, i.e., basic 
commodities, and in those industries in 
Which net income was already close to 
the standard set up by the stabilization 
agency in determining ceilings. 

“Beginning as a localized infection,” 
he said, “the pressures will spread cover- 
ing larger and larger areas of the 
€conomic body as one price ceiling ad- 
justment sets off other demands for 
adjustment. When this process would 


end and at what cost to our economic 
health defies accurate prognosis.” 


Dr. Duncombe asserted that indica- 
tions were that consumers would have as 
much as 8 billion dollars to spend, in 
addition to 9 billion dollars of savings. 
To attempt to convert a small share of 
liquid assets of $224, which individuals 
were estimated to have had at the end 
of 1950, into “real goods” would be a 
powerful stimulus to price inflation, ac- 
cording to a quotation made by the wit- 
ness from a publication of the National 
Industrial Conference Board. He also 
quoted from a bulletin of the Federal 
Reserve Board in support of his view that 
“the nation will not be able to depend 
much longer on the stabilizing influence 
of federal government cash surpluses, 
showing about $12.9 billion to be raised 
by the government for the next fiscal 
year by borrowing from the public.” 

“In summary, therefore,” said Dr. Dun- 
combe, “it seems quite evident that Dr. 
Backman is tossing his billion-dollar 
pebble into a highly volatile pool. Even 
assuming no increase in freight rates, 
the problem of maintaining a stable price 
level is very great. Every price increase, 
whether it be of a finished commodity 
or a basic service, increases the volatil- 
ity of the pool.” 

In addition to the direct effect of in- 
creased rail rates on commodity prices, 
Dr. Duncombe asserted that there were 
instances where such an increase would 
affect the price of products not moving 
over railroads. As an example, he said 
it was common knowledge that used car 
prices moved in the same direction as 
new car prices, and would increase if 
rates on new automobiles were increased. 

Dr. Duncombe also included in his 
statement a table which showed, he said, 
the resultant change by percentage which 
would take place if the $1,200,000,000 
increase in prices requested by the rail- 
roads had, instead, been asked by other 
industries. 

His table showed the “contribution to 
national income” of each industry listed, 
and the “equivalent percentage increase.” 
Railroads, as defined by the Department 
of Commerce, were shown to contribute 
$6,309 million to national income and the 
equivalent for the railroads, so defined 
was shown as 14 per cent. Iron and steel 
and their products, including ordnance, 
shown as contributing $7,789 to na- 
tional income, would have required an 
equivalent increase of 11.7 per cent to 
produce the $1,200,000,000 increase re- 
quested by the railroads. The crude 
petroleum and natural gas industry, 
shown as contributing $1,612 million 
to the the national income, would have 
required a 54.8 per cent “equivalent” in- 
crease in order to produce the amount 
asked by the railroads, and bituminous 
coal, with $1,582 million as its con- 
tribution to national income would have 
required a 55 per cent equivalent per- 
centage increase. Rubber products, con- 
tributing $960 million to national income, 
would have had to ask a 92.1 per cent 
increase in order to produce the $1,200,- 
000,000 increase, according to the table. 


Nature of Inflation 


The witness asserted that inflation was 
not “simply an increase in prices to the 
final consumer,” but could manifest it- 
self in the form of an increase in price 
to buyers at any stage of production or 
distribution. He asserted that “the simple 
fact” in the instant proceeding was that 
the price paid by the nation to the 
railroads would be raised $1,200,000,000, 
but that “when the chain reaction of 
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price increases initiated by this has 
finally exhausted itself, consumers, busi- 
ness, and the government will be paying 
in higher prices more than $1,200,000,000.” 


In a review of the policies of the 
Office of Price Stabilization of E. S. A. 
as related to the proposed increase in 
rates, Dr. Duncombe said that, under 
price regulations applying to both whole- 
salers and retailers, would be reflected 
in the net cost of the wholesaler, would 
be multiplied by the mark-up applicable 
to him, and passed on to the retailer. 
Assuming there was no rail transporta- 
tion between the wholesaler and retailer, 
he added, this net cost to the retailer 
would be multiplied by his appropriate 
percentage mark-up for sale to the ulti- 
mate consumer. He asserted he had 
demonstrated that the percentage cost 
of many commodities to the final con- 
sumer as a result of this process would 
be almost double the increase “even if 
there were only a straight dollar and 
cents pass-through.” 


Dr. Duncombe asserted that the earn- 
ings standard adopted by O.PS. in its 
regulations was to be considered along 
with other goals, the overriding purpose 
of the control act, he added, being to 
facilitate the maximum production of 
goods and services, so that the earnings 
standard must be considered along with 
“the supply standard,” and both along 
with the maintenance of the flow of 
civilian goods “in proper proportions 
with respect to price.” 


In connection with Dr. Backman’s 
testimony, the O.P.S. witness said that 
no single standard, such as the earn- 
ings standard, would be applied indis- 
criminately and without regard to the 
“full range of our objectives.” He added 
that it was the intention of O.P.S. to 
utilize the earnings standard in the very 
near future, adding that an effort must 
be made to prevent cost increases at 
various stages of production from being 
translated into price increases which 
would in turn generate pressures for 
further cost increases. 


Even if the earnings standard alone 
was applied, he said, “it would not be an 
air-tight defense,” as he said that the 
“pool of absorption ability” to take up 
a rate increase could be quickly drained 
and, if price controls were effective, 
would not readily be refilled. The “pool” 
he said was, in a sense, a “one-time de- 
fense against price increases.” 


In concluding his statement, Dr. Dun- 
combe repeated that the question raised 


‘by the proceeding was whether or not 


the end to be achieved required or justi- 
fied the inflationary risks to be run. 


O. P. S. Witness Cross-Examined 


E. H. Burgess, vice-president and gen- 
eral counsel of the Baltimore & Ohio, 
and general counsel for the railroads in 
Ex Parte 175, asked if Dr. Duncombe 
had seen the “Current Business” issued 
by the Department of Commerce, from 
which, Mr. Burgess said, Dr. Backman . 


“had taken a figure of $24 billion as the 


corporate profits before taxes over and 
above the earnings standard set up by 
the O.P.S. Dr. Duncombe said he had 
not. He also told Mr. Burgess that he 
did not know how a question as to 
whether or not, as O.P.S. was asking 
the cooperation of all groups, any group 
was being expected to cooperate to the 
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extent of not making any increase in 
its prices, could be answered. 


He also agreed that there had been 
increases under O.P.S. regulations in 
such industries as crude oil and lumber. 
He also agreed that before the Korean 
incident and until January 26, 1951, in- 
dustries were free to raise their prices. 

Dr. Duncombe said O.P.S. was facing 
a difficult problem in attempting to bal- 
ance the relative position of various in- 
dustries in the economy and added that, 
under its regulations, sometimes a roll- 
back in prices, and sometimes an in- 
crease in prices, was contemplated. 


In connection with a table in Dr. Dun- 
combe’s exhibit, showing deposits and 
currency, Mr. Burgess asked the witness 
a number of questions in which the lat- 
ter asserted that the figures shown from 
October, 1950, to the end of April, 1951, 
indicated a small increase in those 
factors, or a decrease. In general, Dr. 
Duncombe’s replies were that the table 
was intended to show what had taken 
place since June, 1950. 

In the course of questions dealing with 
the “volatility” of the funds available 
for spending, Dr. Duncombe agreed that 
&@ $7.2 billion in added taxes would, from 
the standpoint of government borrowing, 
reduce the “volatility” of the pool of 
reserve funds. Asked whether or not, 
in the “realistic prescription of freight 
rates,” the fact that rail wages rep- 
resented a large portion of the cost of 
producing transportation, Dr. Duncombe 
said consideration would have to be given 
to the risks involved in establishing a 
fair rate of return for the railroads. He 
added that before he had read the testi- 
mony of rail officials before the wage 
panel which considered whether or not 
the increase negotiated with the non- 
operating employes should be allowed to 
go into effect, since it pierced the 10 
per cent ceiling that had been placed 
on wage increases, he thought there was 
a relationship between wages and freight 
rates. Now, he said, he found that “it is 
not so.” 


Example of Markup Practice 


In his direct testimony, Dr. Duncombe 
had included, as an example of the 
pyramiding of freight rate increases, the 
method that would be followed under 
current practices in pricing a case of 
canned peaches. He showed freight on 
a@ case, before a 15 per cent increase, 
of 83 cents, the case costing $5.90 f.o.b. 
California, making the net cost of the 
case to a class 2 wholesaler of $6.73. 
Adding a markup (1.085) he said made 
the cost to the retailer for the case 
$7.3020. With a markup for a group 1 
retailer of 25 per cent a case, for a total 
case cost of $9.1275, he said this made 
the retail price of the can to the con- 
sumer of 38.05 cents. Adding in the 
15 per cent freight increase in the 83- 
cent charge, he arrived at a final cost 
a can to the consumer of 38.68 cents, 
which he said would be rounded to 39 
cents a can, representing an increase of 
one cent a can or a total of 24 cents a 
case to the consumer. 

Dr. Duncombe would not agree with 
Mr. Burgess that the law of averages 
would as often find the final price 
“rounded out” to the lower cent because 
. ~-+ ean would be less than one-half 
cent. 

Under what the witness had called 





“tailored regulations” for specific indus- 
tries, Dr. Duncombe was asked if there 
had been any price roll-backs to 1949. 
He replied that he was sure there were 
prices at the 1949 level, and when Mr. 
Burgess asked if that was pursuant to a 
regulation of the O.P.S., the witness 
replied that “they are there.” Mr. Bur- 
gess asked if there was any regulation 
to which the witness could refer requir- 
ing any industry to absorb all of its 
increases occurring since the fall of 1949. 
Dr. Duncombe said he could not, adding 
that he did not think in the future there 
would be “complete absorption required.” 
He agreed that under ceiling price regu- 
lation No. 22,—the manufacturers’ gen- 
eral ceiling price regulation—it was con- 
templated that, “on top of the pre- 
Korean price” there should be added cost 
increases up to March 15, and in some 
cases beyond that date. 


Under re-direct examination by Mr. 
Conley, Dr. Duncombe said it was im- 
portant to recognize that regulation No. 
22 could work “both ways”, requiring 
either an increase or a decrease in price. 


Department of Commerce 


Paul M. Zeis, chief, transportation and 
communications division, office of trans- 
portation, Department of Commerce, on 
behalf of the department, had filed a 
verified statement (No. 130) in the pro- 
ceeding. He was called to the stand by 
C. E. Childe, counsel for the department, 
for redirect examination and for cross- 
examination. 

In answer to questions by Mr. Childe, 
Mr. Zeis said the department was pre- 
pared to stand on the estimates con- 
tained in his statement, as any changes 
that might have occurred would require 
very little change in the estimates. 


He explained how he had arrived, on 
the basis of an estimated 41,884,000 car- 
loads for 1951, at a figure of 646 billion 
ton miles. He said the figure was a 
doubling of the actual experience of the 
railroads for the last six months of 1950. 
Mr. Zeis said the experience thus far in 
1951 indicated that ton-miles for car- 
loads were somewhat greater than in 
the second half of 1950, indicating, he 
said, either heavier loading, a smaller 
percentage of less-carloads, a longer haul, 
or a combination of those factors. As- 
suming his estimate on the number of 
carloadings to be correct, and a con- 
tinuation of the trend thus far in 1951, 
the witness said, his estimate was an 
understatement. 

Comparing the Federal Reserve index 
of production, 1951 over 1950, he said 
the general estimate was that, for 1951, 
the production index would be 225 com- 
pared with an average of 200 for 1950. 
The latest figures placed the index at 
223, Mr. Zeis asserted. As to his freight 
revenue, he said, it represented twice 
the actual figures for the second half of 
1950, with appropriate adjustments by 
regions for the interim increase. The 
witness also said that his passenger esti- 
mate was twice the actual figures for 
the last half of 1950. 


T. V. A. G. S. A. 


John C. McWilliams, a traffic con- 
sultant, Washington, D.C., gave testi- 
mony the purpose of which, he said, was 
“first, to explore the impact of ‘higher 
cost levels and increased volume of traf- 
fic on the railroads; second, to present 
information concerning the _ relative 
profitability of short- and long-haul 
movements of bituminous coal in South- 
ern Territory; and third, to present data 
as to the profitability of phosphate rock 
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moving from Florida origins to interior 
destinations in the Southern Territory.” 

He appeared for the Tennessee Valley 
Authority and the General Services Ad- 
ministration. 


In the first section of his testimony, 
Mr. McWilliams asserted that “from the 
standpoint of justification of rate in- 
creases in this case the only mainte- 
nance expenses properly includible would 
be the normal maintenance for the year 
1951.” He added that any excessive 
maintenance, either because of defer- 
ment in prior years or because of plant 
improvement, was not properly a factor 
to be included in costs on which the 
level of the rates was to be determined. 


His further comments on the estimates 
of the railroads were confined to the 
railroads in the Southern Region, and 
here he observed that there were differ- 
ences in the estimates furnished by the 
individual railroads, and asserted that 
“discrepancies to which I have referred 
are not the types of discrepancies which 
one would expect to find in estimates of 
this kind, if they were all made on the 
same basis and with the same degree of 
care and accuracy.” He said it was pos- 
sible that different conditions on the 
individual roads accounted for some of 
“the seeming inconsistencies,’ but, he 
added, if such special conditions existed 
“they should be explained before the es- 
timates can validly be used.” 


After a discussion of unit costs, he 
said that tables in the exhibit he offered 
made the conclusion “inevitable” that 
each unit of freight traffic, i. e., each 
revenue ton-mile, was being called on 
today to make no greater contribution to 
cover the operating costs than was true 
at the time of the decision in Ex Parte 
168, and that each such unit of traffic 
was being called on to produce a lesser 
amount to provide for return on invest- 
ment. 

Bituminous Coal 


Turning to the portion -of his exhibit 
which he said made use of material 
available since hearing on the interim 
increase, he said data in the tables re- 
vealed that the highest percentage con- 
tribution of revenue, either in relation- 
ship to out-of-pocket costs or to full 
distributed costs, and including or ex- 
cluding return on value, was shown in 
the case of short-haul bituminous traffic 
under 150 miles. With increasing dis- 
tance, he added, the trend was steadily 
downward in that percentage of contri- 
bution, the most marked drop being for 
distances in excess of 350 miles. He 
said the data demonstrated that the 
interstate short-haul bituminous coal 
traffic in Southern Territory was _ not 
only presently making an excessive con- 
tribution in relationship to the longer- 
haul coal traffic, but was also making 
an excessive contribution if relationship 
to all traffic moving in that territory. 


Phosphate Rock 


In connection with phosphate rock, 
using movements from Bartow, Fla., t0 
destinations in the decision in No. 29451, 
at 269 I.C.C. 611, he said his exhibit 
showed a substantial excess of the rates 
over the out-of-pocket costs. 

Referring back to his testimony in 
connection with bituminous coal, where 
he had said that the average excess of 
carload revenues of all freight moving 
in Southern Territory exceeded the out- 
of-pocket costs, including 4 per cent re- 
turn on value, by 73 per cent, Mr. Mc- 
Williams said that in No, 29451 it was 
shown that the phosphate rock rates 
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at that time exceeded the out-of-pocket 
costs, including the same return, by 78 

r cent. In 1950, he said, as shown in 
his exhibit, the excess of the phosphate 
rock rates, before the interim increase, 
was 146 per cent, “or double the average 
percentage contribution over out-of- 

cket costs for carload freight generally 
in Southern Territory.” 


He said that the “conclusion is in- 
escapable” from data shown in his ex- 
hibit that the phosphate rock rates, prior 
to Ex Parte 175, were already producing 
an excessive contribution toward the 
revenue burden of the railroads, and 
that any increase in those rates merely 
accentuated that excess. 


McWilliams Cross-Examined 


W. L. Grubbs, general counsel, Louis- 
ville & Nashville, cross-examined Mr. 
McWilliams at great length on his view 
that the variations in the traffic and 
revenue, and other estimates of the rail- 
roads in the south were not adequately 
explained. Mr. Grubbs went over the 
subjects covered by Mr. McWilliams in 
his testimony, in each case asking ques- 
tions to develop the fact that there 
would be differing conditions on the in- 
dividual railroads. Mr. McWilliams 
agreed with this, but continued to insist 
that the variations in the estimates were 
such that, as he said at one point, they 
had not been “validated sufficiently to 
give them credence.” 


Asked by Chairman Splawn in the 
course of the cross-examination what he 
would consider a satisfactory answer to 
the question raised by the variations in 
the figures, Mr. McWilliams said there 
should be a detailed explanation for each 
variation, that the extent to which the 
figures were on “a judgment basis” 
should be made clear, as well as the 
extent to which the findings made by the 
six “test” southern roads were repre- 
sentative of the railroads in the re- 
mainder of the region. 


Truck Factor 


Harry C. Barron, representing the 
western railroads, asked if Mr. McWil- 
liams had taken into consideration the 
possibility of diversion of coal traffic to 
trucks in the event the increase was ap- 
proved. The witness said he had not 
done so. 

When Mr. Barron continued by ask- 
ing whether or not Mr. McWilliams had 
any ideas concerning the possibility of 
a serious diversion to trucks, Charles 
McCarthy, counsel for T.V.A., objected 
to the line of cross-examination. Chair- 
man Splawn ruled that Mr. McWilliams 
might answer, and Mr. Barron repeated 
his question, but as to both bituminous 
coal and phosphate rock. The witness 
said he doubted that there would be any 
Serious diversion of phosphate rock. As 
to coal, he said he did not see how the 
diversion which had taken place in the 
past few years could be accelerated very 
much. 

Mr. Barron then asked whether or not 
Mr. McWilliams had recently made a 
study of the cost of trucking in Central 
Territory. The witness said that he had, 
and at that point, Charles McCarthy, 
Counsel for T.V.A., interrupted to say 
that if Mr. Barron wanted to put Mr. 
McWilliams on the stand as his witness, 
the question might be proper, but that 
it was not a proper question on cross- 
examination. Mr. Barron said that, with 
the approval of Chairman Splawn and 
Consent of the witness, he would accept 
Mr. McWilliams as his witness. 

Having the consent and approval, Mr. 


Barron repeated his questions about a 
study of trucking in Central Territory. 
Mr. McWilliams said that he had made 
a general study, and a specific study of 
three carriers. He also agreed that he 
was familiar with trucking in the east, 
the south, and in Western Trunk Line 
Territory. 

Mr. McWilliams said that, since the 
beginning of the. fourth quarter of 1950, 
it was true that the costs of trucking 
had increased in a greater amount than 
trucking rates had increased. Mr. Bar- 
ron then asked if the witness had found 
that, if there was any substantial di- 
verision to trucks from the railroads, the 
facilities of the truckers could handle it. 


Mr. McWilliams replied that the pres- 
ent facilities of the truckers were “fairly 
well strained at this time.” Any addi- 
tional traffic, he said, would require ad- 
ditional equipment, additional terminal 
facilities, and added manpower. He said 
there were “spot shortages” of manpower, 
but that he did not know how serious 
the shortages might be. He also said he 
believed it was true that there had been 
a substantial cut-back in materials for 
the building of trucks. 

A. G. T. Moore, traffic manager, South- 
ern Pine Lumber Association, asked if 
the witness had seen an exhibit offered 
by a witness for the state public utility 
commissions at one of the regional hear- 
ings which, he said, indicated that if 
business got no better for the southern 
railroads, they would still be “in a very 
healthy financial state.” Mr. McWilliams 
said he had seen the exhibit, and an- 
swered in the affirmative when Mr. 
Moore asked if, with diversion of coal 
traffic to the southern railroads, “their 
picture is even rosier.” 


Department of Agriculture 


For the Secretary of Agriculture, Don- 
ald C. Leavens, transportation special- 
ist, traffic management division, trans- 
portation and warehousing branch, pro- 
duction and marketing administration, 
Department of Agriculture, offered two 
exhibits. One covered traffic, revenue, 
and cost estimates. The other was a 
copy of a study by the Department of 
Agriculture, entitled “Factors Affecting 
Freight Rates on Agricultural Commodi- 
ties: The Railroad Passenger Deficit,” 
which was reviewed fully in TRaAFFIc 
WokrLp, June 9, beginning at page 19. 

Mr. Leavens’ comment on his traffic 
and revenue exhibit was generally to the 
effect that, in comparison with other pe- 
riods—showing data for the year ended 
with each of the months shown—for 
comparable periods of 1950, the 1951 
figures were favorable in traffic volume. 
operating revenues, operating expenses, 
net railway operating income, operating 
ratios, net income, unit costs and rev- 
enues, working capital, and freight car 
supply. 

He said, for example, that carloads in 
the early months of 1951 continued above 
comparable 1950 periods, the carloads for 
the fifth four-week period of 1951 being 
10.2 per cent over the corresponding 1950 
period. Ton-miles for the year ended 
May, 1951, he asserted (based on cars of 
revenue freight loaded), were 24.6 per 
cent above the year ended in April, 1950, 
and at a level just under the year 1947, 
“the highest peacetime year on record.” 
He said it might be expected that the 
peak peacetime years in traffic volume 
would be exceeded in the remaining 
months of 1951. 

Mr. Leavens said that by May, 1951, 
freight revenue was estimated to exceed 
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the $10 billion mark on an annual basis, 
“higher than any previous year, war or 
peace time.” As to operating expenses, 
he said the data in his exhibit showed 
that increases resulting from greater 
traffic and price changes since April, 
1950, had been considerably more than 
offset by increases in operating revenues. 


Walter Matson, counsel for the De- 
partment of Agriculture, asked Mr. Lea- 
vens a series of questions based on 
photostatic copies of two of the returns 
to the Milwaukee Railroad by freight 
agents of that road, and the testimony 
of President J. P. Kiley of the Mil- 
waukee. 


Mr. Leavens said he had studied 430 
of the returns to Milwaukee headquar- 
ters from freight agents in response to 
a questionnaire concerning prospective 
freight traffic. He described the ques- 
tionnaire as having three columns, one 
calling for actual traffic in the first six 
months of 1950, an estimate for 1951, and 
a third column which the agent was in- 
structed to leave blank for use in the 
general offices of the railroad. 

Two points of controversy developed out 
of Mr. Leavens’ testimony concerning 
the photostatic copies of agents’ returns 
which he had before him. He explained 
that they dealt with estimates of off-line 
traffic. 

One point of controversy was the re- 
sult of a statement by Mr. Leavens that 
the lack of any information in the third 
column led him to the conclusion that 
Mr. Kiley, in forwarding his estimate 
of 1951 traffic to Dr. Julius H. Parme- 
lee, vice-president, and director of the - 
Bureau of Railway Economics, of the 
Association of American Railroads, for 
the preparation of his estimates for the 
railroads as a whole, had not made use 
of the information furnished by the 
agents. 

The other point of controversy cen- 
tered around the number of the returns 
on which the agents had merely dupli- 
cated for 1951 the actual traffic for the 
1950 period. In his direct testimony, 
Mr. Leavens said that this had occurred 
in numerous cases. In cross-examina- 
tion by Thomas H. Maguire, general 
attorney and commerce counsel, Mr. 
Leavens estimated that it might have 
occurred on 20 of the returns. After 
an opportunity to examine the returns 
in the luncheon period, he said it was 
true of about 40 of the off-line re- 
turns. In further cross-examination, 
Mr. Maguire indicated that, on the basis 
of the cars of freight involved, those 
returns concerned slightly more than 
10,000 cars out of a total of 939,000 cars, 
and the witness agreed that the com- 
putation was “reasonably close.” 

In another series of questions, Mr. 
Maguire drew from Mr. Leavens replies 
to the effect that he had no knowledge 
of how the returns from the freight 
agents were handled at headquarters 
of the Milwaukee road and did not know 
whether or not the officials of the Mil- 
waukee might have made the computa- 
tions, not written into the third column 
of the return, on separate papers. 

A further point of questioning was as 
to whether or not the witness could 
know that any difference in Mr. Kiley’s 
estimate of traffic for 1951 as compared 
with the carloading estimates of the 
agents, might have been due to different 
lengths of haul, and different weights 
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of loads, since Mr. Kiley’s report to the 
A.A.R. was on a ton-mile basis and a 
revenue basis. 


Passenger Deficit 


Mr. Barron, referring to the Depart- 
ment of Agriculture’s study of the pas- 
senger deficit, and the suggestion in it 
that a study should be made to deter- 
mine what passenger-train services could 
be eliminated, where it was not paying 
its way, asked if the witness knew that 
other government departments—specifi- 
cally the Department of the Army—had 
protested the cancellation of intermedi- 
ate class fares to, from and within West- 
ern Territory and had protested in- 
creases in Pullman fares. Mr. Leavens 
said he had not, and in answer to an- 
other question said that the Department 
of Agriculture had protested against in- 
creases in express rates in the past six 
months. 

After Mr. Leavens had said the de- 
partment had not, to his knowledge op- 
posed increases in rail mail pay, Mr. 
Barron said: 

“You are here telling the Commission 
how to get rid of the deficit on head-end 
traffic, and other departments are trying 
to retard the railroads’ efforts to do that. 
As an economist, whom do you want the 
Commission to believe — you or these 
other departments?” 

Mr. Leavens had time only to say that 
he spoke only for the Secretary of Agri- 
culture before Chairman Splawn broke 
in to say that he need not answer the 
question. 

Before questioning Mr. Leavens on the 
returns of freight agents, on the basis 
of which Mr. Kiley made his estimates, 
Mr. Matson had said that, in lieu of 
cross-examination of Mr. Kiley, the tes- 
timony by Mr. Leavens was being offered. 
Mr. Matson added that he wished to 
make it clear that “we bear no animosity 
toward Mr. Kiley or the Milwaukee,” 
but it just happened that the latter was 
the first of the respondents’ traffic wit- 
nesses and that it was merely by chance 
that, as government counsel, it fell to 
him—Mr. Matson—to examine Mr. Kiley. 
Later, Mr. Maguire said he wanted to 
make it plain that Mr. Kiley was not 
evading cross-examination. Chairman 
Splawn said the Commission understood 
that in such matters counsel discussed 
procedure and that no idea, such as ex- 
pressed by Mr. Maguire, was entertained 
concerning Mr. Kiley’s willingness to tes- 
tify. 

No ‘Cross’ of Coal Witnesses 


Mr. Burgess announced, after the noon 
intermission June 26, that neither Wil- 
liam E. Carpenter, traffic and cost ana- 
lyst, who testified for the National Coal 
Association, nor Dr. Floyd K. Edwards, 
director of the association’s Bureau of 
Coal Economics, would be cross-exam- 
ined. It was learned later that there 
would be written rebuttal of Dr. Ed- 
wards’ testimony. 


Rail Efficiency 


William R. Price, transportation spe- 
cialist, traffic management division, 
transportation and warehousing branch, 
Production and Marketing Administra- 
tion, Department of Agriculture, offered 
testimony “relating to certain economies 
taking place in the railroad industry as 
a result of the so-called dieselization 
program.” 


He said the savings which he had 
developed related solely to “such measur- 
able items of expense as those charge- 
able directly to locomotives.” He said 
that, in addition to those items, dieseliza- 
tion “automatically effects savings in 
numerous immeasurable items of ex- 
pense.” He said also that, in instances 
of complete dieselization, it had been 
found that the number of locomotive 
divisions “per railroad system” were 
materially reduced. 


Mr. Price asserted that in the period 
January 1, 1948, to March 31, 1951, the 
railroad diesel fleet had expanded from 
4,642 locomotives to 11,056, an increase 
of 6,414, and that at the same time the 
number of steam locomotives assigned to 
various services had been reduced by 
10,175, from 35,149 to 24,974. 


Referring to an exhibit he had pre- 
pared, Mr. Price showed how the diesels 
were distributed to various services and, 
directing attention to a page showing the 
average unit cost of operating steam and 
diesel locomotives broken down by “seven 
measurable items of expense,” asserted 
that in all of the items of expense, with 
the one exception of lubricants, the unit 
operating cost was considerably lower for 
diesel locomotives than for steam locomo- 
tives. He said, also, that although the 
steam and diesel unit costs had risen 
over the five-year period 1946-50, the 
continuous replacement of steam locomo- 
tives by diesels had at the same time 
continued materially to increase the dif- 
ference or savings in unit costs. 


He asserted that the savings he esti- 
mated of $624 million from diesel op- 
erations in 1950 were almost four and 
one-half times the $140 million repre- 
senting the estimated savings in 1946. 
He said other savings were accruing and 
would be discussed by another witness. 

Mr. Burgess, in  cross-examination, 
asked how Mr. Price accounted for a 
lower cost for enginemen or motormen, 
and a lower total cost was shown for 
each 1,000 gross freight ton-miles in 
1950, when the ton-miles were lower than 
in 1949, when a higher figure was shown 
for each item. Mr. Price said that he 
had had to make the separation of 
freight and passenger figures as he had 
had only the grand totals, and agreed 
that there seemed to be a slight incon- 
sistency “of some kind.” 

He agreed with Mr. Moore that his 
testimony was intended to show that 
there was a progressive increase in the 
efficiency of the railroads because of 
dieselization. 

Commissioner Mahaffie wanted to know 
whether it would have cost the railroads 
additionally the $624,000,000 shown as 
savings in 1950 due to dieselization, if 
the railroads had not had any diesels. 
Mr. Price replied that it would have cost 
them more than that sum, adding that, 
in order to compute how much more 
it would have cost the railroads, the 
steam operating costs should be multi- 
plied by the gross ton-miles. 

While agreeing with the commissioner 
that the Illinois Central and the Norfolk 
& Western, heavy coal-carrying roads, 
showed favorable operating ratios with- 
out the degree of dieselization of other 
railroads, Mr. Price said they would have 
a better showing if they had more 
diesels. 

Diesel Results 

Claiborne A. Duval, a transportation 
specialist in the traffic management di- 
vision of the Department of Agriculture 
offered an exhibit, and read a 42-page 
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prepared statement, which, he said, had 
been prepared to demonstrate five m:- 
jor points: 

“A. That the rapid increase in the 
use of diesel locomotives, especially in 
freight service, has increased materially 
the efficiency of railway labor since 
1946... 


“B. That increased labor efficiency and 
other economies in operations, produced 
primarily by the market increase in the 
number and the use of diesel locomotives, 
will offset increased wage rates and in- 
creased prices of fuels, materials and 
supplies in 1951... 


“C. That Class I line-haul railways 
improved substantially their basic fi- 
nancial structure under rates and 
charges existing during the eleven-year 
period from 1939 to 1951... 


“D. That grossly inadequate deprecia- 
tion reserves for road property causes 
an excessive valuation of railway prop-: 
erty under the method used by the In- 
terstate Commerce Commission in Ex 
Parte 168, and an excessive net invest- 
ment under the method used by the rail- 
ways; and that, as a result, the rate of 
return to Class I railways is materially 
understated when the Ex Parte 168 
method if used, and grossly understated 
when the net investment of the railways 
is used. The net investment used by 
the railways is approximately 2 billion 
dollars higher than the valuation deter- 
mined by the Ex Parte 168 method. This 
understatement of rates of return is es- 
pecially noticeable in a study of rates 
of return for freight service only .. . 


“E. That increased labor efficiency and 
other economies resulting from the con- 
tinued increase in the use of diesel loco- 
motives will make the operations of Class 
I railways considerably more profitable 
than the railways estimated . . . Esti- 
mates of 1951 operations supporting this 
conclusion are shown in my exhibit ... 
In these pages, the estimated results of 
operations during 1951 are shown after 
making allowances for increased effi- 
ciency of operations which the carriers 
failed to do adequately in their esti- 
mates.” 


Efficiency Computed 


Under each of those heads, he dis- 
cussed in detail the figures shown in his 
exhibit. For example, under paragraph 
“B”, after describing the methods he 
followed in computing increased effi- 
ciency, Mr. Duval said: 

“The tables on pages 9 through 14 
show that the carriers’ contention that 
total labor costs and the costs of fuel, 
materials and supplies will amount to 
$986,400,000 from July 1, 1949, to April 1, 
1951, is a gross overstatement of facts. 
Actually there has been a very small. 
if any, increase in total labor costs for 
corresponding volumes of traffic and the 
costs of fuel, materials and supplies have 
been reduced per unit of output. 10 ik 
true that wage rates per hour increased 
materially; however, increased labor effi- 
ciency has offset the increases in wage 
rates to such an extent that all of the 
increases will be eliminated from total 
wage costs per 1,000 traffic units for the 
year 1951.” 

He continued by saying that, while 
prices of fuel and materials had in- 
creased in that same period, “diesel 1o- 
comotives have reduced the need for 
fuels, materials and supplies to such an 
extent that the increased prices have 
been more than offset per 1,000 traffic 
units during the March, 1951, opera- 
tions.” 
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Mr. Duval added that operations for 
the remainder of 1951 would probably 
“show even greater savings per unit of 
output as a result of increased efficiency 
caused by diesel locomotives and in- 
creased efficiency caused by the increased 
volume of traffic for 1951.” 


WASHINGTON SIDE HEARINGS 

To expedite the Washington, D.C., 
hearing in Ex Parte 175, Increased 
Freight Rates and Charges, 1951, in- 
volving various commodities, Chair- 
man Splawn, of the Commission, 
ordered separate hearings, one be- 
fore Examiner Burton Fuller, and one 
before Examiner J. P. McGrath, be- 
ginning June 20. The main hearing 
was completed June 21. 


Examiner McGrath heard the testi- 
mony on behalf of the fire brick indus- 
try. 

R. A. Ellison, of Cincinnati, O., repre- 
senting various fire brick companies, 
said it was their position that refrac- 
tories, and inbound materials (crude 
fire clay, ganister rock and crushed 
stone) had already had imposed on them 
disproportionate rate increases under 
the several general rail rate increases 
prior to the interim increase in Ex 
Parte 175, and that they should not be 
subjected to any increases over and 
above those imposed prior to the interim 
increase. 


L. M. Wallace, general traffic man- 
ager, A. P. Green Fire Brick Co., Mexico, 
Mo., said, among other things, that con- 
tinuing increases in freight rates per- 
centagewise had caused his company 
to consider merger or working arrange- 
ments with other plants. He said that 
further increases would have a tendency 
to accelerate decentralization of the in- 
dustry. He also said that his company 
was being forced to trucking because of 
high costs, because of competitive situa- 
tions and because of the desires of the 
users. He added that the freight rate 
ms one influence at work in that direc- 
ion. 


Edward S. Patterson, of St. Louis, 
traffic manager for Mexico Refractories 
Co., with general offices and plant at 
Mexico, Mo., concurred in and adopted 
the testimony and exhibits of Mr. Wal- 
lace. He said his position was that fire 
brick, fire clay, and other refractory 
products were presently bearing more 
than their fair share of the increased 
revenue requirements of the railroads. 
A further increase in freight rates would 
diminish rail revenues, he asserted, by 
shrinking the company’s trade area and 
depriving the railroads of their long-haul 
traffic. 

Thomas W. Gill, in charge of traffic 
for Walsh Refractories Corporation, St. 
Louis, Mo., also said trucking in the in- 
dustry was on the increase because of 
higher freight rates, among other rea- 
sons, and that a further increase would 
increase the use of trucks. 

Endorsing the testimony of Messrs. 
Ellison and Patterson, Robert Metivier, 
traffic manager, Laclede-Christy Co., 
Chicago, Ill., said refractories had al- 
ready borne more than their fair share 
of increases as compared to increases on 
brick and tile, as compared to car-mile 
earnings of other commodities, and said 
that they should not be subjected to 
additional increases in the present pro- 
ceeding. 

John J. Brady, traffic manager, North 


American Refractories Co., Cleveland, O., 
asserted that the majority of the raw 
materials received by his company had 
been increased from 90 to 100 per cent 
over the base period, and added that 
they would be further substantially in- 
creased if the railroads’ request was 
granted. He said trucking of the com- 
pany’s commodities was growing, and 
adopted the testimony of previous wit- 
nesses as to decentralization, and their 
statements that with a return to normal 
economic conditions the proposed in- 
creases would make themselves more 
severely felt. 


For ‘Flat Basis’ Increase 


Similar testimony as to trucking and 
decentralization was offered by Charles 
W. Mercill, in charge of traffic for Haws 
Refractories Co., Johnstown, Pa. Under 
cross-examination he said that increases 
should be on a “flat basis” rather than 
on a percentage basis as the “lesser of 
two evils” if any increases were granted. 

An exhibit which had been prepared 
by E. F. Mulaney, of the Robinson Clay 
Products Co., was offered and accepted 
without objection, as it was explained 
that Mr. Mulaney was unable to be 
present because of illness. 


H. C. Smedley. director of purchases 
and traffic, McLain Fire Brick Co., 
Pittsburgh, Pa., offered an exhibit which 
he said was similar to the exhibits placed 
in the record by other refractory wit- 
nesses. He said that “we are definitely 
opposed to any further increase in our 
fire brick rates,’ adding that “we feel 
our product is now paying a higher 
rate compared with other commodities, 
including building brick referred to by 
previous witnesses of the refractory in- 
dustry.” 


Directing his remarks to fire brick and 
bonding mortar, Franklin J. Ibach, gen- 
eral traffic manager, E. J. Lavino & Co., 
Philadelphia, Pa., said rates on those 
commodities should not be increased. 
The reason for that position, he added, 
was that “these articles were singled out 
from other types of brick and related 
articles in previous general increase 
cases. They were assessed an unfair 
portion of the revenue for the carriers, 
and are thus presently obtaining more 
than their fair share.” 


H. S. Wagner, traffic manager, Gen- 
eral Refractories Co., Philadelphia, also 
testified that he felt that an undue bur- 
den had been placed on refractory ma- 
terials by reason of the previous general 
freight rate increases, and subscribed to 
the testimony of previous witnesses. 


Theodore Hoover, Jr., for Harbison 
Walker Refractories Co., Pittsburgh, said 
he agreed with the testimony of earlier 
witnesses, as to decentralization and 
trucking, detail by detail. 


Anthracite Coal 


After a brief cross-examination of 
W. E. Keller, vice-president of the Truax- 
Traer Coal Co., concerning his verified 
statement dealing with North Dakota 
lignite, Examiner Fuller called for testi- 
mony on anthracite coal. 


C. J. Goodyear, appearing for the 
Anthracite Institute, and chairman of 
its traffic committee, said that, without 
complete information, he found that the 
average increase on anthracite coal un- 
der the railroads’ proposal would be 47 
cents a net ton, an increase of about $17 
million dollars on the tonnage which 
moved in 1950. 

Referring to a. lengthy exhibit in 21 
parts, Mr. Goodyear said that labor cost 
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in the anthracite industry was a little 
less than 65 per cent of the operating 
revenue. He also said that diversion 
to competitive fuels resulted in a decline 
of 37 million tons of anthracite in 1950, 
and 39 million tons in 1949. He said the 
export market for anthracite in 1951 
would be about a quarter of 1947 and 
that the market for anthracite in New 
— had “deteriorated most seri- 
ously.” 


After further testimony along those 
lines, the witness said the industry was 
using every means at its command to 
hold its present market and expand 
sales. He said trucking of anthracite 
was on the increase, and asserted that 
the earnings of “the anthracite roads” 
were more favorable than all of the 
eastern roads combined and not greatly 
different from all U.S. railroads. Later 
he said that the anthracite lines did not 
have the same need for additional rev- 
enues as “the other eastern railroads.” 


Dr. Raymond C. Johnson, an engineer 
who was said to have made various 
studies for the Anthracite Institute, re- 
viewed efforts of.the institute to meet the 
competition of other fuels. 


Retail Dealer Testimony 


Brice P. Disque, of New York, repre- 
senting the Coal Consumers Protective 
Association, of which he said he was 
president, said the association was an 
organization of retail coal merchants. 
He said that, without exception, every 
member of the organization was hopeful 
that there would be no increase in the 
rates of anthracite coal. He also esti- 
mated that not more than one out of 
five of the dealers was “in black figures” 
as a result of the past five years’ opera- 
tions. Over objections of railroad coun- 
sel, Examiner Fuller permitted the state- 
ment to go into the record as opinion. 


John Schreiber, secretary, Eastern 
States Retail Solid Fuel Conference, New 
York City, took the stand, said R. Gran- 
ville Curry, counsel for the anthracite 
interests, “merely to set forth the figures 
from the Interior Department.” He said 
shipments of anthracite from April 1, 
1942, to March 31, 1943, which he called 
the “coal year,” to New York City by 
rail, totaled 10,400,000 tons, dropping to 
5,300,000 tons in the “coal year” 1949- 
1950. 

Marcus C. Ralson, vice-president and 
treasurer of W. H. Riley & Son, a retail 
coal dealer of North Attleboro, Mass., 
appeared on behalf of the retail con- 
ference as second vice-chairman of the 
organization. He said that the associa- 
tion was “definitely against” the pro- 
posed rate increase on anthracite. He 
said that, in 1940, his company sold 63 
per cent oil and 37 per cent coal, and 
that at present the volume was 81 per 
cent oil and 19 per cent coal. 

He also said that, in his own area 
there “used to be eight dealers,” adding 
that “there are only four of us now and 
two of those will probably not be in busi- 
ness another year.” He also asserted that 
there were 341 “less dealers in New Eng- 
land” now than there were 10 years ago. 

After a review of the cost of doing busi- 
ness, Mr. Ralson asserted that he could 
not absorb the proposed rate increases. 

William G. Kurtz, vice-president and 
director, Household Fuel Corporation, 
New York City. said the company op- 
erated 41 retail yards in most of the New 
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England and middle Atlantic states, and 
maintained 20 or 22 sales offices selling 
principally anthracite coal in the same 
area. 


He said the total anthracite sold by 
Household and three subsidiaries, was 
942,197 tons in 1947, and, in 1950, 676,832 
tons. As a result of competition with fuel 
oil, he said that, in 1950, the company 
closed 7 yards and demolished some, and 
was considering demolishing two more. 
He said that was done because: volume 
had dropped to such an extent in some 
years that it was uneconomical to run 
them and the company combined the 
activities as best it could with the next 
nearest yard. 

Among other things, in a review of op- 
erations, Mr. Kurtz said that for 1950 the 
company’s consolidated retail yards made 
an operating profit of eight-tenths of one 
per cent. That was “quite unsatisfac- 
tory,” he said, and added that “we are 
not in a position to absorb anything.” If 
the company attempted to pass the in- 
creases on to the consumers, he said, it 
would not be helpful and would hasten 
further conversions. ~ 


VERIFIED STATEMENTS 


In accordance with the special 
rules of procedure established by the 
Commission for Ex Parte 175, In- 
creased Railway Rates and Charges, 
1951, the following additional verified 
statements have been filed. 


W. E. Maley, for the Pacific Coast 
Borax Co., division of Borax Consolidated, 
Ltd., a British corporation, with prin- 
cipal offices in Los Angeles, Calif., asked 
the Commission to give “serious consid- 
eration” to the elimination of any further 
increases on borate products. If it was 
considered necessary further to increase 
those rates, he said, maxima should be 
established so that the increased rates 
would be no higher than the rates that 
would have resulted from the general 
application of the previous general rate 
cases and the Ex Parte 175 increases. 


For the Missouri Portland Cement Co., 
George W. Thompson, its general traffic 
manager, said the company opposed any 
further increase in cement rates, for two 
reasons. He said rates on portland ce- 
ment had been increased “to the full 
extent” in the three previous general 
rate proceedings, and he added that “we 
must insist that the I.C.C. authorize no 
further increase in rates on portland 
cement for the reason we are of the 
opinion that this traffic is now paying 
exceedingly more than its fair share of 
the transportation costs.” 


Feldspar, Coal 

H. B. DuBois, vice-president in charge 
of sales of the Consolidated Feldspar 
Corporation, Trenton, N.J., and on behalf 
also of Clinchfield Sand and Feldspar 
Corporation; Eureka Flint and Spar Co.; 
Feldspar Milling Co., Inc.; North Caro- 
lina Feldspar Corporation, and United 
Feldspar & Minerals Corporation, filed 
a verified statement saying that those 
companies urged that “the Commission 
view with alarm the effect that pyramid- 
ing percentage increases has had and 
will progressively continue to have on 
the long-haul movements of low-value 
commodities such as feldspar.” If the 
railroads’ need for revenue increases was 


justified, he said, the feldspar producers 
urged the adoption of a maximum in- 
crease of not more than one and one- 
half cents a 100 pounds on feldspar for 
movement from, to, and between all ter- 
ritories. 


Bituminous Coal 


Fred G. Fate, distribution manager, 
North American Coal Corporation, Cleve- 
land, O., said the corporation protested 
and vigorously opposed any further in- 
crease in freight rates on bituminous 
coal. He said the corporation contended 
that the increases already authorized 
had resulted in oppressive transportation 
costs and had seriously injured the coal 
industry. 


New York Industries 


Frederick W. Burton, executive sec- 
retary of the transportation council of 
the Associated Industries of New York 
State, Inc., summed up the results of a 
questionnaire answered by 25 companies 
with plants in New York state and one 
with an affiliated plant in Tennessee. Of 
the 26 companies, he said, 15 estimated 
a larger volume of shipments in 1951, 
while five estimated some reduction. Six 
reported that the proposed increases in 
rates on coal might cause them to change 
to other forms of power, while seven 
had already converted because of coal 
costs, he said. He added that, of the 
26 industries, 11 said the proposed in- 
creases would restrict their markets, and 
that 20 prophesied that the increases 
would probably cause diversion to other 
form transportation, several reporting 
that diversion had already taken place. 
He asserted that 15 companies said they 
would be adversely affected in their 
ability to compete if greater increases 
were made in rates from their plants in 
New York state than were permitted in 
rates in the south and west. 

A verified statement was filed by 
Walter H. Stolting, chief, economics and 
cooperative marketing section, branch of 


TRAFFIC Wor.p 


commercial fisheries, Fish and Wildlife 
Service, U. S. Department of the In- 
terior. He asked that consideration be 
given to limiting increases in freight 
rates. An increase in freight rates of 15 
per cent would burden the fishery in- 
dustry with new costs of an estimated 
$8,750,000, he asserted. He said that 
studies made by the Federal Trade Com- 
mission showed that, in many Cases, 
wholesalers averaged net profits of only 
one to three per cent of sales, while fish 
retailers on the average operated on the 
same net profit. He also expressed con- 
cern over the effect of a freight rate 
increase on long-haul business. He sug- 
gested limiting increases on rates on 
fresh and frozen fish to a stipulated 
maximum amount on a cents a 100 
pounds basis. 


Bakery Interests 


The director of traffic for Interstate 
Bakeries Corporation, A. H. Valentine, 
of Los Angeles, Calif., said that the cor- 
poration owned and operated producing 
plants and distributing depots in 21 
states, and that it received and trans- 
ported materials and supplies by rail 
from and to innumerable points through- 
out the United States. He said the cor- 
poration was opposed to the petition 
seeking a 15 per cent increase in the 
present rates and charges. Recurring 
percentage increases, he said, had re- 
duced the radius of the markets the cor- 
poration had previously served because 
the increased “penalized” costs by their 
effect on the level of inbound ingredients 
and supplies. He also said that per- 
centage results subjected long hauls to 
increases greater in cents a 100 pounds 
than for shorter hauls, and that as ship- 
pers and receivers tended to restrict their 
sources of supply and their markets to 
areas closer to the manufacturing point, 
motor carriage became a strong competi- 
tive factor to the detriment of the rail- 
roads. 





Testimony for Southern Traffic League 
Concludes Memphis Ex Parte 175 Hearing 


League Opposes Further Rail Rate Increases, Contends That Revenues 


Of Southern Roads Will Increase as Southern Industry Grows. 


State 


Commission Witness Maintains Southern Rail Revenues Are High Enough. 


By R. W. BARROW 


The Southern Traffic League put 
the final witness on the stand June 
21 at the Memphis, Tenn., hearing 
conducted by Commissioner All- 
dredge in Ex Parte 175, Increased 
Freight Rates, 1951, at the Hotel 
Peabody (T.W., June 23, p. 15). 

The witness, E. P. Cotter, of Washing- 
ton, D.C., was the third representative 
of the league who testified at the hear- 
ing. Earlier league witnesses were A. G. T. 
Moore, of the Southern Pine Association, 
and Otis Weaver, traffic manager of 
Pomona Products Co., Griffin, Ga., and 
chairman of the league’s special Ex Parte 
175 committee, who also testified June 20. 

At his appearance, Mr. Weaver put 
forth the league’s policy regarding the 
proposed 15 per cent increase. 

Stating that the league had approxi- 


mately 150 members, “representing sev- 
eral times that number of industries, 
chambers of commerce, and individuals 
located in every state in southern terri- 
tory,” he said the following motion had 
been adopted “without a single dissent- 
ing vote” at a regular membership meet- 
ing in Birmingham, Ala., March 21: 

“The league opposes any and all in- 
creases requested by the rail carriers in 
their petition filed with the Commission 
and designated as Ex Parte 175.” 


He added that the rail carriers operat- 
ing in southern territory were not en- 
titled to any increases in their freight 
rates and charges at this time. 

He said the league hoped to show by 
the testimony of Mr. Cotter, and by con- 
curring in the testimony of the South- 
ern Governors Conference and the 
Southeastern Association of Railroad 
and Utilities Commissioners, that “our 
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southern railroads are at present in a 
healthy condition and the immediate 
future looks very bright for them.” 


Mr. Cotter took the stand following 
the testimony of W. E. Carpenter, a pub- 
lic statistician of Washington, D.C., who 
appeared on behalf of the southern gov- 
ernors and the southeastern state com- 
missioners. 


Expansion in South 


Presenting a 16-page exhibit, Mr. Cot- 
ter outlined proposed expenditures in 
southern states and cities by the Navy, 
Army, Air Force, Atomic Energy Com- 
mission, Maritime Administration, and 
private industry in connection with the 
present emergency. 


With regard to defense project hous- 
ing, it was brought out that the mate- 
rials used would move under commercial 
bill of lading. 

With regard to the atomic energy proj- 
ects, Mr. Cotter said the impact of the 
transportation of materials for these 
projects would not be felt until late in 
1951. 

Delivery of large quantities of steel to 
ship yards, for new ship construction, 
would begin in July and continue 
throughout 1951 and 1952, Mr. Cotter 
said. 

When Commissioner Alldredge inter- 
rupted, asking if the purpose of the 
exhibit was to show the possible revenue 
that would accrue to the southern car- 
riers from the expansion programs, 
E. Assenheimer, S.T.L. counsel, said the 
purpose was to show “not only the pos- 
sible revenue, but the actual revenue.” 

Commissioner Alldredge then said that 
what the Commission was interested in 
was whether or not the additional facil- 
ities would produce freight for transpor- 
tation. 

Mr. Cotter answered that he had not 
been able to reach a formula to convert 
the activity into dollars and cents for 
the railroads, but that the materials to 
be used for building the new facilities, 
plus the increased need for raw mate- 
rials after the facilities were built, 
“would swell the transportation volume 
of the south considerably above what it 
is now.” 


Southern Lines Called ‘Well Off’ 


Mr. Carpenter presented a 19-page 
exhibit on behalf of the Southern Gov- 
ernors Conference and the Southeastern 
Association of Railroad and Utilities 
Commissioners, Atlanta, Ga. 

In the course of Mr. Carpenter’s testi- 
mony, G. Edwards Friar, counsel, stated 
that the association was opposed to any 
increases to southern railroads in the 
Ex Parte 175 proceeding, and that the 
exhibit supported its position. 

In his exhibit, Mr. Carpenter said the 
traffic and earnings of southern railroads 
had increased to a greater degree than 
those of other Class I railroads, in the 
12 months ended March 31, 1951, and 
since 1939 also. In net operating in- 
come, this increase was almost three- 
fold for the southern railroads, whereas 
for all other railroads, it was only 80 
per cent, he said. 

He said a comparison of operating 
averages of southern railroads and all 
other Class I railroads, using the year 
1939 as a base index, indicated that the 
southern railroads were in a relatively 
better position. They were also in a bet- 
ter position for the 12 months ended 
March 31, 1951, than the other roads, 
he said. 

Better operating practices on the 
southern railroads were refiected in fa- 
vorable earnings positions in recent 


years, and they now took in 16 per 
cent of net railway operating income 
and net income, and had 14 per cent of 
total United States traffic, he said. 


Asked whether he thought the rail- 
roads were entitled to the same earn- 
ings as other industries, Mr. Carpenter 
expressed the view that the railroads 
did not necessarily need to earn as much 
as all other industries. 


When asked by Mr. Grubbs if the coal 
industry should have a better return 
than the railroads, Mr. Carpenter said 
it should, because it was not regulated. 

In reply to another question by Mr. 
Grubbs, Mr. Carpenter said he did not 
know if the various state commissions 
had approved returns up to 6 per cent— 
and even up to 9 per cent—for other in- 
dustries, as Mr. Grubbs indicated. 

Answering a question by Commissioner 
Alldredge, Mr. Carpenter suggested that 
the size of the industry often affected 
the rate of return. 


Textile Interests Opposition 


In testimony he presented at the Com- 
mission’s hearing at Memphis, R. L. 
Murphy, traffic manager for the Georgia- 
Alabama Textile Association, said that 
the interim increases authorized in Ex 
Parte 175 should be cancelled and that 
no general increases should be granted 
in the present proceeding. 

If the railroads would improve their 
carload and l.c.l. service, they could in- 


crease their traffic, said Mr. Murphy, 


adding that, even with “the poor service 
offered today,” it did not appear that the 
carriers needed additional revenue. He 
testified at a hearing conducted by Com- 
missioner Alldredge. 

Further rate increases would not en- 
able the railroads to hold their present 
share of the traffic or to recapture traffic 
they had lost to the motor carriers, he 
contended. He said he opposed any max- 
imum in cents a 100 pounds unless, in 
order to offset advantages to distant 
mills, the railroads imposed a maximum 
on outbound cotton. 

Under cross-examination, Mr. Murphy 
said he would not be content with pre- 
serving the spreads in Ex Parte Nos. 162- 
166, as he wanted maximums on out- 
bound shipments. 

In answer to a question by A. J. Dixon, 
counsel representing the southern lines, 
Mr. Murphy said it was practically im- 
possible for shippers using rail service 
to compete with shippers using motor 
carrier service, because of the poor rail 
service. 


Wants Increases Uniform 


H. B. Phillips, traffic manager Dallas 
Cotton Exchange, testified that Dallas 
cotton merchants were not conceding 
there should be increases in rail freight 
rates, but that if such increases should 
be authorized, they should be applied on 
a percentage basis, without regard to 
maximums in cents per 100 pounds. 

Stating that the reason for the pro- 
posed increases appeared to be not be- 
cause of a lack of business, but because 
of inflation, Mr. Phillips said the “differ- 
entials in cents per 100 pounds should 
be allowed to fluctuate in accordance 
with inflation.” 

If increases were necessary, he said, 
each cotton shipper should bear his share 
of the added costs. 

Vic Alexander, representing the Mem- 
phis Cotton Exchange, said that notwith- 
standing the fact that previous rail rate 
increases had resulted in higher freight 
costs on cotton from the Mississippi 
Valley area, “we are not opposing such 
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increases as the Commission may find 
necessary.” 


However, he _ said, such increases 
“should be applied uniformly throughout 
the cotton belt to each and every sepa- 
rate rate and to each and every destina- 
tion.” 


An exhibit, he said, showed various dis- 
crepancies in freight rates in the Missis- 
sippi Valley area, compared with other 
sections of the country and showed that 
some rates were higher for the same 
or shorter distances in the valley than 
rates on longer distances from other areas 
in the cotton belt. 


Side-Hearing Runs Into Second Day 


At a side hearing, conducted again by 
Examiner Dishman on June 20, three rep- 
resentatives of the southern brick and 
tile industry testified. 

They were L. A. Gossage, traffic man- 
ager of W. G. Bush & Co., of Nashville, 
Tenn., and chairman of the transporta- 
tion committee of the Southern Brick & 
Tile Manufacturers Association, of At- 
lanta, Ga.; Chadwick N. Heath, sales 
manager of General Shale Products Cor- 
poration, Johnson City, Tenn.; and J. 
L. Dantzler, vice-president, Cherokee 
Brick Co., of Macon, Ga. 

Stating that the southern brick in- 
dustry opposed any increase on brick 
and clay product articles, including farm 
drain tile, in the southern region, Mr. 
Gossage said, that, “however, if the 
Commission should permit an increase 
in other territories and in interterri- 
torial rates, then we ask that no such 
increase be permitted on brick and clay 
products, in excess of one cent per 100 
pounds.” 

Mr. Gossage offered a three-page ex- 
hibit. He said certain figures in it 
showed among other things, that certain 
rail rate reductions on brick and related 
articles between points in the south in 
1950, had increased the rail tonnage of 
brick traffic and gross revenue from this 
traffic. He said following removal of 
“X-166 and X-168 increases, effective 
September 8, 1950,” a 45 per cent increase 
in carloadings of brick and clay products 
took place for the last quarter of the 
year. 

The carloadings for the first quarter, 
1951, compared with the first quarter-of 
1950, would show a 50 per cent increase, 
he predicted. 

“When the fuil increases. X-162, X-166 
and X-168 were in effect in October, 
November and December, 1949, in the 
Southern Region, the actual carloadings 
were 17,070 cars, or 2,904 cars below the 
same period of 1948, a 29 per cent de- 
crease,” he added. 

“The year 1949, when the full increases 
were in effect, was the smallest of any 
year in brick carloadings, with 13,269 
carloads originated.” 

Mr. Gossage said when rail freight 
rates on brick and hollow tile are in- 
creased, much of the industry’s business 
is lost to producers and sellers of sub- 
stitute materials, such as concrete and 
cement blocks. 


High Rates Hit Brick Industry 

Mr. Heath, stating that, as executive 
secretary for the Southern Brick & Tile 
Manufacturers Association for nine years 
prior to 1950, he conducted detailed stud- 
ies of the effect on the brick industry of 
the various increases in freight rates, 
said that the studies conclusively showed 
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that the increases in freight rates under 


Ex Parte 166 and 168 on brick and re-. 


lated articles “did seriously curtail our 
business and also reduced tonnage and 
gross revenues on this traffic.” 


Stating that the brick industry was 
now shipping under freight rates that 
could not be increased without “serious 
ill effect to all concerned,” Mr. Heath 
said, “if the rates are raised 15 per cent, 
it is my prediction that our rail ship- 
ments will be cut back upwards of 30 
per cent.” 


Following the brick industry at the sup- 
plemental hearing was the Florida citrus 
fruit industry. 


Florida Citrus Fruit 


The four witnesses were Gordon Sted- 
man, secretary-manager of the Growers 
& Shippers League of Florida; Marion 
Young, Florida Citrus Mutual Exchange; 
Fred W. Davis, Lake Wales Citrus Grow- 
ers Association; and John G. Lawrence 
of Pasco Packing Co. 


Mr. Stedman appeared on behalf of his 
own organization, the Florida Citrus 
Commission, Florida Canners’ Associa- 
tion, and Florida Citrus Mutual. 


Stating that he opposed the granting 
of the petition of the carriers, in which 
they requested authority to increase 
freight rates and charges 15 per cent, 
“observing fifteen cents per hundred 
pounds on fresh citrus fruits and vege- 
tables as maximum,” Mr. Stedman said 
that “it is my opinion that increases in 
maximum cents per 100 pounds in freight 
rates and charges tend to destroy the 
natural geographical advantage of Flor- 
ida producers of citrus fruits and vege- 
tables who are much nearer to the great 
consuming markets of Official Territory.” 


He advocated a straight percentage 
increase in case the Commission saw 
‘justification for any rail rate increases. 


He added that “if any increase is per- 
mitted, and if the Commission fixes a 
maximum in cents per 100 pounds, then 
the rates and charges on canned citrus 
fruits, canned citrus juices, and frozen 
citrus juice concentrate from Florida 
should be treated in the same way as 
are the rates and charges on fresh citrus 
fruit.” 

Mr. Stedman introduced a 41l-page 
exhibit designed “to show that the Flor- 
ida citrus industry was still expanding 
and there would continue to be a vast 
tonnage to be transported, but that rates 
to move this traffic must be at a level it 
can bear; that because of previous in- 
creases in freight rates and charges a 
diversion of this traffic had occurred and 
that the rail carriers had frantically 
revised rates downward to meet competi- 
tive forms of transportation.” 

At the June 19 session, Mr. Young said 
that “the rails would suffer a disastrous 
loss in tonnage if the 15 per cent proposed 
increase went into effect.” 


Florida Rate Conference 


At the side hearing conducted by Ex- 
aminer Dischman the afternoon of 
June 20, two representatives of the Flor- 
ida Rate Conference were heard. They 
were L. F. Purvis, assistant manager of 
the Greater Miami Traffic Association, 
and W. W. Balkcom, manager of the 
Tampa Traffic Association. 

The two witnesses opposed generally 
the proposed 15 per cent increase asked 
by the railroads, concurring in the posi- 


tion of the S.T.L. In addition, they 
asked that, if the Commission found 
percentage increases necessary for the 
railroads, such increases should not be 
applied to rates that included the Flor- 
ida arbitraries in such a way as to in- 
crease the present rate differential on 
traffic to Florida, and traffic from and to 
other southern states. 


Likewise, such increases should not be 
applied to disrupt the present port rela- 
tionships on import-export traffic, they 
said. 

J. R. Stanfield, of Jacksonville, Fla., 
appeared at the side hearing on behalf 
of the South Atlantic Ports Conference. 
If the Commission permitted increases 
on line-haul rates, the same percentage 
increases should be put on port termi- 
nal charges, such as wharfage and han- 
dling, he said. 


Two representatives of the Louisiana 
department of highways likewise ap- 
peared at the side hearing June 20. 
They were R. Loret and R. P. Greene. 

Leland D. Smith, of Houston, Texas, 
appeared at the side hearing June 21, 
on behalf of the sulphuric acid interests, 
opposing the proposed rail increases. 


VERIFIED STATEMENTS 


Commissioner Alldredge received 
nine verified statements in evidence 
at the Memphis, Tenn., hearing on Ex 
Parte 175, Increased Freight Rates, 
1951, June 19-21. 


Statements were filed by E. C. Ash, 
traffic manager of the Mobile Traffic & 
Transportation Bureau; L. M. Cutcliff, 
traffic manager, Alabama By-Products 
Corporation, Birmingham, Ala.; Harry 
Dixon, traffic manager, who filed one 
statement on behalf of North Carolina 
Granite Corporation and one for Vaughn 
Wood Products, Inc., trading as R.O.W. 
Distributors, of Rock Mount, Va.; Carl 
Giessow, director of the transportation 
bureau, St. Louis Chamber of Commerce; 
and M. J. Milsark, traffic manager of 
McQuay-Norris Manufacturing Co., St. 
Louis, and chairman of the traffic com- 
mittee of the Piston & Pin Standardiza- 
tion Group and the Piston Ring Manu- 
facturers Group. 

V. V. Kelsey, president of Dominion 
Minerals, Inc., Piney River, Va.; James 
A. Lee, executive director of the South- 
ern Brick & Tile Manufacturers Asso- 
ciation; and E. R. Tanner, secretary- 
traffic manager of El Paso Freight Bu- 
reau, also filed verified statements. 


Mobile Bureau’s Proposals 


Mr. Ash, stating that he was not tak- 
ing any position as to the amount of 
the increase the railroads should have, 
proposed, on behalf of Mobile industrial 
interests that southern carriers get 
no greater increases than western car- 
riers; that because southern industries 
had to bear greater increases in rates in 
Ex Parte 166 and 168 than were allowed 
western competitors, they should not 
have to stand any additional transpor- 
tation costs in the present proceeding, 
and that Mobile, having suffered loss of 
considerable traffic because of the Ex 
Parte 166 and 168 increases, due to the 
long delays in restoring recognized port 
relationships by voluntary carrier action, 
should not again have to go through 
a similar period of readjustment. 

Mr. Cutcliff, stating he was not ob- 
pecting to any rail rate increases which 
the Commission might find necessary 
for maintaining the carrier in sound 
financial position, requested that the 
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Commission restrict increases on coal “to 
a graduated or percentage basis, with 
maximum on all rates over $2.26, and 
that the increase on coke not exceed, 
and be applied in the same manner 
as those found justified on coal.” 


In his statement on behalf of North 
Carolina Granite Corporation, Mr. 
Dixon said the crushed granite and stone 
industry could not absorb any further 
increases in freight charges. 


Stating that this industry shipped by 
truck only to a small extent and never 
had owned motor carrier equipment to 
any pronounced degree, Mr. Dixon said 
further increases in freight rates would 
force it to set up experimental trucking 
as a private carrier. 


Diversion to Private Carrier 


In his statement for Vaughn Wood 
Products, Inc., Mr. Dixon reported that 
the corporation’s present rail costs were 
slightly higher than its present trucking 
cost in its own private carrier operation. 
He reported that the corporation was 
shipping in excess of 100 carloads of 
building products each month between 
its various plants, and the transporta- 
tion costs were about to force a serious 
reduction in this traffic even on the 
present rate level. 


Further rail increases on the products 
shipped by the company would result in 
further diversion of revenues from the 
railroads to private carrier operations, 
he said. 

In asking the Commission to deny the 
railroads further rate increases, Mr. 
Dixon said “we must survive, and if the 
only alternative is to enlarge our truck- 
ing operations, then we must do that.” 

Mr. Giessow dealt with the rail pro- 
posals relating to rates on bituminous 
coal in carloads from mines in southern 
Illinois, western Kentucky, and the St. 
Louis area, in his verified statement. 

He said that the rates on coal to the 
St. Louis switching district were cur- 
rently higher than the rates to the 
East St. Louis switching district by 53 
cents per ton from the Belleville group, 
56 cents per ton from the DuQuoin 
group, and 61 cents per ton from the 
southern Illinois group. The proposed 
rail increases, he asserted, “would have 
the effect of further widening the spread 
St. Louis over East St. Louis by 11 cents 
per ton from the Belleville and DuQuoin 
groups without any increase in spread 
from the Southern Illinois group, making 
the spread 64 cents from the Belleville 
group, 67 cents from the DuQuoin group, 
and leaving the spread at 61 cents from 
the Southern Illinois group.” 


Rate Spreads on Coal 


Such a spread was in contrast to a 
difference of 30 cents per ton which the 
Commission said was proper in Coal 
From Illinois To Alton and East St. 
Louis, decided July 25, 1949, 274 I.C.C. 
667, he said. 

After stating that he took no position 
regarding the rails’ need of additional 
revenue, Mr. Giessow requested the 
Commission to direct the carriers to 
apply any increase “to the rates applica- 
ble from the Illinois base group (Belle- 
ville group) to East St. Louis and to 
relate the rates from the DuQuoin, 
southern Illinois, and West Kentucky 
groups on the recognized differentials 
of such groups over the Belleville group 
to the East St. Louis switching district, 
and to apply to the St. Louis switching 
district pending final decision in Docket 
30431, . ho greater increases than 
are authorized for application from the 
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same groups to the East St. Louis switch- 
ing district.” 

Mr. Milsark contended that the rail 
petition for increases should be dis- 
missed because the railroads, according 
to his view, had failed to show justifica- 
tion for such increases. If any further 
increases were granted, he said, “we will 
be forced to consider other means and 
methods of moving our inbound car- 
loads of material used in our produc- 
tion, the same as we have been forced 
to do on our inbound and outbound 
less-carload shipments, as we cannot 
absorb any further increases in trans- 
portation costs. while at the same time 
we are prohibited from increasing the 
ceiling prices on our finished products.” 


He suggested that the railroads cut 
unnecessary costs and improve efficiency 
to raise revenues. They were “taking 
the easy way out” in seeking authority 
for a general increase in their rates, 
he contended. 

He said further increases would re- 
sult in the railroads losing both less- 
carload and carload tonnage. 

Mr. Kelsey said that the movement of 
aplite rock from his firm had declined 
since 1947 and that the decline was pri- 
marily due to freight rates that were ex- 
cessive when compared with furnace 
slag. He requested the Commission to 
deny the rail petition for increased rates, 
but said that if the rates were increased, 
the rates on aplite rock from Piney 
River, Va., should be subject to a maxi- 
mum not to exceed the increase au- 
thorized on furnace slag, or in any event, 
not to exceed 2 cents a 100 pounds. 


Brick and Tile Interests 


Mr. Lee stated that as freight rates 
were increased on brick and tile, there 
was a definite drop in tonnage origi- 


nated by rail. Conversely, he said, as 
the rates decreased, tons originated by 
rail increased. 


He gave statistics, showing, for 1947 
and the first three quarters of 1948, 
that while the clay products industry 
was operating under Ex Parte 162, the 
percentage of tons originated by rail 
to total shipments averaged 32.2 per cent, 
or 40.1 per cent greater than when the 
industry was operating under Ex Parte 
Nos. 162, 166 and 168. 


He said that when increases under 
Ex Parte 166 and 168 were removed for 
shipments up to 1,000 miles on Septem- 
ber 8, 1950, rail shipments of clay prod- 
ucts increased 33 per cent over rail ship- 
ments under the Ex Parte 162, 166 and 
168 increases. 


Texas Interests 


Mr. Tanner opposed the proposed in- 
creases on the grounds they were exces- 
Sive and unjustified. He said granting 
of the increases would result only in 
further substantial diversion of traffic 
from the rails. 

If any increase was justified, he said, 
maximum increases in cents per 100 
pounds should apply to traffic as a whole. 


He said it is the producers and re- 
ceivers requiring long-haul transporta- 
ticn who suffer most severely from the 
imposition of percentage increases in 
rates, and he cited several instances 
where long-hauling shippers had diverted 
their traffic from rail to truck because 
of increased rates. . 


The Valley Steel Products Co., St. 
Louis, Mo. have been operating their 
trucks to El Paso, he said, while the 
Myers Co., El Paso, operate their own 


tractor-trailer units to transport heavy 
equipment from the Pacific Coast. He 
added that one of the local producers of 
clay products had been shipping 30 per 
cent of its traffic in trucks, to points as 
far away as Durango, Colo. 


There was even a movement of beer 
from Colorado and Wisconsin to El Paso 
by truck, and a similar movement by a 
competing firm was in prospect, he said. 

“If present rates are increased,” he 
said, “the door will be wide open for 
diversion of this traffic from petitioners, 
because it is not possible to pass the 
increased charges to the ultimate con- 
sumers under present price regulations, 
and further, because the transportation 
thereof will be more attractive from a 
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cost standpoint under increased maxi- 
mum load limits for trucks operating 
over Texas highways.” 


Class Rate Hearing Postponed 


The Commission has issued a notice 
announcing that a hearing in No. 28300, 
Class Rate Investigation, 1939 (Ocean 
and Rail Class Rates), now assigned for 
July 9, in Washington, D.C., before Ex- 
aminers Myron Witters and Marion L. 
Boat, has been cancelled. It says the 
hearing has been reassigned for further 
hearing on October 15 at the Commission 
in Washington before Examiners Witters 
and Boat. 





O.P.S. Interim Order Lets 
Contract Motor Carriers 
Arrange for Higher Rates 


Under an interim order issued by 
the Office of Price Stabilization, con- 
tract motor carriers and lessors of 
trucks and passenger cars whose 
rates had been “frozen” by the O.PS. 
were permitted to negotiate new 
long-term contracts with their cus- 
tomers, effective June 21, in terms 
anticipating subsequent O.P.S. au- 
thorization for establishment of rates 
higher than those presently charged. 


The O.P.S. order (amendment 3 to 
supplementary regulation 15 under the 
O.P.S. General Ceiling Price Regulation) 
was explained by Mrs. Vee H. Kennedy, 
executive secretary of the Contract Car- 
riers Conference, American Trucking As- 
sociations, to members of the conference 
as follows: 

“This is not the final order covering 
rate relief for our industry. It is an in- 
terim order, which makes it possible for 
you to go ahead and negotiate new 
contracts with your shippers based on 
necessary increases in rates, and then 
if and when the Office of Price Stabiliza- 
tion approves your individual application 
for increased rates, you will be permitted 
to date the increase from the date of 
your new contract—any date after June 
21 which the contract may bear. The 
final order from O.P.S. which will set up 
the standard by which applications for 
relief will be processed, what information 
it is necessary to furnish O.P.S., and a 
form on which to apply for increased 
rates, will not be out for another two 
or three weeks, so we are told. . .” 

In a “statement of considerations” 
prefacing amendment 3 to supplemen- 
tary regulation 15, Director DiSalle, of 
the O.P.S., said: 


“Ceiling rates for all transportation 
service, other than those performed by 
common carriers, and ceiling rates for 
the commercial rental of trucks and 
automobiles (directly associated with the 
motor carrier industry) are subject to 
the General Ceiling Price Regulation, 
which establishes as a maximum the 


highest rates charged during the period 
December 19, 1950, to January 25, 1951. 


“Because of the characteristic of the 
(contract motor carrier) industry ... 
under which services generally are per- 
formed pursuant to long-term contracts, 
many of the ‘base period’ rates of these 
carriers actually reflect rates agreed 
upon long prior to the prescribed ‘base 
period.’ Many of these carriers, with 
their rates thus frozen at inequitable 
and unrealistic levels and with no means 
yet available for adjustment, have dem- 
onstrated that present operations under 
such ceiling rates subject them to sub- 
stantial financial hardships; and the 
growing effect of this condition has 
brought ‘about a real and serious threat 
to the continuance of their services. 
Shippers as well as carriers have urged 
that means be provided immediately 
whereby reasonable bases of operations 
can be arrived at, pending determination 
of fair and equitable adjusted rates un- 
der the regulations to be issued. 


“For these reasons the Directer of 
Price Stabilization deems it necessary, 
in order to effectuate the purposes of 
the (defense production) act, to permit 
immediately the making of new long- 
term contracts with agreement between 
the parties that any adjustment by 
O.P.S. of the carriers’ existing ceilings 
may be ‘carried back’ to the date of such 
agreement. Upon issuance and effective- 
ness of the particular regulations en- 
abling such adjustments to be made, 
this limited authority for adjustable 
pricing will become inoperative.” 


Text of Amendment 


The amendment ‘to supplementary 
regulation 15 provided for insertion in 
that regulation of a new section 2a, 
reading as follows: 


“Sec. 2a. Adjustable pricing authority. 
(a) Contract carriers by motor vehicle, 
as defined herein, and lessors of trucks 
and passenger cars, may enter into 
‘long-term contracts’ with their shippers 
or lessees for the furnishing of future 
transportation service at rates no higher 
than existing ceiling rates but such con- 
tracts may contain the condition that 
such service as may be rendered there- 
under subsequent to the effective date 
of this amendment shall be subject to 
any increase in rates applicable to such 
service as may be established or approved 
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by the Office of Price Stabilization sub- 
sequent hereto. 

“(b) Definitions: ‘Contract carriers by 
motor vehicle’ means motor carriers en- 
gaged in rendering transportation serv- 
ice by motor vehicle under individual 
contracts or agreements. ‘Long-term 
contracts’ means written bilateral con- 
tracts or agreements providing for the 
performance of specified services for 
fixed periods of 90 or more days or for 
indefinite periods of not less than 90 
days but containing no provisions for 
cancellation by either party during the 
first 90 days thereof.” 


D.T.A. Truck Program 
Criticized; Agency Says 
It Asked Larger Number 


A spokesman for the motor truck 
manufacturers is reported by the 
National Production Authority to 
have asserted, at a meeting of the 
truck industry advisory committee 
with N. P. A. officials, that third- 
quarter recommendations of the De- 
fense Transport Administration, as 
claimant agency for materials for 
truck production, “failed to recog- 
nize the essentiality of motor trucks 
to the nation’s transportation.” 


The N.P.A. added that the industry 
spokesman had said that the require- 
ments for truck production presented by 
D.T.A. were not as “realistic” as those 
presented for the railroads. 


The statement attributed to the in- 
dustry spokesman was reported in an 
announcement by N.P.A. that it had told 
the motor truck manufacturers industry 
advisory committee that third-quarter 
allotments of steel, copper, and alumi- 
num to motor truck manufacturers 
would be based on each company’s rela- 
tive standing in the industry. It added: 


“The Defense Transport Administra- 
tion, which is claimant for transporta- 
tion requirements, suggested these needs 
for the third quarter: 150,000 light, 90,- 
000 medium, and 35,000 heavy motor 
trucks.” 


D.T.A. Figures 


D.T.A. officials said that those figures 
were agreed to as a reduction from re- 
quests for metals for greater production, 
in order to be assured of a truck produc- 
tion program for the third and fourth 
quarters of this year. They observed 
that with 35,000 trucks scheduled for 
production in each of the final two quar- 
ters of this year, the annual rate of 
production would be 140,000 heavy units, 
slightly in excess of what the industry 
itself had suggested. 


In further clarification of the situa- 
tion, D.T.A. officials said that produc- 
tion of heavy duty motor trucks for the 
first six months had amounted to an esti- 
mated 200,000. Thus, they said, with the 
70,000 to be produced in the last two 
quarters of 1951, the total production 
for the year would be 270,000, or almost 
twice the total annual figure represented 
by the reduced program, which it said 
had been accepted because of a lack of 
materials. 


The N.P.A. announcement also said 
that when the Defense Production Ad- 
ministration authorized a truck program, 
N.P.A. would divide the bulk tonnage of 


controlled materials alloted for motor 
trucks among all the manufacturers, ac- 
cording to the individual percentages 
based on production since January, 1947, 
with consideration given trends and the 
needs of smaller companies. The an- 
nouncement showed the percentages for 
the distribution of controlled materials 
to be alloted to each manufacturer. 

The D.T.A.’s suggested motor truck 
program, said N.P.A., amounted to a 40 
per cent reduction from the current rate 
of light truck production, 15 per cent 
in medium truck, and 30 per cent in 
heavy truck production. The N.P.A. said 
that the truck manufacturers had de- 
clared that those production cuts would 
cause widespread labor layoffs, adding 
that one industry representative had 
said that his company expected to lay off 
25 per cent of its present labor force. 

The N-P.A. said that a proposed N.P.A. 
order, limiting production of motor 
trucks in terms of units, and authoriz- 
ing manufacturers to use defense-order 
ratings in July and August to obtain 
component and raw materials, would not 
be issued. 


Bureau of Public Roads 
Gets Highway Authority 


The Bureau of Public Roads has an- 
nounced redelegation to it by Secretary 
of Commerce Sawyer of authority dele- 
gated him under National Production 
Authority order M-4, to approve com- 
mencement of construction of highway 
projects. 

According to the announcement, the 
authority delegated related to all con- 
struction and maintenance of rural and 
urban highways, streets, highway equip- 
ment repair shops, highway bridges and 
tunnels, toll road facilities, and appur- 
tenant installations, regardless of financ- 
ing. 

To avoid confusion with the authority 
of the Defense Transport Administration 
for new construction operations in the 
fields of internal domestic transporta- 
tion by railways, streets and highways, 
and inland waterways, the bureau said 
its authority extended to all the actual 
construction, maintenance and opera- 
tion, including traffic control, of the 
highways themselves, the D.T.A. author- 
ity relating, it said, to regulation of 
public carriers operating over the high- 
ways, to passenger depots, warehouses, 
and other terminals of wayside facilities 
used by such public carriers. 


Newman Succeeds Siemiller 
As D.T.A. Manpower Head 


Administrator Knudson, of the De- 
fense Transport Administration, has an- 
nounced the appointment of Samuel L. 
Newman as director of the D.T.A. man- 
power division. 

Mr. Newman had been acting director 
of the division since May 1, following the 
resignation of Director P. L. Siemiller, 
and had served previously as deputy di- 
rector, D.T.A. said. It added: 

“Mr. Newman has had long experience 
as a trade union official. He was general 
vice-president of the International As- 
sociation of Machinists for the north- 
eastern states from November, 1942, un- 
til his retirement in September, 1950. 
Mr. Newman was born in Upper San- 
dusky, O., in 1885; was for many years 
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a resident of Ohio, and now makes his 
home in Flushing, N.Y. 

“Mr. Siemiller, who came to the D.T.A. 
in November, 1950, resigned in order to 
resume his duties as general vice-presi- 
dent of the International Association of 
Machinists for the midwestern states 
territory.” 


N.S.A. Allocates Ships, 


Issues General Agent Orders 


The National Shipping Authority has 
announced allocation of eight or nine 
ships for the first all-foreign operations 
of vessels under its control. 

The ships will load iron ore at north 
African ports for United Kingdom dis- 
charge, and will load a cargo.of fertilizer 
at Rotterdam for Formosa. 

The N. S. A. also issued three new 
orders covering operation of ships as- 
signed to general agents, and establish- 
ing rates on ore cargoes from Norway 
and Liberia to the United States. 

N.S.A. order No. 35 (O.P.R.-2), it said, 
outlined the requirements of general 
agents relative to the recording of voyage 
numbers, commencements, terminations 
and idle status periods, and was de- 
signed to replace War Shipping Author- 
ity operations regulation No. 3. Order 


No. 36 (D.R.O.-27) and No. 37 (D.R.O- 
28), covered rates on the iron ore. 


American Ship Operators 
Given Priority Right 


The National Production Authority 
has authorized a new priority rating for 
ship operators, marine suppliers, and 
ship repair yards for use during the 
third quarter of 1951 to obtain materials 
for maintenance, repair, and operation 
of vessels in U. S. Ports. 

The order, M-70, effective June 19, in- 
cludes a provision permitting operators 
of domestic vessels to use a self-applied 
rating, under its terms. 

The N. P. A. said the order set 120 per 
cent of the amount spent on mainte- 
nance, repair and operating supplies in 
the fourth quarter of 1950 as the quota 
for using the priority rating. It said 
that an operator of domestic vessels 
might use the first quarter of 1951 as his 
base period, if he chose to do so. 


STATE ACTION 


Several States Act on Rate, 


Fare Adjustment Proposals 


The West Virginia Commission has 
authorized railroads operating in that 
state to increase intrastate freight rates 
and charges on the same conditions and 
to the same extent as authorized inter- 
state by the Interstate Commerce Com- 
mission in its order of March 12, 1951, 
in Ex Parte 175, with certain exceptions, 
according to John P. Randolph, general 
solicitor of the National Association of 
Railroad and Utilities Commissioners, 
Washington, D.C. The order does not 
permit increases on crushed and ground 
limestone used for agricultural purposes. 
All increases are to be applied to the 
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pasic freight rates now in effect intra- 
state in West Virginia. 


Denial by the Wyoming Commission of 
a petition of the Railway Express Agency 
for an increase intrastate, on an interim 
basis, of 20 cents a shipment correspond- 
ing to the interstate increase authorized 
by the federal Commission in Ex Parte 
177, has also been announced by Mr. 
Randolph. In a bulletin to member 
Commissions, Mr. Randolph said the 
commission pointed out that evidence 
was on a national basis, and no esti- 
mates of cost were presented applicable 
to the state of Wyoming. The decision 
denied the interim increase but it was 
ordered that the proceeding remain open 
for consideration on a permanent issue, 
following decision of the I.C.C. on that 
issue, on receipt of petition. 

Member commissions have also been 
advised by Mr. Randolph of action of 
the California Commission authorizing 
certain major passenger stage corpora- 
tions to increase their intrastate fares 
for transportation of passengers to mile- 
age rates ranging from 2.5 cents a mile 
for distance of 25 miles and under to 1.44 
cents a mile for distances over 500 miles, 
by a decision in No. 45785. dealing with 
applications of Pacific Greyhound Lines 
and others. The previous fares ranged 
from 2 cents a mile fcr distances of 50 
miles and under to 1.375 cents a mile for 
distances over 400 miles. The companies 
also proposed certain adjustments in 
commutation fares, but this request was 
denied by the commission. 

The South Dakota Commission has 
authorized Class “A” motor carriers 
operating under certificates issued by 
that commission to increase their rates 
by 8 per cent, according to Mr. Ran- 
dolph. The minimum charge on ship- 
ments was authorized to be increased 
from $1 to $1.25, said he, adding that 
the commission order stipulated that the 
increases authorized were permissive, not 
mandatory, measures. 


CAB NEWS 


Local Cartage Rule Pact 
Under C.A.B. Investigation 


The Civil Aeronautics Board has insti- 
tuted an investigation into a tariff which 
provides for elimination of advance 
charges with respect to local cartage 
operators at Chicago, Il. 

The board had previously refused to 
approve agreement C.A.B. No. 3735, 
which eliminated advance charges to 
local operators in New York City and 
in Newark, N.J. (T.W., Feb. 24, p. 54). 

In its instant order in No. 4850, Bohrer 
Air Freight Co., and Airport Package 
Service, Inc., the board said that an 
amended agreement, No. 3735-A, had 
been filed, adding Chicago to the other 
— involved in the original agree- 
ment. 


Trans-Pacific Mail Pay 


The Civil: Aeronautics Board has es- 
tablished mail rates in No. 4986, Trans- 
Pacific Airlines, Ltd. 

By an order in that proceeding the 
board required the carrier to show cause 
why final rates should not be set as 
follows: A lump sum of $13.523 for the 


period May 15 to May 31, with a sliding 
scale to go into effect on and after June 
1 on a base rate of 25.85 cents a revenue- 
plane-mile. 


The board said it established the 
“sliding scale incentive basis” to en- 
courage the carrier to effectuate greater 
development of non-mail revenues and 
operating economies “in the future pe- 
riod.” T.P.A. began carrying mail May 
15, the board said. 


Economy Airways Wins 


Hearing on Exemption 


The Civil Aeronautics Board has or- 
dered a hearing in No. 3903, Economy 
Airways, Inc., at a time and place to 
be named. 

The board said that by an order of 
April 5 it had denied an application of 
Economy for an exemption from regula- 
tion as an irregular air carrier on the 
ground that the carrier had furnished 
services not contemplated by the regu- 
lations for such carriers. 

It said that Economy had asked recon- 
sideration and hearing, and that Ameri- 
can Airlines, Inc., had filed a memo- 
randum in opposition to the petition for 
reconsideration. The board found that 
the issues raised by the petition were 
of sufficient importance and complexity 
to warrant a hearing. 


C.A.B. Approves Military 


Bureau for Air Carriers 


The Civil Aeronautics Board, by an or- 
der relating to agreements C.A.B. Nos. 
3183 and 5025, filed with it by the Air 
Traffic Conference of America, has ap- 
proved the establishment, under the 
agreements, of “the Air Traffic Confer- 
ence Military Bureau, liaison units and 
rules governing the distribution of mili- 
tary traffic on schedules and charter 
operations.” 

The board subjected the approval to 
conditions that approval was granted 
solely to enable air carriers to estab- 
lish an instrumentality through which 
they might more effectively participate 
in the air lift requirements of the De- 
partment of Defense, and that any air 
carrier holding a currently effective cer- 
tificate, on request and as a matter of 
right, be granted full participation in 
all benefits of the bureau’s operations, 
subject to obligating itself to pay its 
reasonable share of the bureau’s operat- 
ing expenses. 


All American Airways, Inc., 
Rates of Mail Pay Fixed 


The Civil Aeronautics Board, by an 
order in No. 3321, All American Airways, 
Inc., has required that carrier to show 
cause why temporary rates named in the 
order for transporting mail over two 
routes should not be fixed. 

The board said that “finalization” of 
mail rates for All American could not be 
effectuated prior to June 30. 

For route No. 49, from April 14, 1948, 
to June 30, 1949, inclusive, the board 
awarded the sum of $1,225,790. For route 
97 for the period March 7, 1949, to De- 
cember 31, 1950, inclusive, it awarded 
$3,611,280, and for that route, from Jan- 
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uary 1, 1951, to May 31, 1951, inclusive, 
the sum of $745,964. 

The board fixed a sliding scale for 
each calender month after June 1, with 
a base rate of 74.90 cents a revenue plane 
mile from June 1 to December 31, 1951, 
and of 67.60 cents on and after Jan- 
uary 1, 1952. 

The mail compensation derived by ap- 
plication of the rates, the board said, 
should be inclusive of and not in addi- 
tion to the mail compensation heretofore 
received by the carrier for mail trans- 
ported on and after April 14, 1948. 


FMB NEWS 


Five More Mariner Type 


Vessels to Be Built 


The Maritime Administration has an- 
nounced that the New York Shipbuilding 
Corporation, Camden, N.J., will under- 
take construction of five additional 
Mariner class dry-cargo vessels. This is 
the new, faster type of cargo ship. 

The M. A. said that the company would 
construct the vessels for $9,290,000 each, 
and that delivery of the first ship would 
be in 480 days after signing the con- 
tract. The remaining vessels, it said, 
would be delivered in 540, 600, 630, and 
690 days. The agency added: 

“The Mariner class vessels are 525 feet 
long, have a deadweight of 12,500 tons 
and a speed of 20 knots. With the award 
of contract the number of Mariners 
under construction will total thirty. Five 
each are being built at Newport News 
Shipbuilding and Dry Dock Co.; Ingalls 
Shipbuilding Corporation; Sun Ship- 
building and Dry Dock Co., and the Beth- 
lehem Steel Company yards at Quincy, 
Mass., and Sparrows Point, Baltimore, 
Md. 


F.M.B. Approves Added 
Port in M.S.T.S. Service 


The Federal Maritime Board, in sup- 
plemental findings in M-32, American 
President Lines, Ltd., has recommended 
to the Secretary of Commerce that the 
applicant be permitted to operate a re- 
frigerated vessel bareboat chartered to it 
in M-27, and another vessel bareboat 
chartered in M-32, serving Adak, Alaska, 
for outbound Military Sea Transporta- 
tion Service cargo only. 

The board said that a witness for 
M:S.T.S. had testified that enlarging 
the trading area of the two vessels to 
include Adak for operation in the trans- 
pacific trade in conjunction with other 
reefer vessels on a synchronized sched- 
ule was necessary to meet the require- 
ments of the armed forces. It said no 
testimony had been offered in opposition 
to the application either as to the char- 
tering or as to the broadening of the 
trading area. The board had held the 
proceeding open, in connection with its 
certification May 24, to permit the filing 
of an application for operation of ves- 
sels in a broader trading area. 


Far East Charter Hearing 


The Federal Maritime Board has is- 
sued a notice of further hearing in M-20, 
American President Lines, Ltd., to receive 
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testimony relative to the need of five 
government-owned war-built, dry-cargo 
vessels in A. P. L.’s Atlantic/Straits serv- 
ice (Service C-2, trade route 17), which 
the applicant alleged was not available at 
the time of hearing in the proceeding. 
The further hearing will be held in 











Washington, D.C., at 10 am., July 2, 
before Examiner Robert Furness. 

The board said that parties might have 
oral argument before the examiner im- 
mediately following the hearing, in lieu 
of briefs, and that the examiner would 
issue a recommended decision. 


COURT NEWS 





Great Western Must Pay 
Attorneys $500,000 in 


Preferred Stock Case 


The Chicago Great Western Rail- 
way must pay $500,000 in legal fees to 
the attorneys who represented pre- 
ferred stockholders in a suit, settled 
in May, 1951, for resumption of pay- 
ment of preferred dividends. 


So said Judge John P. Barnes, of the 
federal district court, Chicago, June 21, 
in an oral opinion. Judge Barnes will 
enter a written order after settlement of 
technicalities June 28. 

The Chicago Great Western has stated 
it will appeal the decisfon. 


The $500,000 is to be, divided between 
two groups of attorneys—those repre- 
senting stockholder Jacob Zimmerman, 
and those representing stockholder Ray 
Harris. 

Swiren & Heineman, Chicago; Alex 
Elson, Chicago; and Sperry, Weinberg, 
& Ruskay, New York City, who repre- 
sented Mr. Zimmerman, will divide 
$305,555 , while Johnston, Thompson, 
Raymond & Mayer, Chicago; Norville & 
Dent, Chicago; and Sylvester & Harris, 
New York City, who represented Mr. 
Harris, will divide the remainder. 

The attorneys’ fees were paid in lieu 
of payment of preferred dividends from 
March 30, 1948, one of plaintiffs’ attor- 
neys said. 

The original suit, a combination of 
two separate suits, sought resumption 
of payment of preferred stock divi- 
dends, and defeat of a plan of ex- 
change before the Commission, which, 
according to plaintiffs’ attorneys, would 
have permitted the railroad to issue 
securities of low value in place of se- 
curities of high value. 

The suit was settled with payment of 
$6,500,000 in dividends to preferred 
stockholders. The railroad withdrew its 
stock exchange plan, plaintiffs’ attorney 
reported. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 

lations of motor carrier provisions of the 

interstate commerce act or of Commission 

= and regulations thereunder, appear 
elow. 





New Jersey district, at Newark. Red 
Star Express Lines of Auburn, Inc., 
Auburn, N.Y., on June 8, was fined $1,500 
following entry of its plea of guilty to 
an information charging violations of 
the regulations governing transportation 


of explosives and other dangerous ar- 
ticles. The fine was required to be paid. 
The defendant, a common carrier, was 
charged with transporting dangerous 
corrosive and inflammable liquids with- 
out the vehicles used by it in such trans- 
portation being marked or placarded to 
show that they were transporting such 
dangerous liquids. 

Illinois northern district, eastern di- 
vision, at Chicago. On June 13, in a 
civil proceeding instituted by the Com- 
mission, a consent decree for a perma- 
nent injunction was entered against 
William A. Torok, dba Pacific States 
Refrigerated Transport, of Chicago, en- 
joining and restraining him from trans- 
porting property for compensation, un- 
less and until such time as there is in 
force with respect to him a certificate 
or a permit issued by the Commission 
authorizing such transportation and op- 
erations. The proceeding was based on 
allegations of the Commission that the 
defendant Torok had transported numer- 
ous shipments of property for compensa- 
tion without authority from the Com- 
mission. 

North Dakota district, at Fargo. A 
judgment was entered on June 12 against 
Carl M. Hvidsten, of Fargo, in the sum 
of $500, and costs of $37.50, as a for- 
feiture, in a civil action charging the 
defendant, a Class I common carrier of 
property, with failing to file wtih the 
Commission a quarterly report of rev- 
enues, expenses, and statistics for the 
quarter ended September 1, 1950, within 
the time specified by the Commission. 
The judgment was paid. 

Colorado district, at Denver. On June 
6, fines totaling $1,475 were imposed on 
Groendyke Transports, Inc., of Enid, 
Okla., and David Z. Hiner, Elmer J. Gil- 
bert, Joel E. Haselton, Luther Faye 
Channel, William Edward Riney, San- 
ford Aubrey Coughman, and Harold Wil- 
liam Smith, drivers in its employ, 
following entry of their pleas of guilty 
to separate informations charging each 
of them with violations. The defendant 
carrier was fined $1,125. The driver de- 
fendants were fined $50 each. The fines 
were required to be paid. The defendant 
Groendyke Transports, Inc., was charged 
with failing to require its drivers to keep 
and maintain drivers’ logs in the form 
and manner prescribed by the motor 
carrier safety regulations. The driver- 
defendants were charged with failing to 
keep logs in the form and manner pre- 
scribed by the Commission. 

Minnesota district, at Minneapolis. On 
June 12, Wm. M. Dingmann, of St. 
Cloud, Minn., was fined $900 following 
entry of his plea of guilty to an informa- 
tion charging him with permitting and 
requiring his drivers to remain on duty 
and to drive vehicles for excessive hours, 
with failing to have doctors’ certificates 








for drivers, and with failing to file a 
monthly hours of service report within 
the time required by the Commission. 
The fine was imposed on 9 counts of an 
information containing 10 counts. Im- 
position of sentence on the remaining 
count was deferred for a _ three-year 
probationary period. The fine was re- 
quired to be paid. 

Texas northern district, Amarillo divi- 
sion, at Amarillo. On June 18, Ferguson- 
Steere Motor Co., Dallas, Tex., and three 
of its drivers, R. G. Griswold and Ray 
King, of Amarillo, and J. E. Honeycutt, 
El Paso, were fined an aggregate of $650 
following the entries of their respective 
pleas of guilty to separate informations 
charging them with violations. The car- 
rier defendant was fined $500. The driver 
defendants were fined $50 each. The fines 
were required to be paid. The defendant 
carrier was charged with permitting 
drivers in its employ to operate vehicles 
for excessive daily hours. The drivers 
were charged with failing to keep drivers’ 
logs in the form and manner prescribed 
by the Commission. 

Maryland district, at Baltimore. In a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was en- 
tered on June 12 against Oriole Motor 
Coach Lines, Inc., dba Washington 
Suburban Lines, a common carrier of 
passengers, Silver Spring, Md. The de- 
fendant was enjoined to require its driv- 
ers to keep daily drivers’ logs; to have 
in its files doctors’ certificates for new 
drivers; to refrain from permitting its 
vehicles to be operated without emer- 
gency equipment thereon; to refrain from 
returning to service vehicles reported to 
be defective without first repairing such 
defects; and to make accident reports to 
the Commission relating to reportable 
accidents, all as required by the Commis- 
sion’s motor carrier safety regulations. 
The civil proceeding went to trial before 
the court on June 6. 

Pennsylvania western district, at Pitts- 
burgh. Fines totaling $9,950 were im- 
posed June 15 and 18 on Ray North, Ray 
North Transfer, Pittsburgh; E. L. Gib- 
bons, Gibbons Motor Express, Washing- 
ton, Pa.; Howard Miller and Nellie E. 
Miller, Baltimore & Pittsburgh Motor 
Express Co., Pittsburgh; Walter L. Cable 
and Dorothy M. Cable, Cable Transporta- 
tion Lines, Pittsburgh; Eastern Motor 
Express, Inc., Terre Haute, Ind.; Inter- 
state Motor Freight System, Grand 
Rapids, Mich.; Keystone Motor Express, 
Inc., Huntington, W.Va.; The Maryland 
Transportation Co., Frederick, Md.; 
Dudley Phipps Warner, Warner & Smith 
Motor Freight, Sharpsville, Pa.; and 
Wilson Freight Forwarding Co., Cincin- 
nati, O.; following entry of their separate 
pleas of nolo contendere to informations 
charging them with violations. Each of 
the defendants was fined as follows: 
Ray North $1700; E. L. Gibbons, $1650; 
Howard Miller and Nellie Miller, $350 
each; Walter L. Cable and Dorothy M. 
Cable, $275 each; Eastern Motor Express, 
$900; Interstate Motor Freight System, 
$1100; Keystone Motor Express, Inc. 
$450; The Maryland Transportation Co., 
$1300; Dudley Phipps Warner, $500; and 
Wilson Freight Forwarding Co., $1100. 
All fines were required to be paid. All of 
the defendants except Ray North and 
Keystone Motor Express, Inc., were 
charged with operating as common Ccal- 
riers without authority from the Com- 
mission and with fraudulently seeking t0 
evade and defeat regulation by means of 
false and fictitious leasing arrangements 





TRAFFIC Wor.p 





WNW 


provi 
to th 


Th 
rates 
auth 
Price 
402(e 
act ¢ 


| WorLD 


» file a 
within 
mission. 
S of an 
Ss. Im- 
naining 
‘ee-year 
was re- 


lo divi- 
rguson- 
id three 
nd Ray 
neycutt, 
of $650 
spective 
mations 
‘he car- 
e driver 
‘he fines 
fendant 
‘mitting 
vehicles 
drivers 
drivers’ 
escribed 


e. Ina 
e Com- 
was en- 
> Motor 
hington 
rrier of 
The de- 
its driv- 
to have 
for new 
ting its 
[ emer- 
iin from 
orted to 
ng such 
ports to 
portable 
‘ommis- 
llations. 
1 before 


it Pitts- 
ere im- 
th, Ray 
L. Gib- 
‘ashing- 
lellie E. 
~ Motor 
4. Cable 
isporta- 
. Motor 
- Inter- 

Grand 
Express, 
aryland 


ss, Inc, 
ion Co., 
00; and 
, $1100. 
. Allof 
rth and 
., were 
on car- 
e Com- 
eking to 
1eans of 
pements 


June 30, 1951 


with Ray North. The defendant Key- 
stone Motor Express, Inc., was charged 
only with fraudulently seeking to evade 
and defeat regulation. The defendant 
Ray North was charged with aiding and 
abetting all of the other defendants, ex- 
cept Keystone Motor Express, Inc., and 
Walter L. Cable and Dorothy M. Cable, 
doing business as Cable Transportation 
Lines, in unauthorized operations. He 
was also charged with aiding and abet- 
ting Interstate Motor Freight System in 
fraudulently seeking to evade and defeat 


regulation. The alleged fictitious leasing 
arrangements were said to be designed to 
make it appear that the shipments trans- 
ported by the defendants other than Ray 
North, either from points of origin or to 
points of destination for which the car- 
riers had no authority, were transported 
under the authority of Ray North, when 
in fact the shipments were transported 
wholly by the other defendants respec- 
tively. The facts upon which the pro- 
ceedings were brought were investigated 
by the Bureau of Motor Carriers. 


TRANSPORTATION 
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House, Senate Committees Propose No 
Change in Price Controls as to Rates 


Banking and Currency Groups, Reporting Bills to Extend and Amend 


Defense Production Act, Delete Provision Revising Common Carrier 


‘Exemption.’ 


Legislation to extend and amend 
the defense production act of 1950, 
reported to the House and Senate by 
their respective banking and cur- 
rency committees June 23, called for 
no change in the existing provision 
of the act setting forth exemption of 
rates of common carriers from the 
President’s price-control authority. 


The Senate bill, S. 1717, would extend 
the emergency powers of the President 
as set forth in the 1950 production act 
(otherwise expiring June 30) until June 
30, 1952, with respect to the authority 
over priorities and allocations, requisi- 
tioning of property, and expansion of 
productive capacity, but would extend 
the other powers specified in the 1950 
act, including those over prices and 
wages, only until February 29, 1952. The 
bill reported to the House, H.R. 3871, pro- 
vides for extension of all the “defense 
production” powers specified in it until 
June 30, 1952. 


Written into H.R. 3871 by the House 
ways and means committee, but not 
into S. 1717 as reported to the Senate, 
was a provision prescribing separate 
treatment of wage stabilization questions 
affecting employes subject to the railway 
labor act, and the handling of such ques- 
tions by “a separate board or panel hav- 
ing jurisdiction only over such em- 
ployes.” 7 
Though spokesmen for contract car- 
riers had pleaded for exemption from 
price control, in testimony at hearings 
on S. 1717 and H.R. 3871, neither of 
those bills as reported contained any 
provision granting such an exemption 
to the contract carriers. 


Present Exemption Provision 


The exemption of common carrier 
rates from the President’s price control 
authority (now exercised by the Office of 
Price Stabilization) is set forth in section 
402(e)(v) of the 1950 defense production 
act and would be retained without any 


House Measure Calls for Special Railway Labor Panel. 


change in its language in S. 1717 and 
H.R. 3871 as reported to the Senate and 
House. By section 402(e) (v), in Title IV 
of the act, it is provided that the author- 
ity conferred by that title, under the 
heading of “Price and Wage Stabiliza- 
tion,” shall not be exercised with respect 
to: 

“(v) Rates charged by any common 
carrier or other public utility; Provided, 
That no common carrier or other public 
utility shall at any time after the Presi- 
dent shall have issued any stabilization 
regulations and orders under subsection 
(b) make any increase in its charges for 
property or services sold by it for resale 
to the public, for which application is 
filed after the date of issuance of such 
stabilization regulations and orders, be- 
fore the federal, state or municipal au- 
thority having jurisdiction to consider 
such increase, unless it first gives 30 days 
notice to the President, or such agency 
as he may designate, and consents to the 
timely intervention by such agency be- 
fore the federal, state or municipal au- 
thority having jurisdiction to consider 
such increase.” 


Proposed Amendment Rejected 

S. 1717 and H.R 3871 as introduced em- 
bodied provisions the President sought 
to have enacted. Both bills contained 
a proposed revision of the section 402(e) 
(v) exemption—rejected by the House 
and ‘Senate banking and currency com- 
mittees after the receipt of adverse testi- 
mony from carrier spokesmen in hear- 
ings on the bills—reading as follows: 

“(v) Rates charged by any common 
carrier or other public utility whose pro- 
posed increase in any rate or charge 
is subject to control by a federal, state, 
municipal, or other public regulatory 
authority exercising jurisdiction to ap- 
prove or disapprove proposed increases 
in such rates or charges; Provided, That 
no such common carrier or other public 
utility shall at any time after the Presi- 
dent shall have issued any stabilization 
regulations and orders under subsec- 
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tion (b) make any increase in any rate 
or charge, whether by change in rate, 
fare, charge, rule, classification, regula- 
tion, or otherwise, unless on or before 
the date on which it files with a regula- 
tory authority an application for, or a 
proposal which will result in, such an 
increase, or not less than thirty days 
before such increase is to become effec- 
tive, whichever is earlier, it notifies the 
President, or such agency as he may 
designate, and consents to the timely 
intervention by such agency before the 
governmental authority having jurisdic- 
tion to consider such increase; And 
provided further, That the President may 
provide by regulation exemptions from 
the notice and consent to intervention 
requirements contained in this paragraph 
upon a finding that such action will not 
be inconsistent with the effectuation of 
the purposes of this title.” 


Treatment of Rail Labor Matters 


The provision of H.R. 3871 relating to 
wages and disputes involving employes 
subject to the railway labor act would 
amend sections 403, 502 and 503 of the 
1950 defense production act. Section 403 
of that act reads as follows: 


“Sec. 403. At such time as the Presi- 
dent determines that it is necessary to 
impose price and wage controls gen- 
erally over a substantial portion of the 
national economy, he shall administer 
such controls, and rationing at the retail 
level of consumer goods for household 
and personal use under authority of 
Title I of this act (when and to the 
extent that he exercises such authority), 
through a new independent agency 
created for such purpose. Such agency 
may utilize the services, information, and 
facilities of other agencies and depart- 
ments of the government, but such 
agency shall not delegate enforcement 
of any of the controls to be administered 
by it under such section to any other 
agency or department.” . 

The language of sections 502 and 503 
of the 1950 act follows: 

“Sec. 502. The national policy shall 
be to place primary reliance upon the 
parties to any labor dispute to make 
every effort through negotiation and col- 
lective bargaining and the full use of 
mediation and conciliation facilities to 
effect a settlement in the national inter- 
est. To this end, the President is au- 
thorized (1) to initiate voluntary confer- 
ences between management, labor, and 
such persons as the President may desig- 
nate to represent government and the 
public, and (2) subject to the provisions 
of section 503, to take such action as may 
be agreed upon in any such conference 
and appropriate to carry out the provi- 
sions of this title. The President may 
designate such persons or agencies as he 
may deem appropriate to carry out the 
provisions of this title. 

“Sec. 503. In any such conference, due 
regard shall be given to terms and con- 
ditions of employment established by pre- 
vailing collective bargaining practice 
which will be fair to labor and manage- 
ment alike, and will be consistent with 
stabilization policies established under 
this act. No action inconsistent with the 
provisions of the fair labor standards act 
of 1938, as amended, other federal labor 
standards statutes, the labor manage- 
ment relations act, 1947, or with other 
applicable laws shall be taken under 
this title.” 

Following is the text of the part of 
H.R. 3871, as reported to the House, 
covering wage stabilization and handling 
of disputes affecting employes subject 
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to the railway labor act, in the period 
of effectiveness of the defense produc- 
tion act: 

“Sec. 105. (a) Section 403 of the de- 
fense production act of 1950 is hereby 
amended by changing the period at the 
end of the first sentence to a colon and 
adding the following: ‘Provided, however, 
That the President shall administer any 
controls over the wages and salaries of 
employes subject to the provisions of the 
railway labor act, as amended, through a 
separate board or panel having jurisdic- 
tion only over such employes.’ 

“(b) Section 502 of the defense pro- 
duction act of 1950 is amended by chang- 
ing the period at the end of the last 
sentence thereof to a colon and adding 
the following: ‘Provided, however, That 
in any dispute between employes and 
carriers subject to the railway labor act, 
as amended, the procedures of such act 
shali be followed for the purpose of 
bringing about a settlement of such dis- 
pute. Any agency provided for by such 
act, including any panel or panel board 
established by the President for the ad- 
justment of disputes arising under the 
railway labor act, as a prerequisite to 
effecting or recommending a settlement 
of such dispute, shall make a specific 
finding and certification that the changes 
proposed by such settlement or recom- 
mended settlement, are consistent with 
such standards as may then be in ef- 
fect, established by or pursuant to law, 
for the purpose of controlling inflation- 
ary tendencies; Provided further, That 
in any nondisputed wage or salary ad- 
justments proposed as a result of vol- 
untary agreement through collective bar- 
gaining, mediation, or otherwise, the 
same finding and certification of con- 
sistency with existing stabilization policy 
Shall be made by the separate panel, 
chairman thereof, or boards as estab- 
lished and authorized by the President. 
Where such finding and certification are 
made by such agency, panel, chairman 
thereof, or boards, they shall after ap- 
proval by the Economic Stabilization Ad- 
ministrator be conclusive and it shall 
then be lawful for the employes and car- 
riers, by agreement, to put into effect 
the changes proposed by the settlement, 
rcommended settlement, or voluntary 
proposal with respect to which such 
findings and certification were made.’ 

“The second sentence of section 503 
of the defense production act of 1950 
is hereby amended to read as follows: 
‘No action inconsistent with the provi- 
sions of the fair labor standards act of 
1938, as amended, other federal labor 
standards statutes, the labor manage- 
ment relations act, 1947, the railway la- 
bor act, as amended, or with other ap- 
as laws shall be taken under this 
title.’ ” 

Provisions of section 105 of the bill 
reported to the House were substantially 
in accord with recommendations made 
by G. E. Leighty, chairman of the Rail- 
way Labor Executives’ Association and 
president of the Order of Railroad Teleg- 
raphers, when he testified before the 
House and Senate banking and currency 
committees as they considered defense 
production act amendments (T.W., June 
16, p. 63). 


Production of New Freight Cars 


Representative Heran, of Washington, 
has introduced H.R. 4572, a bill to assure 


allocations for freight cars and loco- 
motives. Provisions of the Horan bill 
are identical to those of S. 1603, intro- 
duced by Chairman Johnson, of the Sen- 
ate interstate and foreign commerce 
committee, calling for allocation of suffi- 
cient steel and other materials to make 
possible production of at least 12,000 new 
freight cars and 400 new locomotives a 
month (T.W., June 16, p. 64). Also 
duplicating the Johnson bill in its text 
was one introduced later by Senator 
Butler, of Nebraska, and identified as 
S. 1633. 





Johnson’s Bill to Separate 
Subsidy From Air Mail Pay 
Opposed by Head of C.A.B. 


One of several “disadvantages” 
that characterized S. 1657, the so- 
called air subsidy separation bill 
recently introduced by Chairman 
Johnson, of the Senate interstate 
and foreign commerce committee 
(T.W., June 16, p. 65), was that it 
called for “rate fixing by statute,” 
said Chairman Nyrop, of the Civil 
Aeronautics Board, in testimony he 
gave at a hearing before Senator 
Johnson’s ‘committee the afternoon 
of June 27. 

Mr. Nyrop appeared at the second 
public hearing held by the Senate com- 
merce committee on legislation calling 
for separate identification and separate 
payment of the subsidy element in 
amounts paid to scheduled airlines for 
the transportation of mail. The first 
public hearing by the committee on this 
subject was held June 22. Two witnesses 
came before the committee in an execu- 
tive session it held June 26. Bills con- 
sidered at the hearings, in addition to 
S. 1657, were: S. 436, introduced by 
Senator Johnson, of Colorado, “by re- 
quest;” S. 535, introduced by Senator 
McCarran, of Nevada, and S. 1137, a so- 
called “Hoover Commission bill” intro- 
duced by Senator McClellan, of Arkansas, 
for himself and a number of other 
senators. 

Witnesses at the June 22 hearing were 
H. T. McAnly, senior partner in the firm 
of Ernst & Ernst, retained by the Senate 
commerce committee to make studies of 
air carrier costs and other data to form 
a basis for air subsidy separation legis- 
lation; W. J. Jacquette, assistant man- 
ager of the special services department 
of Ernst & Ernst, and George Chane, of 
the special service staff of that firm. 
Heard by the committee in its executive 
session on June 26 were J. Weldon Jones, 
of the Bureau of the Budget, and Stuart 
Tipton, general counsel, Air Transport 
Association of America. 


Position of C.A.B. 


It was the considered opinion of the 
C.A.B., said Mr. Nyrop, that the objective 
of separation of compensatory mail pay 
from subsidy payments to the airlines 
was best attainable under the provisions, 
with certain amendments, of S. 436. That 
bill, he said, was basically the same as 
H.R. 9184 which was passed by the House 
in the last days of the Eighty-first Con- 
gress. One part of the bill, he said, 
related to the compensatory rate for the 
carriage of air mail and set forth the 
cost to the carrier for performing the 
service as the standard to be applied by 


ee ee 


TRAFFIC Wortp 


the C.A.B. in fixing such rates—with the 
money to be paid out of appropriations 
for the Post Office Department. Another 
part of the bill, he continued, provided 
for payment by the C.A.B. of subsidies 
for essential aircraft operation, to any 
certificated air carrier. 


“Under S. 1657,” he said, “the basic 
compensatory mail rate for trunkline 
carriers domestically is set at 42 cents a 
ton-mile for the three-year period after 
the bill becomes law. Regional or sec- 
ondary carriers are to be paid at a rate 
half again as large, and local service 
carriers are to be paid at a rate twice 
the base rate, or 84 cents a ton-mile. In 
foreign air transportation the mail rate 
to be paid is an amount equal to 80 per 
cent of the average postage revenue 
derived from the foreign transportation 
of mail by air... 


“In order for mail rate determinations 
to be equitable the board should be free 
to classify the various carriers into as 
many categories as may be called for by 
the facts pertaining to such carrier or 
carriers. In addition, the board believes 
that there should not be a prescribed 
relationship of the rates to be applied to 
the several classes in view of the fact 
. . . that the cost characteristics of an 
entire group of carriers are not constant 
in relation to those of another group. In 
addition, the relative cost characteristics 
of individual carriers are subject to 
change as a result of new route certifi- 
cations. . . .: mergers, acquisitions, or 
interchange operations; eliminations of 
service to individual points; and changes 
in economic activity in the areas served 


Mr. McAnly, in the course of discus- 
sion, in his testimony, of the studies 
made by his firm for the Senate com- 
mittee, quoted from a report made by 
his firm to Chairman Johnson last Jan- 
uary the statement that “segregation of 
compensatory air mail pay from total 
payments to the carriers by the govern- 
ment will not of itself lessen the current 
need of the carriers nor provide primary 
means of reducing total expenses to the 
government, unless accompanied by 4 
mail rate structure which affords an 
incentive to the carriers and a means of 
determining auxiliary payments covering 
efficient operation on routes held es- 
sential in the public interest.” He main- 
tained that “fair, reasonable rates, 
uniformly applied, for the transportation 
of mail by air .. . should bear a definite 
relationship to the rates for passenger 
transportation service.” Experience of 
Ernst & Ernst in preparing its “detailed 
study” for the Senate committee had 
substantiated that assertion, he said. He 
expressed disagreement with the vieW 
that higher compensatory rate levels 
should be established for the smaller alt 
carriers, saying that that injected an 
element of subsidy into the compensatory 
mail rate structure and defeated the 
objective of separation of the subsidy. 
He said that he felt the air passenger 
rate structure needed “refinement,” with 
establishment of higher rates for shorter 
hauls. 

Messrs. Jacquette and Chane told about 
methods used by Ernst & Ernst in de- 
veloping profit and loss data for each 
airline “station” covered by their study. 





Canadian Shipping in Alaska 


Action by Congress on H.R. 157, au- 
thorizing transportation by Canadian 
vessels between specified points in Alas- 
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ka and between certain of those points 
and continental United States ports, was 
completed Jane 21, when the Senate 
passed the bill (T.W., June 23, p. 76). 





Senate Bill Would Outlaw 


‘Segregation’ in Transport 


For himself and eight other senators, 
Senator Humphrey, of Minnesota, has 
introduced S. 1736, a measure described 
by him as one to provide “adequate rem- 
edies” for victims of racial discrimina- 
tion in interstate transportation. 


According to its title, S. 1736 would 
provide “relief against certain forms of 
discrimination in interstate transporta- 
ion.” Those who joined with Senator 
Humphrey in introducing S. 1736 and 
seven other so-called “civil rights” bills 
were: Senators Benton, of Connecticut; 
Douglas, of Illinois; Lehman, of New 
York; Magnuson, of Washington; Morse, 
of Oregon; Murray, of Montana; Neely, 
of West Virginia, and Pastore, of Rhode 
Island. 


Objectives of S. 1736 were set forth by 
Senator Humphrey in the following 
statement he inserted in the Congres- 
sional Record of June 25: 

“Millions of Americahs took pride and 
satisfaction in recent decisions of the 
Supreme Court declaring segregation and 
cther forms of discrimination in inter- 
state transportation to be illegal. The 
Supreme Court has again affirmed the 
basic creed of the American people and 
their faith in liberty and equality for 
all men. This bill is introduced to im- 
plement.and support the existing Su- 
preme Court decisions. 

“The illegality of racial discrimination 
in interstate transportation has been 
conclusively adjudicated in Morgan v. 
Virginia (328 U.S. 372 (1946)) and Hen- 
derson v. United States (339 US. 816 
(1950)). Legislation must be enacted 
now to provide adequate remedies for 
such discrimination. 

“This bill provides that all persons 
traveling within the jurisdiction of the 
United States should be entitled to equal 
treatment in any public conveyance en- 
gaged in interstate commerce, without 
segregation or other discrimination based 
on race, color, religion, or national origin. 

“This bill would also make punishable 
by fine and subject to a civil suit the 
conduct of anyone who denies or at- 
tempts to deny equal treatment to 
travelers of every race, color, religion, or 
national origin in the use of a public 
conveyance, or carrier. 

“A final provision of the bill would 
make it unlawful for the bus, railroad, 
or other public carrier facility engaged 
in interstate commerce to segregate or 
otherwise discriminate against passen- 
gers based on race, color, religion, or na- 
tional origin. It would also make it 
unlawful for an officer, agent, or em- 
Ploye of such carrier to so discriminate.” 





Report on Foreign Freight 
Forwarding Sent to Capitol 


Secretary of Commerce Sawyer has 
transmitted to Congress the twentieth 
report, under section 217 of the mer- 
chant marine act of 1936, on operations 
of foreign freight forwarders. The re- 
port was prepared by the Maritime Ad- 
ministration. 


To the list of registered forwarders 
issued by the Maritime Commission Feb- 
ruary 15, 1950, in which names of 521 
firms appeared, there had been added 
a supplement on November 15, 1950, 
adding 32 names and deleting three from 
the earlier list, said Secretary Sawyer. 
Since the date of the supplement, he said, 
15 applications had been received and 
voted on and one had been disapproved. 
He stated that the Maritime Administra- 
tion was adhering to a view it had 
stated in the nineteenth report on for- 
eign freight forwarders, as follows: 

“The Maritime Administration has 
experienced difficulties in administration 
of section 217, of the same type as those 
encountered by its predecessor. While 
section 217 was effective in carrying out 
its primary purpose during World War 
II of preserving forwarding facilities 
for post-war restoration of foreign com- 
merce, it is inadequate in its present 
form to support the extensive demands 
now made by the forwarding industry 
for governmental assurance of its par- 
ticipation in the several foreign-aid pro- 
grams.” 


$2.9 Million for D.T.A. 
For ‘52 Asked by Truman 


Anticipating extension of the defense 
production act of 1950 beyond June 30, 
its present expiration date, President 
Truman has sent to Congress the budg- 
ets for administrative expenses for de- 
fense production activities for the fiscal 
year 1952 (beginning July 1) including 
an estimate of $2.9 million for continuing 
the operations of the Defense Transport 
Administration. 


A White House announcement con- 


cerning the President’s appropriation re- - 


quests for defense agencies for the new 
fiscal year contained the comment that 
the request for the D.T.A. was for “pro- 
grams relating to domestic surface trans- 
portation and storage facilities.” The 
President’s requests totaled $238,784,000. 
Four agencies in the Department of 
Commerce, including its Office of Trans- 
portation, would share in proposed ap- 
propriations totaling $1,238,000, it was 
shown by the following paragraph from 
the White House announcement: 


“An estimate of $50,400,000 is proposed 
for the Department of Commerce. Of this 
amount, $49,162,000 is for the National 
Production Authority and the field of- 
fices of the Department of Commerce 
handling programs for N.P.A. The re- 
mainder includes funds for the Industry 
Evaluation Board, the Office of Technical 
Services, the Office of Transportation, 
and the Office of International Trade.” 


New Senate Bill Would Ban 
Non-Lawyer Practitioners 


Senator Gillette, of Iowa, has intro- 
duced new legislation (S. 1725) to pro- 
hibit practice before government agen- 
cies by non-lawyers. 

Among provisions of the bill are the 
following: 

“Sec. 2. No person who has not been 
duly licensed and admitted to practice 
law in the court of last resort of the 
District of Columbia, or in the state, 
territory, or insular possession of the 
United States and in which he or she is 
or has been a resident therein and of 
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which he or she is an attorney and coun- 
selor at law in good standing thereof, 
shall practice in any manner, directly 
or indirectly, as the term ‘practice of 
law’ is defined herein. 

“Sec. 3. Any person who in any man- 
ner whatsoever holds himself out to the 
public generally or to any ‘member of 
the public’ or any person who advertises 
in any manner whatsoever, directly or 
indirectly, as having or being possessed 
of the qualifications, abilities, education, 
and/or character or other prerequisites 
to practice law as such term ‘practice 
of law’ is defined herein, shall be guilty 
of violating this statute and shall be 
punished in accordance with section 11 
herein.” 

Section 11 provides that “any person 
violating any provision or section of this 
act shall be fined not more than $5,000 
or imprisoned for not more than one 
year, or both.” The bill would specifi- 
cally prohibit the use-by non-lawyers of 
any of a number of titles set forth in it, 
including the titles “interstate commerce 
practitioner,” “interstate commerce coun- 
selor,” or “interstate commerce expert or 
agent.” 

The Gillette measure is entitled “a bill 
to protect the public with respect to the 
practice of law, by those other than 
duly licensed attorneys and counselors at 
law, before the United States govern- 
ment departments, bureaus, commissions, 
and agencies and in the United States 
tax courts.” 





Move to Bar Ship Suksidy 
Funds Fails in Senate 


Before it passed and sent to a con- 
ference committee H.R. 3880, the in- 
dependent offices appropriation bill for 
fiscal year 1952, the Senate rejected an 
amendment offered by Senator Williams, 
of Delaware, to eliminate from the bill an 
appropriation of $20,000,000 for payment 
of operating-differential subsidies to cer- 
tain American ship owners. 

Senator Williams, speaking in support 
of his amendment, said he saw “no use 
whatever” in continuing the operating- 
differential subsidies, “especially under 
existing circumstances.” He discussed 
ocean freight rate increases about which, 
he said, he had obtained information 
from the Commerce Department. 

“The transportation charges on wheat 
to India from the Atlantic seaboard,” 
he said, “have advanced from $10.50 a 
ton, the rate prevailing one year ago, to 
$25 a ton, or an increase of about 150 
per cent. In other words, it will cost us 
$29,000,000 more to transport the 2,- 
000,000 tons of wheat which Congress au- 
thorized for shipment to India than it 
would have cost one year ago. This goes 
to the same group asking for these sub- 
sidies.” 

Senator Magnuson, of Washingtog, 
speaking in opposition to the Williams 
amendment, said that the purpose of the 
$20,000,000 item that Senator Williams 
sought to have deleted was to allow the 
Federal Maritime Board to pay the op- 
erating subsidies that Congress had di- 
rected. 

“They are paid out over a period of 
years,” he continued. “In the bill itself 
we direct the (Maritime) Board to make 
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long-term contracts so that operators 
cannot try to determine the differences 
between recapture and outgoing pay- 
ments. This year it will be much less, 
because the lines are having more cargo. 
If the board cannot pay the lines the 
operating-differential subsidies the ships 
will have to be tied up... 


“The amendment of the senator from 
Delaware would not save a nickel. He 
gives as an excuse high rates. Certainly 
rates have gone up. All rates have gone 
up. Tonnage is tight because of the 
world situation. Two years ago rates went 
down and we had to pay more in sub- 
sidies. The time to collect subsidies is 
when ship operators are in much better 
financial condition. I would not be sur- 
prised if at the end of this year the 
board were able to recapture as much 
as twice the $20,000,000 it is asking 

“We must not penalize American ship- 
pers and hold down their rates when for- 
eign operators are on the high seas, 
charging whatever rates they want to 
charge. . .” 

Senator Saltonstall, of Massachusetts, 
referred to testimony that the $20,000,- 
000 item for the Maritime Board was to 
pay subsidies to the ship owners for the 
years 1947, 1948 and 1949. He said the 
payments involved were to satisfy US. 
government obligations that could not be 
evaded. 

Senator Maybank, of South Carolina, 
moved to table the Williams amendment, 
and the Senate agreed to his motion. 


Hearings Set for July 2-3 
In New Haven Road Inquiry 


A subcommittee of the Senate inter- 
state and foreign commerce committee 
would hold hearings July 2 and 3 in 
pursuance of an investigation into the 
affairs of the New Haven Railroad, it 
was announced at the committee’s offices, 
June 27. 

The hearings, originally scheduled to 
begin May 28, will be conducted by the 
commerce committee’s subcommittee on 
New England transportation and power 
problems. The subcommittee members 
are: Senator McMahon, of Connecticut, 
chairman, and Senators Brewster, of 
Maine, and Tobey, of New Hampshire. 

Shortly after the subcommittee an- 
nounced postponement of the hearings 
that had been set for May 28, Frederick 
C. Dumaine, Sr., president of the New 
Haven, died (T.W., June 2, p. 21). His 
successor as president of the railroad is 
his son, Frederick C. Dumaine, Jr. (T.W., 
June 23, p. 96). 


Motor-Claims Agency Extension 


The Senate on June 21 passed and 
sent to the House S. 1042, extending un- 
til June 30, 1953, or until “such earlier 
time as the commission shall have made 
its final report to Congress on all claims 
filed with it,” the existence of the Motor 
Carrier Claims Commission (T.W., June 
23. p. 78). 


Transport Inquiry Extension 


The Senate rules committee on June 
27 reported favorably to the Senate the 
resolution (S. Res. 154) calling for ex- 
tension from June 30 until January 31, 
1952, of the time allowed by earlier legis- 


lation for completion of the transporta- 
tion investigation conducted by the Sen- 
ate interstate and foreign commerce 
committee under authority of S. Res. 55, 
Eighty-second Congress (T.W., June 16, 
p. 62). 


Federal Agency Procedure 
Bill Passed by Senate 


With none of its members expressing 
objection to the bill, the Senate, late 
June 21, passed and sent to the House 
S. 17, providing for establishment of uni- 
form rules of practice and procedure be- 
fore federal agencies (T.W., June 23, p. 
77). 

Chairman McCarran, of the Senate 
judiciary committee, who had introduced 
the measure and obtained favorable 
action on it by his committee, explained 
briefly the provisions of S. 17 when it 
was brought before the Senate. He noted 
that it would provide for setting up an 
Administrative Rules Commission to for- 
mulate, and to transmit to the Attorney 
General for report to Congress, general 
rules of practice and procedure for 
agencies. 

“The rules of practice and procedure 
formulated,” he said, “shall be presented 
to the Congress within 30 days of the 
beginning of the session and they shall 
not become effective until adjournment 
sine die of that particular session. Dur- 
ing the session, the Congress may dis- 
approve the rules of practice and pro- 
cedure presented... . 

“Rules of civil procedure for all of the 
federal trial courts are provided for by 
the rules act of 1934, and in 1938 a sim- 
ilar project was proposed for the field 
of criminal law. Practice before the 
agencies is the only field that is left not 
governed by rules of practice and pro- 
cedure, and the committee believes that 
the establishing of the proposed commis- 
sion and the beneficial results that will 
flow therefrom are to be as much de- 
sired as the beneficial results have been 
from the rules act of 1934 and the act 
of 1938.” 


Bill to Prevent Transfer 
Of U.S. Ships to Foreign 


Flags Reported to Senate 


The Senate interstate and foreign 
commerce committee has favorably 
reported, without amendment, S. 
1704, the Magnuson-O’Conor bill to 
prevent transfer of ships owned or 
partly owned by a citizen or corpora- 
tion of the United States to foreign- 
flag registry (T.W., June 23, p. 76). 

In its discussion of the bill in its re- 
port, the committee said: 

“In order to sell or mortgage, or agree 
to sell or mortgage, to any person not 
a citizen of the United States, or trans- 
fer or place under foreign registry or 
flag, any vessel or any interest therein 
owned by a citizen of the United States 
and documented under the laws of the 
United States, the person must have 
the approval of the Secretary of Com- 
merce (Federal Maritime Board), the 
Secretary of Defense, and the Secretary 
of State. 

“The general practice is to place Amer- 
ican-owned ships under Panamanian 
registry. Today, the Panamanian mer- 
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chant marine is the fourth largest in 
the world. It is exceeded only by that 
of the United States, Greaf Britain, and 
the Scandinavian countries. 


“When the United States passed the 
original neutrality act, United States 
ships were forbidden from entering war 
zones. Because of this prohibition, some 
United States citizens, owners of vessels, 
immediately applied for Panamanian 
registration and were freed from the 
restrictions of the neutrality act. After 
the war, because many shipowners could 
save money by registering as Panama- 
nian, great numbers of vessels were reg- 
istered by citizens of many countries. 
As a result, we now have a huge fleet 
flying the flag of Panama, having access 
to the ports of this country and the rest 
of the world. 


“Putting ships under Panamanian reg- 
istry is a growing evil which involves tax 
evasion insofar as American corporations 
are concerned. It is a serious threat to 
our merchant marine and the Federal 
Maritime Board has no control over the 
situation if such vessels are built abroad, 
even though American-owned.” 


Senate Unit Adopts Report 
On Railroad Labor Disputes 


A report prepared by members of its 
professional staff concerning its inves- 
tigation of the disputes between the rail- 
roads, on the one hand, and rail op- 
erating employe unions, on the other, 
was approved and adopted by the Sen- 
ate labor and public welfare committee 
in an executive session the morning of 
June 27. 

The staff report, in which government 
policies in connection with seizure of the 
nation’s railroads were criticized, had 
been made public earlier (T.W., June 23, 
D.. 72). 


D.C. Fares and I.C.C. 


Representative Beall, of Maryland, in 
a bill he has introduced, identified as 
H.R. 4604, calls for “an investigation and 
study by the Interstate Commerce Com- 
mission of the adequacy and convenience 
of passenger carrier facilities and serv- 
ices and the reasonableness of fares in 
the metropolitan area of the District of 
Columbia.” 
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Truman Plea Fails to Halt 
Strike of U.A.L. Pilots 


Despite a plea by President Truman 
to the president of their union, June 23, 
that they return to work and cease inter- 
ruption of a transportation — service 
needed in the present emergency, pilots 
of the United Air Lines remained on 
strike June 27 (T.W., June 23, p. 78). 

Thomas L. Bickers, secretary of thé 
National Mediation Board, was in Chi- 
cago the week of June 25, conferring 
with executives of United and_ with 
David. L. Behncke, president of the Alt 
Line Pilots Association, in an effort t0 
develop a formula whereby operations of 
the airline might be resumed. 

After having received President Tru- 
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JULY 25 has been set by the Veterans Administration 
as the final date for commencing training under the 
so-called “G. |. Bill of Rights’. They have also re- 
quested that widest possible publicity be given to all 
veterans entitled to educational benefits. YOU can 
help by reminding eligible employees te avoid losing 
these benefits through default. 


RESIDENT TRAINING -v. a. Approved—Elementary or 
Advanced—Transportation and Traffic Management—Day or 
Evening Classes—Chicago, Detroit, New York, Philadelphia— 
Thoroughly Practical Training—Rates—Claims—Transit—Routing— 
Demurrage — Export-Import — 1.C.C. Procedure, Etc. — Distin- 
guished Staff of Traffic Officials—Nationally Recognized Au- 
thentic Text Material. These are only a few of the many ad- 
vantages offered by the educational division of the Traffic 
Service Corporation. 

Write today for free informative booklet—no obligation. 


EDUCATIONAL DIVISION OF THE 


COLLEGE OF ADVANCED TRAFFIC 


Dept. VA4, 22 W. Madison St., Chicago 2, Ill. 
Dept. VA4, 201-11 Ford Building, Detroit 26, Mich. 


EXTENSION TRAINING —v. A. Approved—For those 


who are unable to attend the resident classes, practical train- 
ing is available by mail through our extension division. The 
student uses dozens of actual tariffs in solving the practical 
problems illustrating the principles contained in the text ma- 
terial. Each completed assignment is personally analyzed and 
graded by a faculty member who offers constructive comments 
on your work. Hundreds of successful graduates have proven 
the merits of this program. Extension courses are available 
through Chicago Extension Division as noted below. © 


TRAFFIC SERVICE CORPORATION 


ACADEMY OF ADVANCED TRAFFIC 


Dept. VA4, 253 Broadway, New York 7, N. Y. 
Dept. VA4, 1422 Chestnut St., Philadelphia 2, Penna. 


For extension courses write College of Advanced Traffic, Extension Div., Dept. VA4, 22 W. Madison St., Chicago 2, Ill. 
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man’s telegram urging that the pilots of 
United return to their jobs, Mr. Behncke 
was authorized by the striking pilots to 
dispatch the following telegram to 
President Truman: 

“We are able to inform you that after 
a conference, pilots of the United Air 
Lines have expressed a willingness to re- 
turn to the service of the line under 
a truce agreement. During this truce, 
conferences between the company and 
the pilots, assisted by a federal mediator, 
can be carried on to resolve the re- 
maining issues which precipitated strike 
action.” 

At the N.M.B., in Washington, it was 
stated on June 27 that the “truce” sug- 
gested in Mr. Rehncke’s telegram had not 
materialized because of unwillingness of 
the pilots to agree to a company pro- 
posal that operation of DC-6B aircraft 
be the first subject of discussion in the 
proposed conferences. The pilots, it was 
said, insisted on taking up several other 
matters of controversy in advance of 
consideration of the DC-16B question. 


500 Attend Conference of 
Three ‘Ops’ to Consider 


Proposal of Railroads 


As they met with their system 
chairmen, totaling about 500, in 
Washington, D.C., June 27, the heads 
of three rail operating employe un- 
ions whose disputes with the carriers 
remained unsettled issued a state- 
ment containing a charge that “the 
Administration has stamped the heel 
of government upon our neck and de- 
manded that we work under sub- 
standard conditions.” 


Joining in the statement were J. P. 
Shields, grand chief engineer of the 
Brotherhood of Locomotive Engineers; 
D. B. Robertson, president of the Broth- 
erhood of Locomotive Firemen and En- 
ginemen, and R. O. Hughes, president of 
the Order of Railway Conductors. 

They said that their general chairmen, 
comprising “policy committees” of the 
three unions, were holding separate 
meetings and that this was the first 
time they had met since they decided, 
last January, to reject the so-called 
“Steelman agreement” that was made 
public at the White House December 21, 
1950. Terms of the railroad proposal 
they had met to consider were not di- 
vulged. 

“The carrier proposal was made as a 
reply to our offer which was submitted 
on April 28,” the three brotherhood chiefs 
said. “Our suggested basis of settlement 
represents the extreme to which the ne- 
gotiating committees felt they could go 
in good conscience and in fairness to 
the employes they are authorized to 
represent. 

“From the earliest stages of our ne- 
gotiations, after returning to Washing- 
ton in January, it has been clear that 
the railroads feel wholly secure under 
the form of seizure that the government 
is exerting over the various systems. 

“This security is provided by the gov- 
ernment for rail management while at 
the same time the employes are shackled 





and prevented from using their economic 
strength. 


“There is evidence that the attitude 
of the Administration toward our case 
has impeded efficient functioning by the 
National Mediation Board. Evidence of 
that nature was offered before the Sen- 
ate labor committee. Although that 
committee has not officially reported, 
the unofficial version of its conclusions 
support the viewpoint that the processes 
of the railway labor act have been 
hampered. 

“Because rail management has been 
made to feel so secure that it need not 
bargain in good faith with us and be- 
cause the government has administered 
seizure without regard for the funda- 
mental issues, a profoundly dangerous 
influence is exerted upon rail labor 
morale. This combination of adverse 
attitudes on the part of management 
and the Administration imposes slave 
labor conditions upon us when almost 
two thousand of our members are fight- 
ing in the armed forces against aggres- 
sion and tyranny and for the preserva- 
tion of the same ideals of freedom and 
equality which are being denied to us 
at home. 

“Furthermore, this disregard for em- 
ploye morale is displayed at an hour 
when our nation stands in need of all- 
out cooperation between labor, manage- 
ment and government. 

“Thus it seems that the Administra- 
tion has singled out our members for 
purposes that it either cannot or will 
not make clear. The Administration has 
stamped the heel of government upon 
our neck and demanded that we work 
under sub-standard conditions. 

“The Administration not only takes 
from us that which we have—the right 
to strike—it also takes from us that 
which we have not, the 40-hour week 
without loss of 48 hours’ pay. And it 
takes that 40-hour week from us while 
75 per cent of our fellow railroad work- 
ers and most other American industrial 
employes are enjoying it. 

“Even our home life is imperiled by 
the railroads’ proposed rules changes. 
The Administration supports rail man- 
agement in the demand for interdivi- 
sional runs. That rule would uproot 
thousands upon thousands of engineers, 
firemen and conductors and make them 
lead the lives of gypsies, operating their 
trains through their present home ter- 
minals and to far-away foreign terminals 
where they may be held at greatly in- 
creased personal expense. Those ex- 
penses will be so great that they more 
than wipe out any wage increases con- 
tained in the present offer. 

“At the same time, there has been an 
absolute refusal to correct glaring wage 
inequities now borne by road conductors, 
despite a national policy to eliminate 
such unequal conditions. ‘i 

“Such is the situation which the 
negotiating committees faced with pa- 
tience and perseverence. The com- 
bined opposition of management and 
Administration has tested to the limit 
every resource at their command.” 





‘Union Shop’ Issue and N.M.B. 


Services of the National Mediation 
Board have been invoked by 17 cooperat- 
ing unions of non-operating railroad 
employes in connection with the move- 
mént by those brotherhoods for estab- 
lishment of agreements with the rail- 
roads covering inclusion of “union shop” 





and “union dues check-off” provisions 
in their contracts with the carriers. Au- 
thority for inclusion of such provisions 
in agreements between the unions and 
the railroads was contained in legisla- 
tion enacted at the close of the Eighty- 
first Congress (T.W., Feb. 10, p. 63). The 
appeal by the unions to the N.M.B. fol- 
lowed negotiations between them and 
representatives of individual carriers. 


Army Order Effectuates 


B.R.T. Wage Increases 


The Department of the Army has 
issued its general order No. 4 in con- 
nection with its operation of the nation’s 
railroads, making effective as of 4 p.m. 
(E.D.T.), June 13, “all of the adjust- 
ments in wages and working conditions” 
set forth in the agreements reached on 
May 25 between the Brotherhood of 
Railroad Trainmen and the railroads 
(T. W., June 2, p. 55). 


The general order, signed by Assistant 
Secretary Karl R. Bendetsen, of the 
Army Department, was published in the 
June 26 issue of the Federal Register. It 
was pointed out in the order that the 
President’s executive order of August 25, 
1950, directing the Army Department 
to assume possession, control and op- 
eration of the railroads had been issued 
to avert strike action on the part of the 
Order of Railway Conductors and the 
B.R.T., and that “the dispute between 
the roads and the Order of Railway 
Conductors has not been resolved.” 





R.R.B. Summarizes Benefits 
As July 1 Starts New Year 


For the benefit of railroad workers 
who have never applied for unemploy- 
ment or sickness benefits and who may 
be eligible in the new benefit year which 
begins July 1, the Railroad Retirement 
Board has issued a summary of the 
requirements for such benefits. 


Unemployment and sickness benefits 
can be paid only to “qualified employees” 
—that is, to persons who earned at least 
$150 in railroad employment in the 
calendar year 1950, according to the 
board. 

To claim unemployment benefits, one 
must be unemployed, and ready, willing, 
and able to work. He must register with 
a railroad unemployment claims agent, 
who will help fill out the application 
and claim forms. Registration is usually 
required only once a week. 

To claim sickness benefits, one must 
be sick or injured and unable to work. 
He must complete an application for 
sickness benefits, and his doctor must 
complete a statement. of sickness which 
is part of the application form. ApP- 
plication blanks can be obtained from 
employers, labor organization officials, 
or any R.R.B. office, and the completed 
form should be mailed promptly to the 
board office to which it is pre-addressed. 


“To avoid loss of benefits because of 
late filing, you should mail your applica- 
tion not later than the seventh day, 
says the board. “Sickness benefits may 
be paid for a day claimed as a day ° 
sickness only if the statement of sickness 
is filed within 10 days.” 

The certificate of service months and 
wages (Form BA-6) for 1950 should b& 
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attached to the first application filed 
in the benefit year, whether for unem- 
ployment or sickness benefits. 


The amount of benefits received will 
depend on the length of time of sickness 
or unemployment and on the daily bene- 
fit rate. The rates range from $1.75 for 
employes who earned from $150 to $199 
in 1950, to $5 for those who earned $2,- 
500 or more. 

“In the first 14-day registration period 
in the benefit year in which you have 
seven or more days of unemployment, 
you will be paid for all days over seven; 
in all later periods, for all days over 
four,” says the board. “Sickness bene- 
fits are figured in the same way. Each 
type of benefit is payable for a maximum 
of 130 days in the benefit year. 

“Neither unemployment nor sickness 
benefits are payable for any day for 
which you receive wages, salary, pay for 
time lost, vacation pay, or other re- 
muneration. However, payments under 
private accident or health insurance 
policies, or from the relief department 
of a railroad, will not affect sickness 
benefit payments. 


TRANSPORTATION 
STATISTICS 
free en AUR, 


Dun & Bradstreet Chart 
Shows Growth in Nation’s 
Freight Carrying System 


The growth in the nation’s trans- 
portation facilities from 1940 to 1950 
is the subject of a chart, “The US. 
Freight Carrying System, 1940 vs. 
1950,” published by Dun & Brad- 
street, Inc., New York City. 


The chart shows the changes in carry- 
ing capacity and types of equipment for 
the various types of carriers, and points 
out that in 1950 the volume of traffic 
carried exceeded the 1940 level by about 
44 per cent. 

“All carriers registered gains in volume 
of traffic carried over this 10-year period, 
with the railroads still getting the biggest 
slice of the percentage pie—nearly one- 
half,” Dun & Bradstreet says. 

“The trend has been toward more in- 
tensive use of all means of transporta- 
tion—more trucks per mile of highway, 
more locomotives per mile of track, more 
barrel capacity per mile of pipeline. 
Air transportation gained nearly ten 
times as much freight carrying capacity 
with almost twice as many miles of es- 
tablished route. Total railroad track 
mileage has actually decreased as cer- 
tain less profitable branch lines have 
been | eliminated, although the total 
tractive capacity of the railroads has 
increased. The most notable shift in 
the railroad industry has been from 
steam power to diesel power which now 
Provides over one-third of the total 
engine capacity.” 

National expenditures for all types of 
transportation—passenger and freight— 
totaled $47,000,000,000 in 1950, or one 
dollar out of every five of the national 
income, Dun & Bradstreet estimated. 

The U.S. transportation system has 











been a primary factor in the develop- 
ment and unparalleled prosperity of this 
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country,” according to a legend on the 
chart. “Today, it represents one of this 
country’s most important defense assets. 
Paralysis of transport services con- 
tributed to the collapse of France in 
1940, and led to the attrition and even- 
tual defeat of Germany. 

“Our own gasoline shortage had a 
direct relationship to the vulnerability 
of ocean transport. And, although our 
domestic security is buttressed by the 
world’s most highly developed transpor- 
tation system, military hazards to all 
types of carriers exist. The maintenance 
and continued development of this sys- 
tem are vital to our national health.” 


Growth in Traffic Volume 


According to the chart, the ton-miles 
of traffic carried by the nation’s railroads 
increased from 373.3 billion in 1940 to 
588.5 billion in 1950; for highway car- 
riers, from 50.0 billion ton miles in 1940 
to 102.8 billion ton miles in 1950; for 
the water carriers, from 361.5 billion in 
1940 to 403.0 billion in 1950; for the pipe- 
lines, 59.3 billion in 1940 to 124.0 billion 
in 1950; and for the airlines, .014 billion 
ton miles in 1940 to 0.3 billion ton miles 
in 1950. 


The railroads’ share of the total traffic, 
based on ton-miles carried, increased 
from 44.22 per cent in 1940 to 48.29 per 
cent in 1950, according to the chart. The 
highway carriers increased their share in 
the decade from 5.93 per cent to 8.44 
per cent; the pipelines, from 17.02 per 
cent in 1940 to 10.18 per cent in 1950; 
the airlines, from .001 per cent in 1940 
to .02 per cent in 1950. Only the water 
carriers suffered a competitive loss, their 
share of the total traffic dropping from 
42.82 per cent in 1940 to 33.07 per cent 
in 1950. 


Freight Car Capacity 


Freight car capacity of the nation’s 
railroads expanded from 82,200,000 tons 
in 1940 to 90,400,000 tons in 1950, and 
total rail engine capacity from 1,067,000 
tons in 1940 to 1,168,000 tons in 1950,-ac- 
cording to the chart. In the same 
period, the nation’s truck fleet grew from 
4,540,000 units in 1940 to 8,198,500 units 
in 1950. The 100,156 miles of pipe lines 
existing in 1940 had expanded to an 
estimated 158,080 miles in 1950. 


Copies of the chart may be obtained 
from Dun & Bradstreet. 


Car Surplus and Shortage 
Up in Week Ended June 16 


US. railroads reported an average daily 
surplus of 22,424 freight cars and an 
average daily shortage of 8,995 freight 
cars for the week ended June 16, accord- 
ing to the car service division of the 
Association of American Railroads. 


The surplus represented an increase of 
976 cars over the previous week’s daily 
surplus average of 21,448 cars, while the 
shortage was 488 cars greater than the 
daily average reported for the week 
ended June 9. Included in the surplus 
were 15,648 plain box cars, most of which 
were being held for movement of the 
delayed winter wheat harvest in the 
southwest. Also reported as _ surplus 
were 5 auto box cars, 125 gondola, 13 
hopper, 1,674 stock, 4,707 refrigerator, 12 
flat, and 240 miscellaneous cars. 

The total daily average shortage for 


the week ended June 16 consisted of 
3,122 plain box cars, 20 auto box, 3,708 
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gondola, 1,313 hopper (includes 52 coy- 
ered), 34 stock, 734 flat, and 64 miscel- 
laneous cars. 


F.R.P. Contrasts Rail Net 
Of 4.52 Per Cent With That of 


17 Per Cent of Manufacturers 


“Although the net income of Class 
I railroads in the United States was 
79 per cent greater in 1950 than in 
1949, the rate of return on the invest- 
ment amounted to only 4.52 per cent, 
the Federation for Railway Progress’ 
annual report of the industry re- 
veals,” says the federation. “In con- 
trast, 1,700 manufacturing firms last 
year had a net return of 17 per cent, 
or almost four times that of the rail- 
roads. 


“The operating statement in the fed- 
eration’s report shows that rail income 
increased from $8,951 million in 1949 
to $9,913 million in 1950, almost 11 per 
cent. During the same period expenses 
increased slightly more than 4 per cent. 
Net income last year was $738 million. 
The net investment in the industry was 
$23,970 million. 


“The report states that the improve- 
ment in the railroads’ position in 1950 
was chiefly due to the beginning of in- 
dustrial mobilization in the second half 
of the year but that they would have been 
able to have done much more for their 
owners, the general public and even for 
the government if they were not ham- 
strung by so many official rules, regula- 
tions and interferences.” 


Canadian Carloadings Rise 
6 Per Cent in June 16 Week 


Revenue freight loaded on Canadian 
railways totaled 84,874 cars the week 
ended June 16, according to the Domin- 
ion Bureau of Statistics, Ottawa, Canada. 
This was a record for the period under 
review, representing an increase of 4,996 
cars or 6.3 per cent over the correspond- 
ing week last year. 


“Volume was heavier in both the east- 
ern and western divisions, with the east 
up from 54,834 to 58,112 cars, or by 6 
per cent, and the west totaling 26,762 
cars against 25,044 cars one year earlier 
as grain shipments advanced consid- 
erably, said the bureau. 


“Foreign connections supplied 34,108 
cars during the week under review com- 
pared with 32,618 cars in 1950, a better- 
ment of 4.6 per cent. Trade between 
Canada and the United States continues 
active. 

“Commodity groups posting gains 
over the same week of last year in- 
cluded grain for which the national 
total was 8,004 cars versus 5,210 cars one 
year ago, up 2,794 cars, and grain prod- 
ucts which rose from 2,377 to 2,912 cars. 
Fresh fruits improved 10 cars while veg- 
etables were up 136 cars to 404 for the 
week. Fresh meats totalled 524 cars or 116 
more than last year. The mining industry 
was more productive in toto shippins 
4,329 cars of eres against 3,688 while 
base bullion increased 27 cars to 583 and 
building products were up from 5,435 
to 5,848 cars. Coal and coke, howevél, 
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were under 1950 volume with coal off 296 


carloads to 5,307. 


“In the forestry group pulpwood was 
2,670 cars above last year at 6,746 while 
logs were up slightly. Woodpulp and pa- 
per shipments increased by 235 cars to 
4504. Lumber, meanwhile, was down 
from 5,631 to 5,168 cars. Gasoline and 
petroleum oils filled 4,786 cars against 
4,520 but crude continued sharply lower 
at 375 against 1,324 cars in the prepipe- 
line era. Iron and steel products re- 


‘quired 2,213 cars or 315 above the same 


week last year and implements rose by 
58 carloads to 830 for the period. Autos 
and trucks, with demand slackening, 
dropped from 1,805 to 1,440 carloads. 
Some plant shutdowns are scheduled un- 
til excessive inventories are reduced and 
loadings will suffer. Fertilizers were up 
117 cars to 476. Miscellaneous manufac- 
tures totalled 6,502 cars for a gain of 
434 cars but L.C.L. shipments sagged 
from 17,888 to 16,545 cars. 

“Cumulative totals for the majority of 
commodities are well above 1950 and the 
grand total to June 16th stands at 
1,878,787 cars compared with 1,712,272 
cars last year and 1,738,299 cars in the 
first 24 weeks of 1949. In the same com- 
parison, receipts from foreign connections 
totalled 856,999 cars, an increase of 124,- 
104 cars over 1950 and 97,176 cars better 
than in the corresponding period of 
1949.” 





NEW SERVICES 
AND PRODUCTS 





Traffic Service Awards 
Given N.I.A.A. Publications 


Presentation of the annual N.I.A.A. 
Traffic Service awards for chapter pub- 
lication excellence was made by Emil G. 
Stanley, executive vice-president and 
secretary of the Traffic Service Corpora- 
tion, Chicago, at the opening session of 
the National Industrial Advertisers As- 
sociation annual convention, June 25, in 
me Waldorf-Astoria Hotel, New York 

ity. 

First award in cash and a framed cer- 
tificate were accepted by Don Poor, pres- 
ident of the Chicago chapter. P. J. Des- 
mond, editor of the chapter’s prize-win- 
ning publication, “Copy,” received an 
appropriately inscribed gold watch. 

The second prize in cash and a cer- 
tificate went to thegCleveland chapter’s 
paper, “The IMC Reporter,’ and were 
accepted by Richard P. Dodds, chapter 
president. H. T. S. Heckman, Cleveland 
editor, received a gold watch. An hon- 
orable mention certificate was presented 
the Rockford (IIl.) chapter’s paper, 
“RIM News,” and was accepted by Earle 
A. Schroeder, chapter president; the 
Rockford chapter’s editor, Noel D. 
ODaniell, was presented with a watch. 

Judging of the chapter publications 
Was done in Chicago, June 6. The three 
judges were Dean Earl English, Univer- 
Sity of Missouri, school of journalism, 
Columbia; Professor Reynold Seitz, 
Northwestern University, journalism 
Senool, Chicago, and Professor Lester 
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Hawkes, journalism school, University of 
Wisconsin, Madison. Twelve chapter 
papers competed for the awards. 


Pan American Bermuda Service 


The start of the fifteenth successive 
year of Clipper service between the 
United States and Bermuda will be ob- 
served June 18 by Pan American World 
Airways, “the airline that blazed the air 
trail to the islands,” Pan American an- 
nounces. 


“During the uninterrupted run of trips, 
through peace and war, approximately 
258,620 passengers will have been carried 
by Pan American since the inaugural 
flight in 1937,” it adds. “This total far 
exceeds that of any other airline. The 
traffic for this year is expected to be 
higher than even 1950’s record-breaking 
total of 46,500. Traffic figures for the 
first five months of 1951 were running 
about 75 per cent over last year and 
that ratio was expected to hold generally 
through the year. 

“Pan American’s total was 4,179 more 
than the 42,321 passengers carried be- 
tween the United States and Bermuda 
last year by ships.” 


T.W.A. Travel Award 


The American Society of Travel Agents, 
through its president, A. L. Simmons, has 
commended Trans World Airlines for 
its accomplishments in broadening “the 
travel horizons of people everywhere.” 
The award was presented to Ralph S. 
Damon, president of TWA, by William F. 
McGrath, executive vice-president of 
ASTA, at TWA’s National Broadcasting 
Co. radio show, June 3, “Mr. and Mrs. 
Blandings.” Mr. Damon accepted the 
commendation for TWA and, in effect, 
for the “scheduled airlines of the world.” 

“We are grateful for the part travel 
agents have played in helping us further 
world understanding through travel,” 
said he. ‘ 


HIGHWAY 


Davidson Opens New Freight 


Truck Terminal in Richmond 


The Davidson Transfer & Storage Co., 
Baltimore, Md., has announced the open- 
ing, July 2, of a new freight terminal in 
Richmond, Va. 

The new terminal is in the recently 
developed Ninth Street Road area, 
where more than four acres have been 
purchased by the Davidson firm. The 
building fronts on the parkway, near 
the corner of Bruce St., in the 1600 
block. 

“A spacious air-conditioned dormitory, 
providing sleeping quarters for road 
drivers, is a feature of the building,” 
says the company. “The large, covered 
docks will accommodate units on three 
sides of the building, while more than 
100 units can be parked in the yards 
without crowding. A large truck scale 
has been installed to check axle loads. 

“Every detail has been planned with 
the objective of expediting the handling 
of general commodities through the new 
terminal. All freight will be docked on 
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work-lifts, palletized for quick transfer. 
New operating efficiencies will save 
many hours in handling the large vol- 
ume of inter-city freight, over the 
Davidson system, from New York to 
Richmond. 

“District manager of the Richmond 
operation is Roy T. Clarke. A. Bernard 
Clay, Jr., is district sales manager and 
Buck Edwards is operations manager.” 


Wages, Hours of Truck Drivers 


Ewan Clague, Commissioner of Labor 
Statistics, Bureau of Labor Statistics, 
U. S. Department of Labor, has an- 
nounced that the publication, “Union 
Wages and Hours; Motortruck Drivers 
and Helpers, July 1, 1950,” may be ob- 
tained at 20 cents a copy from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington 25, 
BD. C. 


Rail Equipment Orders, 
Deliveries Announced 


By Several Railroads 


The Pennsylvania Railroad an- 
nounced June 21 it had received final 
deliveries on the 62 road freight diesel 
locomotives, and the nine road pas- 
senger diesels, ordered last August. 
In addition, 111 of the 143 switching 
diesels in the order have been re- 
ceived; of the remaining 32, 10 will 
be delivered this month and the bal- 
ance by October. 


The Pennsylvania now has in service 
77 road passenger diesels and 172 road 
freight diesels, and is performing 79 per 
cent of its passenger service and 56 per 
cent of its freight service, by either elec- 
tric or diesel locomotives. When all the 
switchers are received, 76 per cent of 
switching service will be handled by these 
types of locomotives. Deliveries are be- 
ginning this month on the Pennsyl- 
vania’s latest order for 132 additional 
road passenger, road freight, road switch- 
ing and yard switching diesels. By the 
end of 1951, it is expected that 10 road 
locomotives and 25 switchers of this order 
will be in service, with the balance de- 
livered in the first half of 1952. When 
this order is filled, the Pennsylvania will 
have 1,168 diesel locomotives generating 
2,314,170 horsepower. 

Five new diesel-electric locomotives for 
the Western Pacifi€ Railroad Co. have 
been delivered, it is announced by H. C. 
Munson, vice-president and_ general 
manager. The switching locomotives aré 
products of the American Locomotive Co. 
in Schenectady, N.Y. and bring to 14 the 
number of Alco-GE switching locomo- 
tives operated by Western Pacific. Gen- 
eral Motors’ Electro-Motive Division 
manufactured the road diesels which now 
number 24 freight and 5 passenger or 29 
of that company’s make on the property. 

The Wabash Railroad has ordered 
1,000 A.C.F. standard box cars, of 50-tons 
capacity, from the American Car and 
Foundry Co. Construction will take plact 
at A.C.F.’s St. Louis freight car plant. 

The first of a lot of 25 cars which the 
Bangor and Aroostook Railroad is Ire 
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building for the General American 
Transportation Corporation moved from 
Houlton June 20, carying potatoes to 
Newark, N.J. These 25 cars, owned by 
the General American Transportation 
Corporation, are a trial order for Ban- 
gor and Aroostook shops. The cars re- 
ceived at the shops were stock cars and 
are being rebuilt at Derby into refrig- 
erator Cars. 


The board of directors of the Frisco 
Railway has authorized the purchase of 
37 diesel locomotives, thus enabling com- 
plete dieselization of the railroad by 
early 1952, President Clark Hungerford 
has announced. 


Delivery of the 37 new locomotives, 
expected within the next 10 months, will 
bring the number of diesels owned by 
the Frisco to 407. These will replace a 
total of 543 steam locomotives which 
were in operation at the time the Frisco 
began its all-out diesel program in 1947. 
Of this number, 180 already have been 
disposed of. A total of 318 diesels of all 
types now are in service. 


The Frisco purchased its first diesel 
locomotive in 1941, but. it was not until 
1947 that the diesel program began in 
earnest. In 1948 a total of 86 units was 
purchased; in 1949, 64 more were added; 
and in 1952, 72 units were bought. 

The Baltimore and Ohio Railroad has 
authorized the building of 1,000 box cars 
in the company’s own shops, according to 
an announcement made by President 
Roy B. White. The cars will be of all 
steel construction and of 50-ton capacity. 

The Baltimore and Ohio Railroad Co. 
has announced that orders have been 
placed for an additional 44 diesel-electric 
units. Thirty-nine of these will be freight 
units and five will be road switchers. 
The Electro-Motive Division, General 
Motors Corporation, will construct 27 
units, the American Locomotive Co. will 
construct 9 units and the Baldwin-Lima- 
Hamilton Co. will construct 8 units. The 
Baltimore and Ohio and its subsidiaries, 
The Baltimore and Ohio Chicago Ter- 
minal Railroad Co. and the Staten Island 
Rapid Transit Railway Co. now operate a 
total of 631 diesel-electric locomotives. 
This total includes 66 passenger units, 
292 freight units and 273 switch units. 


Carolina & Northwestern 
To Operate Leased Lines 


“Tn the interest of better coordination 
of service and corporate simplification, 
the Carolina and Northwestern Railway 
Co. will lease and operate, effective on 
July 1, the lines of railroad of the Blue 
Ridge Railway Co., the Danville and 
Western Railway Co., the High Point, 
Randleman, Asheboro and Southern 
Railroad Co., and the Yadkin Railroad 
Co.,” it has announced. 

“With its leased lines the Carolina and 
Northwestern Railway Company will 
comprise 284.50 miles located in Virginia 
and the Carolinas. Its operations will 
continue under the general supervision 
of M. H. Ramsey, vice-president, with 
headquarters at Charlotte, N. C. 

The new railroad, as _ constituted 
after July 1, will furnish improved serv- 
ice to all of the patrons of the present 
lines, and no change in operation is con- 
templated. 

_ “The Blue Ridge Railway Co., which 
. perates between Belton and Walhalla, 
©. C., will become the Anderson Division 


of ~~ Carolina and Northwestern Rail- 
way Co. 


“The Danville and Western Railway 
Co. operating between Danville and Mar- 
tinsville-Fieldale, Va., with a branch to 
Leaksville, N. C., will become the Mar- 
tinsville Division of the Carolina and 
Northwestern Railway Co. 

“The High Point, Randleman, Ashe- 
boro and Southern Railroad Co. operat- 
ing between High Point and Asheboro, 
N. C., will become the Asheboro Division 
of the Carolina and Northwestern Rail- 
way Co. 

“The Yadkin Railroad Co. operating 
between Salisbury and Albemarle, N. C., 
with a branch to Badin, N. C., will be- 
come the Albemarle Division of the Caro- 
lina and Northwestern Railway Co. 


“The present Carolina and Northwest- 
ern Railway Co. operating between Ches- 
ter, S. C., and Lenoir, N. C., will be op- 
erated as the Lenoir Division. 


“It is anticipated that the railroad 
will eventually be completely dieselized. 
At present all of the Divisions are diesel- 
ized except the Albemarle Division, 
for which diesel power is on order, and 
the Asheboro Division, which will be 
dieselized if justified by future traffic.” 





Soo Line Conducts 
Educational Tour for 


Its Sales Representatives 


An educational tour for the benefit 
of its selling forces began at Chi- 
cago, June 9, when 60 Soo Line sales 
representatives from company offi- 
ces in the United States and Canada 
gathered to attend school sessions in 
a “School on Wheels” where the 
representatives were taught new 
sales ideas by traffic department offi- 
cials while they rode,—absorbed first- 
hand knowledge of company facili- 
ties in the following six days and 
viewed a good portion of the railroad. 


Plans for the tour were made by W. 
W. Kremer, vice-president traffic. Mem- 
bers of both section of the traffic de- 
partment, sales and rates, accompanied 
the group and took part in the lecture 
and study periods. The group had 
specially assigned sleeping cars and 
diner. 

The tour, covering approximately 2,500 
miles, took the representatives from 
Chicago the night of June 9 to St. Paul. 
Following inspection of railroad facili- 
ties in this large upper midwest ter- 
minal, including the Midway District 
and South St. Paul, the party left for 
Sault Ste. Marie. There they obtained 
first-hand information on the handling 
of freight moving between the United 
States and Canada. 

The party also went to Duluth to in- 
spect the huge iron ore, coal and mer- 
chandise stocks, warehouses and grain 
elevators and railroad and steamship 
facilities at both Duluth and Superior; 
Thief River Falls in the Red River Val- 
ley; the Garrison Dam, the world’s 
largest earth-filled dam now under con- 
struction at Riverdale, N.D., and served 
by the Soo Line through its connection 
with the Government Access Railroad; 
the North Dakota lignite coal bearing 
lands, and returning, stopped at Minne- 
apolis where the company’s facilities 
and offices were inspected. 

As a prelude to the tour Mr. Kremer 
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issued an informative booklet entitled 
“Trafficscope.” He said its contents would 
provide the representatives “a _ solid 
foundation on which to build a wall of 
knowledge that will prove beneficial in 
contacts with company customers.” 





Union Pacific Pursues 
Livestock Loss-Damage 


Prevention Program 


E. G. Reed, general livestock agent 
of the Union Pacific, Omaha, Neb., 
has announced that, in pursuance of 
its policy to reduce freight loss and 
damage, the U. P. this year is direct- 
ing special attention toward the safe 
shipment of livestock. 


Figures compiled by Union Pacific’s 
general claims department, it is stated, 
reflects the results of efforts toward-re- 
ducing loss and damage in all categories 
carried out under the direction of O. J. 
Wullstein, general claims agent at the 
U. P. Omaha headquarters. These show 
that from an all-time high cash payout 
in 1948 a reduction of 31.1 per cent was 
effected by the end of 1950. In claims 
submitted, the reduction was 32.1 per 
cent from the all-time high year of 1947 
to the end of 1959. 

“Union Pacific’s special project (live- 
stock) follows close on the heels of the 
reorganized National Live Stock Loss 
Prevention Board, now known as Live- 
stock Conservation, Inc., with headquar- 
ters in Chicago,” it is stated. 

The U. P.’s program, it is stated, is ad- 
vancing on five fronts: (1) ground roots 
education of railroad employes handling 
livestock; (2) inspection leading to im- 
provements in construction of stockyards; 
(3) and (4) multi-million dollar stock 
car project, and (5), distribution of book- 
lets entitled “Livestock,” two chapters of 


which are devoted to livestock shipping 


and loss prevention. 


WATER 


Boston Port Revenues, 


Tonnage Increase 


Revenue of the Port of Boston Author- 
ity for the first five months of the year 
was $74,575.15 greater than for the same 
months of 1950, it was announced by 
Port Director John M. Bresnahan. 

Revenue through May 31 was $279,- 
132.86 as compared to the $204,557.71 
received in the same period last year, 
a gain of 36 per cent. Revenue for the 
month of May was $58,760.60, an in- 
crease of $5,806.76 over the $52,593.84 
received in May, 1950. 

Foreign cargoes in March showed in- 
creases in both import and export cate- 
gories over the same month a year ago. 
Imports were up. 110,965 tons from 
399,883 tons to 510,848 tons, while ex- 
ports increased 8,640 tons from 28,314 
tons to 36,954 tons, Director Bresnahan 
announced. 

Total port trade for March increased 
241,942 tons from 1,636,264 tons to 1,- 
878,206 tons. Total port trade from 
January through March was 975,034 tons 
higher than that for the same period of 
1950, with tonnage rising from 4,748,369 
to 5,723,403 tons. 
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Appointment of Robert A. Trovillion 
as assistant vice-president of the Illinois 
Central Railroad, with headquarters in 
Chicago, _ effective 
July 1, has been 
announced by Roy 
E. Barr, vice-presi- 
dent. Mr. Trovil- 
lion has been gen- 
eral traffic manager 
since September, 
1945, in charge of 
the road’s rate de- 
partment. A native 
of Golconda, Ill., he 
entered service of 
the railroad in 1905 
as a stenographer 
in the office of the 
assistant general freight agent in St. 
Louis. After various promotions there, 
he advanced to the general freight office, 
Chicago, in 1916. Following service in 
World War I, he returned to the Illinois 
Central as chief clerk in the general 
freight office, becoming assistant gen- 
eral freight agent in 1921 and general 
freight agent in 1935. Subsequent pro- 
motions carried him to positions of as- 
sistant freight traffic manager in 1931, 
freight traffic manager five years later, 
and general traffic manager in 1945. He 
is a member of the Traffic Club of Chi- 
cago. 


R. A. Trovillion 


Ne * oo 


Allan K. Heaton has resigned his posi- 
tion as assistant general freight agent of 
the Missouri Pacific Lines at St. Louis 
to become associated with the General 
American-Evans Co., with headquarters 
in Detroit. With the railroad con- 
tinuously since 1915, except for two brief 
furloughs, Mr. Heaton recently has been 
serving as liaison officer and chief of 
the transportation and communications 
midwest regional office of the Federal 
Civil Defense Administration. 


* *x a 


W. H. Wiley has been promoted from 
traveling freight and passenger agent to 
commercial agent of the Missouri- 
Kansas-Texas Railroad at Kansas City, 
succeeding M. A. Hutson, who was re- 
cently made assistant general freight and 
passenger agent at Tulsa, Okla. Mr. 
Wiley has been succeeded in his former 
post by Frank M. Davis, who has. been 
city freight agent in Kansas City since 
1942. Taking Mr. Davis’ former posi- 
tion is J. G. Murray, heretofore general 
clerk in the Katy’s traffic department in 
Kansas City. 

a * oo 

James R. Doyle has been appointed 
Ohio sales manager for Foster Freight 
Lines, Inc. Mr. Doyle was formerly in 
charge of the company’s Cincinnati ter- 
minal. He has been succeeded in that 
position by Edwin C. Cordie, who has 
been associated with the company for 
several years at Cincinnati. Charles E. 
Pfeiffer, formerly associated with Motor 
Express, Inc. of Indiana, serving as treas- 
urer for the past seven years, has joined 
Foster Freight Lines as Chicago terminal 
manager. 

* * * 

M. O. Truitt has been appointed gen- 

teral claim agent for the Frisco Railway, 
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with headquarters in Springfield, Mo., ef- 
fective July 1, succeeding W. D. Steele 
who retired June 30 after 42 years of 
service. Mr. Truitt was formerly assist- 
ant general claim agent at Springfield. 
Appointed to this position is J. H. Good- 
rich, formerly claim agent at Memphis. 
H. W. Westbrooke also is an assistant 
general claim agent at Springfield. Other 
promotions, effective July 1, include: Joel 
H. Johnson to succeed Mr. Goodrich at 
Memphis; R. C. Dodd, claim agent at 
Amory, Miss., to succeed Mr. Johnson at 
Memphis; and D. A. Sweet, claim agent 
trainee, to succeed Mr. Dodd as claim 
agent at Amory. 
cs cs * 

James R. Riley has been reelected 
president of Suburban Motor Freight, 
Inc., Columbus, O. He has been chief 
executive of the 35-year old company for 
20 years. Mr. Riley heads the Highway 
Transportation Institute of Ohio and was 
recently elected to the board of the 
Columbus Chamber of Commerce. 

* * * 


Robert R. Johnson has joined Navajo 
Freight Lines as assistant general sales 
manager with headquarters in San Fran- 
cisco, Calif. Active in motor freight 
since 1937, Mr. Johnson is a member of 
the National Defense Transportation 
Association, Oakland Traffic Club and 
Pacific Traffic Association. 


* * * 


Hayes Dever, secretary and director 
of public relations of Capital Airlines, 
Washington, D.C., has been elected 
chairman of the public relations ad- 
visory committee of the Air Transport 
Association of America. 

* * * 

H. A. McKean, of Syracuse, N.Y., for- 
merly regional representative in central 
and northern New York for New York 
Good Roads Association, has been named 
executive vice-president of the New York 
State Motor Truck Association, Lester 
Boyce, president of the association and 
Boyce Motor Lines, Inc. of Canandaigua, 
has announced. Mr. McKean will main- 
tain headquarters in Syracuse. 

aK % * 


James J. Galligan has been promoted 
from assistant general freight agent to 
assistant freight traffic manager of the 
Lehigh Valley Railroad, with headquar- 
ters in New York City, succeeding Ira S$. 
Auch, who recently retired under the 
company’s pension rules. Mr. Galligan 
began his Lehigh Valley career in 19117 
after a brief association with the Penn- 
sylvania Railroad. 

a a aE 

The Southern Railway System has an- 
nounced several changes in personnel of 
its freight traffic department, effective 
July 1, which include promotion of Har- 
old M. Sandiford from commercial agent 
to district freight agent at Augusta, Ga. 
succeeding Robert B. Arthur, who % 
retiring after more than 47 years of 
service. Ben L. Skinner, commercial 
agent at Savannah, Ga., becomes com- 
mercial agent at Augusta, succeeding Mr. 
Sandiford. Hayward D. Luckett, Jr. 
rate clerk in the office of executive gen 
eral agent at Jacksonville, Fla., is pro- 
moted to commercial agent at Savannah, 
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succeeding Mr. Skinner. Effective the 
same date, Guy D. Taylor was promoted 
from commercial agent at Columbia, 
S.C., to district freight agent at Greens- 
boro, N.C., succeeding W. T. Carpenter, 
Jr., who has been furloughed for mili- 
tary service. W. Bryant Smith, rate 
clerk at Columbia, has been promoted 
to commercial agent, succeeding Mr. 
Taylor. 


a * 

Albert G. Cassell has been appointed 
traveling freight agent for the Kansas 
City Southern Lines, with headquarters 
in Fort Worth, Tex. 

* 


ae * 


R. A. Larsen has been appointed gen- 
eral agent of the Grand Trunk Western 
—Canadian National Railways at Omaha, 
Neb., succeeding L. M. Taylor, who has 
been transferred to Mason City, Ia. 

* * a 


E. G. Baker, supervisor, Service Pipe 
Line Co., Tulsa, Okla., has been named 
assistant chief of the transportation ma- 
terials branch of the Petroleum Admin- 


NEWS OF 
TRAFFIC CLUBS 


J.*W. Hoover, general traffic manager 
of United States Steel Co., is the new 
president of the Traffic Club of Pitts- 
burgh. Other offi- 
cers of the club, or- 
ganized in 1902, in- 
clude W. M. John- 
son of Gulf Oil 
Corporation, R. W. 
Bramwell of Pitts- 
burgh & West Vir- 
ginia Railway Co., 
and I. G. Hodil of 
St. Louis South- 
western Railway 
Co, who were 
elected vice-presi- 
dents; S. H. Verner 
of Pittsburgh & 
Lake Erie Railroad, who was reelected 
secretary, and ‘A. A. Lamark of Grace 
Line, Inc., who became treasurer. The 
following were named to the board of 
governors: W. J. Brown, Bethlehem 
Steel Co.; J. F. Davis, Babcock & Wilcox 
Tube Co.; R. E. Jones, Jr., H. J. Heinz 
Co.; A. C. Roy, Eastern Gas & Fuel 
Associates, and H. A. Leech, Chesapeake 
& Ohio Railway Co. The club is now 
making plans for its annual invitational 
outing at the Pittsburgh Field Club 
July 19, with J. P. Gilbert, of the Akron 
& Southern Railroad, as chairman. 

* ok * 

The Chicago Transportation Club will 
hold its annual basket picnic on July 
15 at Camp Hoffman, Park Ridge, IIl. 
Children under 15 years of age will be 
admitted free. There will be a variety 
of sports events and prizes 

* * + 


J. W. Heover 


The Traffic Club of Washington, D.C., 
has set July 14 as the date for its fifth 
annual fishing party at Breezy Point, 
Md. Ted Mappes is in charge of ar- 
rangements. 

* * * 

The Oakland (Calif.) Traffic Club has 
included on its calendar of coming events 
the following: July 17, fathers, and 
children’s night, Cecil Ninas, chairman; 
September 9, annual picnic at Linda 
Vista Park, Cliff Reeves, chairman; and 
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istration for Defense. A specialist in 
job evaluation studies and material allo- 
cation, Mr. Baker served with the gov- 
ernment as an expediter of materials for 
construction of oil pipe lines in World 
War II. 

os K * 

Archie McDuffie has succeeded Sam 
Wilhite as secretary of the Mississippi 
Public Service Commission. 

* + * 


Joseph Starin has been appointed a 
member of the Washington Public Service 
Commission, effective June 7, 1951, suc- 
ceeding Guy R. Enlow, whose term ex- 
pired. Mr. Starin joined the commission 
in 1937 and has served as chief legal 
examiner since 1941. 

* * * 

J. M. Murdoch, formerly vice-president 
in charge of sales and traffic for Inter- 
state Dispatch, Inc,, has joined the staff 
of the Indianapolis Forwarding Co. as 
director of sales, with headquarters in 
Chicago. 





November 2, silver anniversary dinner- 
dance at Mt. Diablo Country Club, Joe 
Patton, chairman. 

~*~ * * 

The Los Angeles (Calif.) Transporta- 
tion Club, Inc., at its meeting June 25 
in the Continental room of the Alexan- 
dria Hotel, heard a detailed account by 
William Pound, of International Busi- 
ness Machines Corporation, of Major 
General Doolittle’s first raid over Tokyo. 
Mr. Pound, who served in the Air Force 
prior to and during World War II, was 
navigator under General Doolittle. The 
club observed “Railroad Day” June 26 
at the Wilshire Country Club. 

* * * 


The Cincinnati (O.) Traffic Club has 
planned a combination picnic and golf 
outing for July 19 at the Summit Hills 
Country Club. 

a * 3s 

The alumni association of the Freight 
Traffic Institute, Chicago, held its an- 
nual sports night meeting recently in the 
Midland Hotel. Pan Onish, Ziffrin Truck 
Lines, alumni golf chairman, reported on 
the June 10 golf outing at the Woodridge 
Gulf Club, Lisle, Ill. The next golf out- 
ing will be held August 15 at the Silver 
Lake Golf Club. The group will hold 
its annual basket picnic July 1 at Camp 
Hoffman. No further meetings will be 
held until autumn. 

* ok * 

Approximately 200 members and guests 
attended the annual outing of the Rari- 
tan Traffic Club, of New Brunswick, NJ. 
held June 21 at the Forsgate Country 
Club. Adrian H. DeYoung was chairman 
of the outing committee. The program 
of events included a baseball game be- 
tween carriers and shippers. The con- 
test was won by the carriers, their first 
win in over four years. 

* * * 


The alumni association of the College 
of Advanced Traffic, Chicago, held its 
“air transport, express, parcel post night 
meeting recently in the Hotel LaSalle. 
E. P. Freeman, assistant general superin- 
tendent of postal transportation, at 
John J. Hart, superintendent of pos 





A: 
hav 
incl 








err 
July 17 


—E 
30708- 
S. I 


VORLD 


st in 
allo- 
gov- 
Is for 
Norld 


Sam 
ssippi 


ted a 
ervice 
, suc- 
Nn ex- 
ission 
legal 


sident 
[Inter- 
» staff 
x0. as 
ars in 


inner- 
b, Joe 


porta- 
une 25 
lexan- 
unt by 
Busi- 
Major 
Tokyo. 
- Force 
(I, was 


ine 26 


ub has 
id golf 
t Hills 


Freight 
its an- 
in the 
. Truck 
rted on 
odridge 
yf out- 
» Silver 
ll hold 
| Camp 
will be 


i guests 
e Rari- 
“k, NJ., 
Yountry 
airman 
rogram 
me be- 
he con- 
eir first 


College 
held its 
t night” 
LaSalle. 
superin- 
yn, and 
f postal 





June 30, 1951 


service, United Air Lines, discussed the 
problems of air transportation. The pro- 
gram was arranged by Ronald D. Ben- 
nett, Mall Tool Co., and Norman Hediger, 
Grand Trunk Railway. Tom Mulvihill, 


Gateway Transportation Co. entertain- 
ment chairman, announced that an in- 
formal summer dance would be held July 
28 at the Mohawk Country Club, Ben- 
senville, Ill. 


icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in Section 5a Application 26, as- 
signed July 16, at Washington, D. C., post- 
poned to a date to be fixed. 

Hearing in 30708, assigned July 17, at 
Portland, Ore., postponed without date. 

Hearing in 30771, assigned July 23, at Chi- 
cago, Ill., cancelled and reassigned August 
3, at Hotel Morrison, Chicago, Ill., before 
Examiner Dishman. 

Hearing in 30789 and Sub. 1, 
July 24, at Los Angeles, Calif., 
without date. 

Hearing in 30792, assigned July 25, at Chi- 
cago, Ill., cancelled and reassigned August 
2, at Hotel Morrison, Chicago, IIl., before 
Examiner Dishman. 

Hearing in Finance 17234, assigned July 2, 
at Mauch Chunk, Pa., cancelled. 


assigned 
postponed 


July 2—Atlanta, Ga.—State Comm.—Com- 
missioner Alldredge: 
30822—Increased Passenger Fares, South- 
ern Railroads, 1951. 


July 2—Mauch Chunk, Pa.— Ct. Hse. — Ex- 
aminer Albus: 
Finance 17234—Lehigh and New England 
R.R. Co. Abandonment. 


July 6—Miles City, Mont.—Elks Club—Ex- 
aminer Glenn: 
30790—Yellowstone Livestock Commission 
v. N. P. Ry. Co. 
30790, Sub. 1—Same v. G. N. Ry. Co. 


July 9—Washington, D. C.—Oral Argument: 
Ex Parte 175 and Sub. 1—Increased Freight 


Rates, 1951. 
July 9—Washington, D. C.—Examiner 
Konigsberg: 
I. & S. 5765—Lumber, Eastern Canada to 


New York Harbor Points. 
July 10—Seattle, Wash.—Olympic Hotel— 
Examiner Glenn: 
30776—City Fuel & Lumber Co., et al. v. 
C., M., St. P. & P. et al. 
July 11—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
30806—New Jersey and New York R.R. Co. 
oa Duryee, Trustee) v. Erie R.R. Co. 


et al. 
July 12—Chicago, Ill.—Hotel Sherman—Ex- 
aminers Mackley and Hall: 

29777, Sub. 1—Indianapolis Board of Trade, 
Inc. et al. v. A. T. & S. F. et al. 

July 12—Seattle, Wash.—Olympic Hotel— 
Examiner Glenn: 

29924—-Buckerfield’s Ltd., et al. v. A., T. 

& S. F. et al. 

July 13—St. Paul, Minn.—State Comm.— 
Examiner Roth: 

* I. & S. 5904—Pick-Up and Delivery Service 
at Detroit Lakes, Minn. 

July 16—Denver, Colo.—Shirley-Savoy Hotel 
—Examiners Hall and Mackley: 

30618—Colorado Milling & Elevator Co. v. 
A. C. R.R. et al. 

30618, Sub. 1—Nebraska State Ry. Com- 
mission et al. v. Same. 

July 16—Richmond, Va.—Hotel Richmond— 
Examiner Walsh: 
30785—Virginia Intrastate Coal Rates. 
July 16—Seattle, Wash.—Olympic Hotel— 
Examiner Glenn: 

F.S.A. 25672—Grain from Mont. ta Van- 
couver and New Westminster, B. C. for 
Export. 

July 16—Washington, D. C.—Examiner Han- 

Section 5a Application 26—Railroad Inter- 
territorial Agreement. 

July 17—Portland, Ore.—Hotel Multnomah 
—Examiner Glenn: 


30708—Shippers Car Supply Committee v. 
S. P. Co. 





July 17—Washington, D. C.—Examiner Col- 


gren: 
F.S.A. 25949—Soybeans—Pensacola, Fla., 
to New Orleans and Other Gulf Ports. 


July 17— Washington, D. C.— Examiner 
Banks: 
I. & S. 5890—Magnesite, Pacific Coast to 


East. 
30781—Northwest Magnesite Co. et al. v. A. 
& W. et al. 





The Following Assignments 
Have Not Heretofore Appeared 





—-, 18—Washington, D. C.—Examiner Cor- 


in: 
I. & S. 5929—Cotton Linters, Brownsville, 
Tex. to Hopewell, Va. 
July 18—Washington, D. C.—Examiner Cor- 


bin: 
30825—Cotton Linters, 
Hopewell & Baltimore. 


July 19—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
30630—National Carloading Corp. v. P. R.R. 


al. 
Sub. 1—Lifschultz Fast Freight v. 


et 

30630, 
P. R.R. 

30630, Sub. 2—Republic Carloading & Dis- 
tributing Co., Inc. v. B. & O. et al. 

30630, Sub. 3—Acme Fast Freight, Inc. v. 
P. R.R. et al. 

30630, Sub. 4—Universal Carloading & Dis- 
tributing Co., Inc. v. Reading Co. et al. 


July 19—Portland, Ore.—Multnomah Hotel— 
Examiner Roth: 
30818—Pacific Inland Tariff Bureau, Inc. 
v. S. P. Co., et al. 


July 19—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5917 and F.S.A. 25958—Sulphur, Tex. 
and La. to Fla. 


July 19—Washington, D. C.—Oral Argument: 
30674—Montana Intrastate Freight Rates 
and Charges. 
July 19—Washington, D. C.—Examiner Dish- 
man: 
I. & S. 5925 and F-.S.A. 26000—Sulphur, 
Tex. & La. to Southeast. 
July 20—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
I. & S. 5905—Books, Express, to All Sta- 
tions in U. S. 
July 20—Portland, Ore.—Hotel Multnomah— 
Examiner Glenn: 
I. & S. 5918—Petroleum Between Portland 
and S. P. & S. Ry. Points. 
July 23—Boston, Mass.—Hotel Lenox—Com- 
missioner Mahaffie: 
30824—Boston and Maine R.R. Commuta- 
tion Fares. 
July 23—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
30833—Illinois Intrastate Fares, Chicago, 
South Shore and South Bend R.R. 
July 23—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 
30771—Anex Smelting Co. v. N. Y. C. et al. 
July 23—Denver, Colo.—State Off. Bldg.— 
Examiner Pyne: 
30551 — Colorado Fuel and Iron Corp. v. 
Almanor R.R. Co., et al. 
July 23—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
30535—Helix Milling Co., Inc. v. G. N. 


et al. 
July 23—Washington, D. C.—Examiner Dish- 
man: 
I. & S. 5921—Insulators and Syrup, Gulf- 


Canal Lines, Inc. 
July 24—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
30789—A. Levy & J. Zenter Co. et al. v. 
S. P. Co. et al. 
July 24 — Washington, D. C. — Examiner 
Snider: 
30799—Institute of Scrap Iron and Steel, 
ime. v. A. OC. & FY. & ah. 
July 24—Washington, D.C.—Examiner Col- 
gren: 
I. & S. 5936—Unmanufactured Leaf To- 
bacco in N.C., S.C., and Va. 
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broad Warehousing ond Distribution 
service can help you expand in 
these great marketing areas. 


> 4 
CROOKS TERMINAL WAREHOUSES, inc 


felt ier ciel 
433 W. Harrison St 


NEW YORK 16 
271 Madison Ave 


KANSAS CITY 7 
1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., los Angeles 21 


DELTA airFREIGHT 


COVERS 
THE SOUTH 
OVERNIGHT 




















Per 100 Ibs. 
from to Commodity 


Rate 


Chicago-Atlanta ... . .$5.75 
Cincinnati-New Orleans 6.76 
Dallas-Jacksonville .. 8.30 


For complete com- 
modity rates and 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 





with a \ 
world-wide \ 
reach! 


Central's foreign freight service, with 


its world-wide contacts, smooths your 


import or export shipments both here 


and ov2rseas 


Cures 
SYSTEM 
ne — Ser - 


== 


NEW YORK CENTRAL 








The only railroad 
under one management 
between Chicago 
and California 


Ship-Travel Santa Fe all the way 















moror TRANSPORT 
MOVING 


NATION- 
WIDE 


DAVIDSON 


THE DAVIDSON TRANSFER & STORAGE CO. 
GENERAL OFFICES: BALTIMORE 3 © BR. 7900 


July 25—Chicago, 


July 25—Chicago, 











TRAFFIC WorLD 





Ill.—Morrison Hotel—Ex- 
aminer Fuller: 

30834—Increased Passenger Fares, Chicago 
North Shore and Milwaukee Ry. Co. 

Ill.—Hotel Morrison—Ex- 
aminer Dishman: 

30792—Algonquin-Missouri Chemical Corp., 
et al. v. A. T. & 8S. F. Ry. Co. 


July 25—Portland, Ore.—Hotel Multnomah 


—Examiner Roth: 
I. & e. 5908—Petroleum Products, in Calif. 
re 


July 25—Washington, D.C.—Examiner Pal- 


mer: 
30812—Slab Fork Coal Co. v. C. & O. et al. 


July 25—Washington, D. C.—Examiner Dish- 


man: 

I. & S. 5910—Sulphate. of Alumina, New 
Orleans & Mobile to Houston. 

30815—Alum Between Houston, Tex. & 
Mobile—New Orleans. 


July 26—Charleston, W. Va.—U. S. Ct. Hse. 


_—Examiner Jordan: 
— 17270—Virginian Ry. Co. Abandon- 
men 


July 26—Washington, D.C.—Examiner Col- 


gren: 
I. & S. 5933—Sugar to Va., N.C. & S.C. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


July 10— Washington, D. 
Kelley: 
Valuation 1310—Protest by Shell Oil Co., 
Inc. to Tentative Valuation. 
July 16—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
W-18, Sub. 3—Upper Columbia River Tow- 
ing Co. Extension—Coastwise. 
July 16—Portland, Ore.—Multnomah Hotel— 
Examiner Roth: 
*% Finance 16866—Upper Columbia River 
Towing Co.—Purchase, Etc. 
July 26—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
FF-213—United Freight Service, Inc., Per- 
mit Transfer. 
July 27—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
Section 5a Application 32—Columbia River 
Tariff Bureau—Agreement. 
July 30—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
ee State Express Permit Trans- 
er. 
August 2—Phoenix, Ariz.—State 
Examiner Glenn: 

FF-210—Benjamin S. and W. Earl Gold- 
bert Freight Forwarder Application. 
September 16—Washington, D. C.—Examiner 

Corbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 


Cc. — Examiner 


Comm.— 





MOTOR 


Late Docket Assignments 


The following assignments were announced too 
late to give notice thereof prior to the date of 
hearing: 


June 26—San Francisco, Calif.—St. Francis 
Hotel—Examiner Linn: 
MC-70451, Sub. 108—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr. 


June 27—San Antonio, Tex.—Plaza Hotel— 
Jt. Bd. 77: 
MC-105146, Sub. 4—Columbia Motor Trans- 
port Co., Kansas City, Mo. 
June 28—Washington, D. C.—Examiner Boss: 
MC-110698, Sub. 13—Miller Motor Line of 
N.C., Inc., Greensboro, N.C. 


CHANGES IN DOCKET 


Current cancellations and pos 
ments announced too late te show the 
change in this docket are noted below. 


Hearing in I. & S. M-3646 and Ist, 2nd 
and 3rd Sups., assigned July 9, at Pitts- 
burgh, Pa., cancelled and reassigned July 9, 
at Washington, D. C., before Examiner Law- 
ton. 

Hearing in I. & S. M-3738, assigned July 
11, at Pittsburgh, Pa., cancelled and reas- 
signed July 11, at Washington, D. C., before 
Examiner Lawton. 

Hearing in I. & S. M-3745, assigned July 
12, at Pittsburgh, Pa., cancelled. 

Hearing in MC-76032, Sub. 57, assigned 
July 12, at Albuquerque, N. M., postponed 
to a date to be fixed. 


Hearing in MC-1759, Sub. 10, assigned June 
27, at New York, N. Y., cancelled. 

Hearing in MC-97651, Sub. 1, assigned June 
28, at Detroit, Mich., postponed to a date 
to be fixed. 

Hearing in MC-84737, Sub. 61, assigned 
June 29, at Washington, D. C., cancelled 
and reassigned July 2, at Washington, D.C, 
before Examiner Collins. 


— 


June 29—Pittsburgh, Pa.—wWilliam Penn 
Hotel—Examiner Clough: 

% MC-31285, Sub. 14—Tower Trucking Co., 
Inc., Wheeling, W. Va. 

July 6—Washington, D. C.—Examiner Pettis: 

% MC-F-4859 — J. H. Cochrane — Control; 
Overnite Transportation Co.—Purchase 
—M. P. Lipe. 


July 9—Pittsburgh, Pa—U. S. P. O—Ex- 
aminer Lawton: 

I. & S. M-3646 and Ist, 2nd and 3rd Sups.— 
Pick-Up and Delivery Arbitraries—Pitts- 
burgh, Pa. 

July 9—Washington, D.C.—Examiner Kilroy: 

MC-30012, Sub. 50—T.S.C. Motor Freight 
Lines, Houston, Tex. 


July 10—Boise, Idaho—State Comm.—Jt. Bd. 


81: 

MC-41113, Sub. 1—Chapin’s Transportation 
Service, Lewiston, Idaho, common carrier 
application. 

July 10—Cleveland, Ohio—Old P. O. Bidg— 
Jt. Bd. 333: 

MC-77424, Sub. 4— Wenham Transporta- 
tion, Inc., Cleveland, Ohio, common car- 
rier application. 

July 10—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Cheseldine: 

MC-25899, Sub. 2—J. D. Edwards & Sons, 

Estherville, Ia., common carrier applica- 


tion. 
MC-35835, Sub. 7—Elmer Jensen, Inde- 
pendence, Ia., common carrier applica- 
tion. 


July 10—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-104104, Sub. 2—George A. Fetzer, Au- 
_—. N. J., common carrier applica- 
tion. 

July 10—New York, N. Y.—641 Washington 
St.—Examiner Riegel: 

I. & S. M-3733—Packing-House Products— 
Buffalo, N. Y.-New York, N. Y. 

July 10—Philadelphia, Pa.—Hotel Normandie 
—Examiner Brady: 

MC-23196, Sub. 2—Weiss Furniture Trans- 
portation Co., Philadelphia, Pa., com- 
mon carrier application. 

MC-88805, Sub. 1—Gilbert L. Justice, 
Clarksboro, N. J., contract carrier ap- 
Plication. 

July 10—Raleigh, N. C.—Walter Hotel—4Jt. 
7: 


Ba. 7: 
MC-112762—Davis & Clark, Leaksville, N. 
C., common carrier application. 
July 10—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Boss: 


MC-23473, Sub. 1—Vick’s Truck Line, 
Woodland, N. C., common carrier ap- 
Plication. 

July 10—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-75406, Sub. 9—Superior Forwarding 

Co., Inc., St. Louis, Mo., common cal- 


rier application. ; 
MC-89913, Sub. 55—Frisco Transportation 


Co., St. Louis, Mo., common _ carrier 
application. 

July 10—Seattle, Wash.—Fed. Off. Bldg.—4Jt. 
Bd. 5: 


MC-68618, Sub 15—Los Angeles-Seattle Mo- 
tor Express, Inc., Seattle, Wash., com- 
mon carrier application. 

July 10—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 80: 

MC-88161, Sub. 20—Inland Petroleum 
Transportation Co., Inc., Seattle, Wash. 
common carrier application. 

July 10—Toledo, Ohio—Main P. O. Bidg-— 
Examiner Riegner: 

MC-51312, Sub. 6—Bowling Green Transfer 
Co., Bowling Green, Ohio, common cal- 
rier application. 

July 11—Atlanta, Ga.—State Comm.—Examl- 
iner Yardley: ; 
MC-C-1177 — Southeast Shippers Ass'n ': 
Associated Transport, Inc.. et al. 
July 11—Birmingham, Ala.—Thomas Jeffe! 

son Hotel—Jt. Bd. 100: 

MC-78632, Sub. 79—Hoover Motor Expres 
Co., Inc., Nashville, Tenn., common Cal- 
rier application. 

July 11, Boise, Idaho—State Comm.—E- 
aminer Van Dyke: 

MC-112263, Sub. 2—Martin Van Lines, INC. 
Seattle, Wash., common carrier applica 


tion. 
July 11—Chicago, Ill.—U.S. Custom Hs 
Bldg.—Examiner Aplin: on 


MC-C-1191—Local Cartage National . 
ference v. Middlewest Motor Freight 
Bureau, Inc., et al. 
July 11—Cleveland, Ohio—Old P. O. Bldg- 
Jt. Bd. 59: 
MC-61117, Sub. 1—L. Suter & Sons, Ché 
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grin Falls, Ohio, common carrier appli- 
cation. 

MC-111771, Sub. 1—Zak Box and Cartage 
Co., Cleveland, Ohio, contract carrier 
application. 


July 11—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Cheseldine: 
MC-52770, Sub. %7—Dairy Despatch Co., 
Dubuque, Ia., common carrier applica- 
tion. 


guly, 11—Medford, Ore.—Fed. Bldg.—Jt. Bd. 
1: 


MC-112898—Orin Phipps, Grants Pass, Ore., 
common carrier application. 

July 11—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-29988, Sub. 39—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common 
carrier application. 

July 11—New York, N. Y.—641 Washington 
St.—Examiner Riegel: 

I. & S. M-3746—Wearing Apparel Between 
N. Y., N. J. & Eastern Points. 

July 11—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-112750, Sub. 1—Armored Carrier Corp., 
Bayside, Long Island, N. Y., contract 
carrier application. 

July 11—Philadelphia, Pa.—Hotel Normandie 
—Examiner Brady: 

MC-110841, Sub. 3—Port Norris Express 
Co., Inc., Port Norris, N. J., common 
carrier application. 

July 11—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 255: 

MC-112637—Charles Risser, Lancaster, Pa., 
common carrier application. 

July 11—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Lawton: 

I. & S. M-3738—Iron and Steel Articles 
Between Points in Pa. and Ohio. 

July 11—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Boss: 

MC-31870, Sub. 33—G. N. Childress Trans- 
portation Co., Sanford, N. C., common 
carrier application. 

July 11—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 
MC-75320, Sub. 25—Campbell Sixty Six Ex- 


press, Inc., Springfield, Mo., common 
carrier application. 
July 11—Seattle, Wash.—Fed. Bldg.—Ex- 


aminer Croft: 

MC-30837, Sub. 125—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

July 11—Washington, D. C.—Examiner Ben- 


nett: 

I. & S. M-3722—Foil—Richmond, Va., to 
Durham and Reidsville, N. C. 

July 11— Washington, D. C.— Examiner 
Dahan: 

I. & S. M-3570—Fabrics and Cords— 
Roanoke, Va., to Memphis, Tenn. 

July 12—Albuquerque, N. M.—Hilton Hotel 
—Examiner Hagerty: 

MC-76032, Sub. 57—Navajo Freight Lines, 
Inc., Los Angeles, Calif., common carrier 
application. 

July 12—Birmingham, Ala—Thomas Jeffer- 
son Hotel—Examiner Simms: 

MC-85749, Sub. 4—Decatur Transit Truck 
Line, Inc., Birmingham, Ala., common 
carrier application. 

July 12—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 27: 

MC-112869—Anderson’s Suburban Delivery, 
Youngstown, Ohio, common carrier ap- 
plication. 

July 12—Kansas City, Mo.—Hotel Pickwick 
—Examiner Winson: 

MC-F-4868 — A. B. Fletcher — Control — 
Ozark Trails, Inc. 

July 12—New York, N. Y.—641 Washington 
St.—Examiner Riegel: 

MC-C-1207—Arma Corp. v. M & M Trans- 
portation Co. 

July 12—Pittsburgh, Pa—New Fed. Bldg. 
—Examiner Lawton: 

I. & §. M-3745—Boilers and Tanks—Chi- 
cago Pittsburgh Express, Inc. 

I. & §. M-3747—Electrical Equipment— 
Ambridge, Pa. to Chicago. 

July 12—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Schutrumpf: 

MC-112844—Rosie’s House Trailer Trans- 
port & Towing Service, St. Louis, Mo., 
common carrier application. 

July 12—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Brady: 

MC-4368, Sub. 1—Bohren’s Express & Stor- 
age, Princeton, N. J., common carrier 
application. 

July 12—Trenton, N. J.—U. S. Ct. Rms.— 
Jt. Bd. 67: 

MC-89041, Sub. 5—Fenton P. Larrisey, Ann 
M. Larrisey, Executrix, Bristol, Pa., com- 

_ Mon carrier application. 

July _12—Washington, D. C.—Examiner Ben- 


i. & S. M-3752—Candy, Confectione 
° a 
; eetshey, Pa., to Atlanta, Ga. 
wy 12—Washington, D. C.— Examiner 
Dahan: 
I. & S. M-3656—Panels, 


Cedar-Smyrna, 
Tenn., to Altavista, Va. “ 


July 13—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 100: 
MC-97634, Sub. 1—B’Ham-Mobile Express, 
Inc., Birmingham, Ala., common carrier 
application :‘ 


July 13—Cleveland, Ohio—Old P. O. Bidg.— 
Examiner Lawton: 
MC-C-1232 and Ist and 2nd Sups.—Iron 
and Steel Stampings, Cleveland to Syra- 
cuse. 


July 13—Cleveland, Ohio—Old P. O. Bidg.— 
Examiner Lawton: 
I. & S. M-3626—Chemicals Between Dover, 
Ohio and Washington, W.Va. 


July 13—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 27: 
MC-112887—Reigel Supplies, Fairview, Pa., 
common carrier application. 
July 13—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 146: 
MC-106053, Sub. 9—Cordle Cartage Co., 
Charles City, Ia., common carrier ap- 
plication. 





The Following Assignments 
Have Not Heretofore Appeared 





July < ' ~. e N. C.—U. S. Ct. Rms. 
—Jt. Bd. 7: 

MC-112661 — Bryant’s Passenger Service, 
Leaksville, N. C., common carrier ap- 
plication. 

July 13—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 

MC-C-1239—Cranbury Feed, Poultry & 
Hatchery, Inc.—Revocation of Certifi- 
cate. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Riegel: 

MC-C-1255—Hyper-Humus Co. v. Arthur 
Pierson. 

July 13—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Schutrumpf: 

MC-106282, Sub. 3—Speedway Transports, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

_ 13—Washington, D. C.—Examiner Da- 
an: 

I. & S. M-3660—Lumber from Va., N. C.— 
H. T. Slayton. 

July 13—Washington, D. C.—Examiner Ben- 
e° 


nett: 
I. & S. M-3742—Cotton Factory Products, 
Bibb City, Ga., to East. 
July 13—Wilmington, Del.—U. S. Ct. Rms.— 
Jt. Bd. 40: 
MC-30794, Sub. 5—Stiltz, Inc., Newark, 
Del., common carrier application. 
July 16—Allentown, Pa.—Fed. Bldg.—Exam- 
iner Brady: 
MC-105917, Sub. 14—John R. Lesoine, 
Stroudsburg, Pa., common carrier appli- 
cation. 
MC-112807—Benny Giovenco, Palmerton, 
Pa., common carrier application. 
MC-112808—Charles Wargo, Jr., Palmerton, 
Pa., common carrier application. 
MC-112809—Michael Sheppo, Jr., Frack- 
ville, Pa., common carrier application. 
MC-112810—Russell Haring, Phillipsburg, 
N. J., common carrier application. 
MC-112903—Guila J. Richards, Tamaqua, 
Pa., common carrier application. 
July 16—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Boss: 

MC-112636—Turner Trucking Co., Casar, 
N. C., common carrier application. 
July 16—Chicago, Ill—U. S. Custom Hse. 

Bldg.—Examiner Aplin: 

I. & S. M.-3633 — Minimum Charges Per 
Shipment—Various Carriers. 

I. & S. M.-3739—Rate Restrictions—Ship- 
pers Dispatch, Inc. 

I. & §S. M.-3758—Minimum Charges Per 
Shipment—Hancock Trucking. 

MC-C-1227—Minimum Charge Per Ship- 
ment—North and East. 

MC-C-1283—Minimum Charge Per Ship- 
ment—South and Middlewest. 

July 16—Cleveland, Ohio—Old P. O. Bldg.— 

Examiner Angle: 

MC-111867, Sub. 6—Liquid Transport, Ak- 
ron, Ohio, common carrier application. 

MC-112634, Sub. 1—Triangle Freight Lines, 
Inc., Berea, Ohio, contract carrier appli- 


cation. 
July 16— Detroit, Mich.— Fed. Bldg. — Ex- 
aminer Lawton: 

I. & S. M-3558—Sheet Steel—Between 
Detroit and Youngstown. 

July 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Simmons: 

MC-200, Sub. 84—Riss & Co., Inc., Kansas 
City, Mo. 

July 16—New Orleans, La.— New Orleans 
Hotel—Jt. Bd. 164: 

MC-1968, Subs. 62 and 63—D. C. Hall Motor 
Transportation, Fort Worth, Tex., com- 
mon carrier application. 

July 16—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: ; 

I. & S. M-3423—Paper and Paper Stock— 

Floyd J Martella. 








WORKHORSE 
of the M. & ST. L. 


This 1000-horsepower all- 
ge Diesel is one of two 

ozen such locomotives now in 
Fast Freight Service on the M. & 
St. L. More of the handy road- 
and-switch engines are added 
every year to the big M. & St. L. 
fleet of Diesel power. 


Minneapolis & St. Louis 
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“Los Angeles Harbor Berths are 
readily accessible to the sea. I can 
generally dock my vessel within an 
hour after passing the breakwater.” 
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Save 1/3 or more 
shipping time ! 
Take advantage of de- 


pendable, streamlined 
door-to-door schedules. 


B&O 


TIME-SAVER 


SERVICE 


Ask our man! 


BALTIMORE & OHIO RAILROAD 


















TWA —TWA — TWA —TWA 


REDUCE 
INVENTORY 
COSTS 


TWA 


TRANS WORLD AIRLINES 
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Low Cost : 
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Temperatures 


Frozen foods are depend- 
ably delivered in our big 
‘‘Supers’’ —other perish- 
ables are kept fresh in 
P. F. E. refrigerator cars, 
re-iced along the way. 


Union Pacific is equipped 
to carry tem- 
perature- 
sensitive 
products— 
dependably. 


UNION 
PACIFIC 
RAILROAD 
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MC-C-1170 — Minimum Rates—Floyd J. 
Martella—Apgar Bros. 


July 16—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: ; 
MC-37035, Sub. 3—Baggage & Omnibus 
Transfer Co., Portland, Ore., common 
carrier application. 
MC-104832, Sub. 3—Holman Transfer Co., 
a Ore., common carrier applica- 
on. 
MC-107541, Sub. 1 — Magee Truck Service, 
ene, Wash., common carrier appli- 
cation. 


July 16—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 149: 
MC-72300, Sub. 25—American Carloading 
Corp., Detroit, Mich., common carrier 
application. 


July 16—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Schutrumpf: 

MC-80430, Sub. 51—Gateway Transporta- 
tion Co., LaCrosse, Wis., common. carrier 
application. 

July 16—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Jt. Bd. 147: 

MC-110395, Sub. 3—Dakota Film Service, 
Sioux Falls, S. D., common carrier ap- 
Plication. 

July 16—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Jt. Bd. 148: 

MC-28060, Sub. 6—L. Willers, Sioux Falls, 
S. D., common carrier application. 

July 16—Tucumcari, N. M.—Conchas Hotel 
—Jt. Bd. 33: 

MC-76564, Sub. 35—Hill Lines, Inc., Ama- 

rillo, Tex., common carrier application. 
July 16—Washington, D. C.—Examiner Carr: 

MC-788, Sub. 3—McMahon Transportation 
Co., Baltimore, Md., common carrier ap- 
plication. 

July 17—Atlanta, Ga.—State Comm. — Ex- 
aminer Yardley: 

MC-C-1244 — Electric Lamps — Atlanta & 
Charlotte to Ala. Caro. Pts. 

July 17—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Ang le: 

MC-84420, “sub> 2—L. & F. Hauling Co., 

Lackawanna, N. Y., common carrier ap- 


Plication. 
July 17—Detroit, Mich—Fed. Bldg.—Ex- 
aminer Lawton: 
I. & S. M-3724—Bus Fares Between Detroit, 
Mich. and Windsor, Ont. 
July 17—Kansas City, Mo.—Hotel Pickwick 
—Examiner Schutrumpf: 


MC-103967, Sub. 24—New Way Transfer, 
Kansas City, Mo., common carrier appli- 
cation. 


om, ee Wis.—Fed. Bldg.—Jt. Bd. 


Mc. 112371—Racine Consumers Cooperative, 
ee, Wis., contract carrier applica- 
on. 
July 17—Mobile, Ala.—U. S. Ct. Rms.—Ex- 
aminer Simms: 

MC-111856, Sub. 3—Choctaw Transport, 
Inc., Bolinger, Ala., common carrier ap- 
Plication. 

July 17—Philadelphia, Pa.—Hotel Normandie 
—Examiner Riegel: 

MC-C-1258—Blumenthal Bros. v. York Mo- 
tor Express Co. 

July 17—Philadelphia, Pa.—Hotel Normandie 
a Riegel: 

I. S. M-3754—Chemicals—Bingaman 
~. Express Co., Inc. 

July 17—Portland, Ore.—Multnomah Hotel 
—Examiner Croft: 

MC-7155, Sub. 5—Roy Williams, Silverton, 
Ore., common carrier application. 

July 17—Portland, Ore.—Multnomah Hotel— 
Jt. Bd 
MC-110460, Sub. 5—K & M Trucks, Inc., 
a Bay, Ore., common carrier applica- 
on. 
July 17—Portland, Ore.— Multnomah Hotel 
—Jt. Bd. 172: 

MC-112704—Film Service, Portland, Ore., 
contract carrier application. 

July 17—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Examiner Cheseldine: 

MC-104956, Sub. 2—Howard Vaughn, Sioux 
Falls, S. D., common carrier applica- 
tion. 

July 17—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Jt. Bd. 145: 

MC-95330, Sub. 1—Pete Delfs, Steen, Minn., 
common carrier application. 

July 17—Washington, D. C.—Examiner Win- 
son: 

MC-F-4840—New York Central R.R. Co.— 
Purchase (Portion) — Railway Express 
Motor Transport, Inc. 

MC-F-4843—New York Central R.R. Co.— 
Purchase—Lake Shore Cartage, Inc. 
July 18—Charlotte, N. C.—Fed. Bldg.—Ex- 

aminer Boss: 

MC-108838, Sub. 159—Barnes Food Ex- 
press, Charlotte, N. C., common carrier 
application. 

July 18—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Lawton: 

I. & S. M-3734—Frozen Eggs—Kans., Mo. 
to N. J., N. Y., Pa. Points. 

I. & S. M-3751—Order Notify Shipments 
—Central Territory. 
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July 18—Cleveland, Ohio—Hotel Cleveland— 
Examiner Angle: 

MC-106223, Sub. 11—Greenleaf Motor Ex- 
press, Ashtabula, Ohio, common carrier 
application. 

July 18—New York, N. Y.—641 Washington 
St.—Examiner Riegel: 

MC-C-1265—Manhattan Soap Co. v. Su- 
preme Motor Freight Lines, et al. 

18—Portland, Ore.—Multnomah Hotel 


Line, Portland, Ore., common carrier 
application. 

July 18—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 151: 


MC-42487, Sub. 243—Consolidated Freight- 
ways, Inc., Portland, Ore., common/'car- 
rier application. 

July 18—Sioux Falls, S. D.—U. S. Ct. |Rms. 
—Examiner Cheseldine: 

MC-1150, Sub. 2—Heeren Trucking Co., 

gma S. D., common carrier apylica- 
on. 
ey ee, Tex.—Herring Hotel—Jt. 


- 33: 
MC-76564, Sub. 35—Hill Lines, Inc., Ama- 
rillo, Tex., common carrier application. 
July 19—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Lawton: 
I. & S. M-3711—Overfiow and Minimum 
Charge Rule—Summit Fast Freight. 
MC-C-1275—Overfiow Shipments—Summit 
Fast Freight, Inc. 
July 19—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Boss: 
MC-84737, Sub. 59—Nilson Motor Express, 
j Walterboro, S. C., common carrier ap- 


plication. 
MC-112447, Sub. 1—Delivery, Inc., Myrtle 
a Beach, S. C., common carrier applica- 


tion, 


} July 19—Kansas City, Mo—Hotel Pickwick 


—Examiner Schutrumptf: 
MC-95535, Sub. 4—Pony Express, St. Joseph, 
Mo., common carrier application. 


July 19—Mobile, Ala.—U. S. Ct. Rms.—Ex- 
aminer Simms: 

MC-107622, Sub. 3—Floyd R. Smith Heavy 
Hauling, Pensacola, Fla., common car- 
rier application. 

July 19—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 11: 

MC-34917, Sub. 2—Portland Van & Stor- 
age Co., Inc., Portland, Ore., common 
carrier application. 

MC-111396, Sub. 2—Newhouse & Hutchins 
Towing Service, Inc., Portland, Ore., 
common carrier application. 


July 19—Sioux Falls, S. D.—U. S. Ct. Rms.— 
Examiner Cheseldine: 
MC-106307, Sub. 5—Willers Heavy Haul- 
ing, Sioux Falls, S. D., common carrier 
application. 


July 20—Chicago, I11—U. S. Custom Hse.— 
Examiner Lawton: 
I. & S. M-3764—Overflow Rule, Wis.—Cen- 
tral Territory. 


July 20—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Angle: 
MC-67354, Sub. 2—Mack  Bros., 
Ohio, common carrier application. 


July 20—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 2: 
MC-75651, Sub. 27—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 


July 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 92: 
MC-24492, Sub. 2—Stanley Forst, Clarinda, 
Ia., common carrier application. 
July 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 180: 
MC-29566, . 28—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 


July 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-89626, Sub. 1—George Brotherton, Car- 

— Mo., contract carrier applica- 


July 20—Montgomery, Ala.—State Comm.— 
Examiner Simms: 
MC-107960, Sub. 3—Joe J. Summerford, 
ae, Ala., common carrier applica- 
mn. 


July 20—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 11: \ 

MC-110870, Sub. 2—Duggan’s Transporta- 
tion, Brookings, Ore., contract carrier 
application. 

MC-111688 — Ray Ogg _ Transportation, 
ee Ore., common carrier applica- 


July 20—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Examiner Cheseldine: 

MC-109165, Sub. 4—Cody Schlover, Woon- 

— S. D., contract carrier applica- 


Berea, 


July 23—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Jt. Bd. 199: 

MC-C-1260—Elliott Bros. Trucking Co. 

Inc..—Revocation of Certificate 


| | ‘Mr. Employer: Why not take advantage of 
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Help Wanted 


PARTNER WANTED for Service Bureau. 
Central Location. Must be under 46, ac- 
curate, a producer, and a thorough knowledge 
of rail and Motor rates. This is an out- 
standing opportunity. Only qualified men 
need apply. Box 217. 








Situations Wanted 


YOUNG TRAFFIC EXECUTIVE—presently 
employed as TM with short line R.R.—de- 
sires more challenging posi., either industry 
or carrier. Exp. in rates, rate estab., div., 
claims & oper. Avail. 30 days. Box 215. 








CAPABLE TRAFFIC 
PERSONNEL 





the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified: men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


COLLEGE OF 
ADVANCED TRAFFIC 


22 W. Madison St. 
Chicago 2, Ill. 
615 Griswold Ave. 
Detroit 26, Mich. 


July 23—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Cantrell: 
MC-C-1276—L. F. Berry—Revocation of 
Certificate. 
July 23—Chicago, Ill—U. S. Custom Hse.— 
Examiner Angle: 
MC-95540, Sub. 204—Watkins Motor Lines, 


Inc., Thomasville, Ga., common carrier 
application. 

July 23—Evansville, Ind.—U. S. Ct. Rms.— 
Jt. Bd. 17: 


MC-C-1274—Servel, Inc. v. Gateway Trans- 
portation Co., et al. 
July 23—Jacksonville, 
tel—Jt. Bd. 98: 
MC-103378, Sub. 
Corp., Jacksonville, 
rier application. 
July 23—Kansas City, 


Fla.—Mayflower Ho- 


17—Petroleum Carrier 
Fla., common car- 


Mo.—Hotel Pickwick 
—Jt. Bd. 52: 


MC-954, Sub. 33 Mid-States Freight 
Lines, Inc., Chicago, Ill., common car- 
rier application. 

MC-966, Sub. 5—Capitol Truck Lines, Inc., 
Topeka, Kans., common carrier applica- 


tion. 

MC-38183, Sub. 26—Wheelock Bros., Inc., 
Kansas City, Mo., common carrier ap- 
Plication. 

MC-43215, Sub. 29—Boyd Truck Lines, Inc., 
Kansas City, Mo., common carrier ap- 
Plication. 

MC-59728, Sub. 4—Morrison Motor Freight 
Inc., Akron, Ohio, common carrier ap- 
plication. 

July 23—Los Angeles, Calif—Fed. Bldg.—2Jt. 
Bd. 167: 

MC-C-1166—Orris R. Hedges—Revocation 

of Certificate. 


July 23—Montgomery, Ala.—State Comm.— 


Jt. Bd. 100: 
MC-2908, Sub. 11—Capital Motor Lines, 
Montgomery, Ala., common carrier ap- 


Plication. 


Sey 












Wanted to Buy 


I.C.C. REPORTS from 1 to 270 for Bradley 
U., Peoria, Ill. Write Miss Morrow, Librarian. 


Educational Books or Courses 


WHEN DOES TITLE PASS $6.50. 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk or loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax Attorney, 
Mr. Bugan presents the facts and the law 
in non-technical, easy-to-understand lan- 
guage. This 515 page, cloth bound book con- 
tains 500 illustrative cases together with 
Definitions of F.O.B., Bailments, Property, 
Sales, Title and Others. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $6.50 refunded. Wm. 
- Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


| 




















BUILDING BLOCKS FOR FREIGHT RATES. A 
new 20 page booklet by Ford K. Edwards, 
transportation economist. This is a_ simple 
understandable statement of how the various 
factors entering into a freight rate are knit 
together in the final product. Ten charts. A 
must for all traffic men. Only fifty cents. 
Order now from the Federation for Railway 
Progress, 1430 K Street, N.W., Washington, D.C. 












The only practical 


LC. PRACTITIONER. 
authentic I.C. law course available by mail. 


Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 Statc-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


AIR FREIGHT TRANSPORTATION. By G. 
Lloyd Wilson $1.00, 66 pages, paper bound. 
This book deals with the development and 
problems of air freight transportation from 
its beginning up to date. A chronicle that 
revolves around the activities of the federal 
government which is the major factor in the 
future of air freight. Write Traffic Service 
a 815 Washington Bldg., Washington 5, 
RB. C. 








July 23—Washington, D. C.—Examiner Boss: 

MC-112759—Leviner’s Transfer, Lumberton, 
N. C., contract carrier application. 

te ae Ga.—State Comm.—Jt. Bd. 
a: 

MC-61628, Sub. 15—Benton Rapid Express, 
Savannah, Ga., common carrier appli- 
cation. 

July 24—Miami, Fla.—U. S. P. O. and Fed. 
Bldg.—Jt. Bd. 205: 
MC-86687, Sub. 40—Seaboard Air Line R.R. 


Co., Norfolk, Va., common carrier ap- 
Plication. 

July 24—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 199: 


MC-C-1261—Goldstein and Co.—Revoca- 
tion of Certificate. 
July 24—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 255: 
MC-C-1262—L. S. Leslie—Revocation of 
Certificate. 





MOTOR EXPRESS 
INCORPORATED 


5330 S. Pulaski Road General Office 
Chicago, Ill. 8th & Kentucky Sts. 

Tel.: Reliance 5-1500 Louisville, Ky. 

Daily Package & Refrigerator Service Betw. 


Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georaia 
























































































































EDITORIAL 


BY 





TRAFFIC Wor.p 


Seven Years of Truck Claim Progress 


HIPPERS and representatives of carriers, both highway 
S and rail, present at the annual dinner of the Freight 
Claim Council of American Trucking Associations, Inc., at 
Detroit last week, applauded when John Miller, secretary 
of the council, accepted from the hands of Stanley E. Kan- 
towicz an illuminated scroll commending the council exec- 
utive for his work in the interests of claim prevention and 
in the reform of common motor carrier claim settlement 
practices. Few, however, caught the implied drama in the 
event. 


This was the same Mr. Kantowicz, then as now of the 
traffic department of Spiegel, Inc., Chicago, who appeared 
at a meeting of the national claim committee of A.T.A., at 
Cincinnati, in May, 1944, as spokesman for both the Chain 
Store Traffic League and the National Industrial Traffic 
League, to warn the common carrier motor industry that 
it would have to do something drastic to eliminate bad 
claim practices if it was to avoid a full-scale airing of its 
shortcomings before the Commission and in the courts. 


The fact that the same man could appear, only seven 
years later, to give the Chain Store Traffic League’s attest 
of commendation to the secretary of the council is irrefutable 
proof that cooperation on a nationwide scale in claim settle- 
ment and prevention work can be made to yield startlingly 
good results. 


Mr. Miller would be the first, we feel sure, to admit that 
in accepting the nice things said about him personally by 
the organization that, so short a time ago, was threatening 
jointly with the traffic group of the National Retail Dry 
Goods Association to file a petition with the Commission 
for investigation of truck claim practices, he stood merely 
as a symbol of his industry. What has been accomplished 
is in no small part due to the late Carl Jackson and others 
in the council, and to the relatively small group of common 
carrier truckers who took the complaints of the shippers’ 
organization seriously and did something about it. 


HERE is probably no need to go over the story here 

again. It has been fully told in the news columns of 
TRAFFIC WorRLD, where a special effort has been made to 
chronicle the progress as it has been made, particularly 
through joint meetings of shippers and carriers. When the 
first such meeting was held, in Chicago, less than a month 
after the original complaint was voiced at Cincinnati, it set 
a new pattern in the handling of complaints about claim 
practices. 

Little was said then about claim prevention. It was 
—— that, before anything concerted could be done 
along those lines, motor carriers would have to convince 
shippers that they were serious about eliminating careless- 
ness (sometimes even dishonesty) in the handling of valid 
claims for freight loss and damage. Somehow, in those 
early meetings, they succeeded in convincing the shippers 
of their serious intent—were able to persuade shippers to 
hold off overt action and to exercise patience until the 
results of truck action could be made apparent. 


It has been a slow process; and the job is not as yet 


finished. Recent joint shipper-carrier meetings have yielded 
few and merely minor complaints; but the recent meeting 
at Detroit made it — that there has been some 
retrogression. In an effort sustained over seven years, we 
suppose there must perforce be periods of let-down; but 
the fact that they come should make motor common carriers 
all the more vigilant against weariness and apathy. Ground 
can be lost that way—ground that may take years to regain. 
Too much credit can hardly be accorded to the pioneers 
who drafted the code of truck claim inspection and settle- 
ment rules. In the first place, the group was small in 
number compared to the many thousands who are pattici- 
pants in the truck National Freight Classification. Indeed, 
although the number of members of the council who sub- 
scribe to the rules, has grown greatly in the intervening 
years, too many still are not formally subscribers to them. 


HIPPERS can be of help by inquiring as to whether or 
S not the motor carriers they patronize are subscribers to 
the rules. If they do business with carriers who are not, 
they vitiate to a degree the complaints they may otherwise 
legitimately have when their claims are not promptly 
handled. Carriers, also, must exercise vigilance in seeing 
to it that their connections are members of the council. 
Only in that way can they help eliminate what still remains 
the greatest problem faced by themselves and their shipper 
patrons—the problem of prompt settlement of interline 
claims. 

Others have helped. Members and executives of the 
Freight Claim Division of the Association of American 
Railroads were generous with time and advice in the original 
writing of the truck claim rules. Mr. Pilcher and Mr. Green 
attested the continuing interest of the division by their 
presence at Detroit last week. 


But the greatest help has come through the shippet- 
carrier joint meetings. There is just no way for the motor 
carriers to sidestep responsibility for error and bad _prat- 
tice when the shipper stands up before them and tells 
them what they have and have not been doing. We have 
noted no such sidestepping at the meetings. The organiza 
tion of the national freight claim committee by the council, 
regionally, and on a nationwide basis, has furnished to 
shippers local groups to which they can take complaints 
of bad practices on the part of individual carriers. The 
work of that committee has been effective. 


Out of the joint meetings, too, has come a concerted 
claim prevention program. The record of the highwiy 
carriers is not yet on a par with that of the railroads in 
this respect; but shippers are impressed by the tremendou' 
improvement. Moreover, the results of the council’s annuil 
competition, through which carriers carrying on especially 
effective claim prevention programs of their own are recog 
nized, furnish visual proof of what they are doing. 

A long road still lies ahead for common carrier trucket 
in claim settlement and prevention effort. These problem! 
cannot all be solved in seven years. Shippers will watt 
the next seven. 
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AKRON, O. 
ALBANY, N. Y. 
ATLANTA, GA. 
AUGUSTA, GA 
BALTIMORE, MD. 
BIRMINGHAM, ALA. 
BOSTON, MASS. 
BRIDGEPORT, CONN. 
BUFFALO, N. Y. 
CEDAR RAPIDS, IA. 
CHARLESTON, w. VA. 
CHARLOTTE, N. C. 
CHATTANOOGA, TENN. 
CHICAGO, ILL. 
CINCINNATI, oO. 
CLEVELAND, oO. 
COLUMBUS, O. 
DALLAS, TEX, 
DAVENPORT, 1A. 
DAYTON, O. 
DES MOINES, 1A. 
DETROIT, MICH. 
FLINT, MICH. 
FORT WORTH, TEX. 
GRAND RAPIDS, MICH. 
HARTFORD, CONN. 
HOUSTON, TEX. 
INDIANAPOLIS, IND. 
JACKSONVILLE, FLA. 
KANSAS CITY, MO. 
LITTLE ROCK, ARK. 
LOUISVILLE, KY. 
MEMPHIS, TENN. 
MILWAUKEE, wis. 
MINNEAPOLIS, MINN. 
NASHVILLE, TENN. 
NEWARK, N. J. 
NEW ORLEANS, LA. 
NEW YORK, N. Y 
NORFOLK, VA. 
OKLAHOMA CITY, OKLA. 
OMAHA, NEB. 
PHILADELPHIA, PA. 
PITTSBURGH, PA. 
PROVIDENCE, R. |}. 
RICHMOND, VA. 
ROCHESTER, N. Y.- 
ST. LOUIS, MO. 
SCRANTON, PA. 
SHREVEPORT, LA. 
SOUTH BEND, IND. 
SYRACUSE, N. Y- 
TAMPA, FLA. 
TOLEDO, O. 
TOPEKA, KAN. 
TULSA, OKLA. 
WASHINGTON, D. C. 
WICHITA, KAN. 
WILMINGTON, DEL. 
WORCESTER, MASS. 
YOUNGSTOWN, O. 




















































GREY VAN 


GREYVAN Company-owned 
Branch Offices are seule ia eine 
you in all these cities! 


— GREYVAN gives your employees 
: “y . var service oppor provided 
any-owne i 
7 ranch offices in all 
Moreover, this superi ice i 
. his superior service - 
vided at destination as well as le 
. assures your personnel a bett 
for their household ate 
: goods from 
finish—by Greyvan. apes 
Give your emplo 
: yees the man - 
vantages of this exclusive feature ned 
be service—at no extra cost—by having 
reyvan handle every move for you. Call 
today for full details. 


NOTE: Greyvan is re 
2 presented i 
300 other cities by official Raa Se 


GREYVAN LINES, INC. 


General Office: Chicago, III. 
Affiliated with Greyhound Lines 














Oi Reaso 


... why your employees will have 


a better move—from start to finish—by GREYVAN! 











ERIE service hits new high at 100-year 
mark with help of TIMKEN’ bearings 
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1. THE YEARS leading uptothe Erie 2. IMPORTANT STEP in Erie progress 3. ERIE DINING CARS, too, roll on 
Railroad’s 100th Anniversary,now has been the use voi Timken® tapered Timken tapered roller bearings. Passen- 
being celebrated, have been roller bearings on many types of Erie gers like the smooth, jolt-free rides that 
marked by continuous progress— equipment. The Erie’s new Alco passen- Timken roller bearings make possible; 
resulting in constantly better service ger diesels onthe Cleveland-Pittsburgh Erie operating people like the low 
for Erie shippers and passengers. run are Timken bearing equipped. maintenance costs. 











4. DELUXE IN EVERY WAY, the Erie Railroad’s luxurious new‘‘President’”” 5. SPEEDING FREIGHT on the Bradford Divi- 
series of pullmans is Timken bearing equipped, insuring maximum _ sion, Erie’s Baldwin road switchers roll on 
riding comfort. Timken bearings. 





New York City 
area: Timken 
bearing equipped 
Alco road 
switchers 





Mahoning division: 
Timken bearing equipped — ‘. : 

passenger diesels and All along the Erie ine: en 
Alec: neil enstivaes Timken bearing equipped Bradford division: 


Pullmans and diners Timken bearing equipped 


INDIANAPOLIS Baldwin road switchers 





6. THE ERIE’S Alco road switchers are 7. THE ERIE SERVES the six great states of New York, New Jersey, Pennsylvania, 
also on Timken bearings, eliminat- Ohio, Indiana and Illincis—the Heart of Industrial America. Throughout the 
ing the possibility of delaysdueto Erie system (see map above), Timken tapered roller bearings are helping the 
bearing trouble. Erie set ever-higher standards in transportation service. 















More steam locomotives, passenger cars, and 
freight cars roll on Timken bearings than on any 
other make of anti-friction bearings. Let us help 
you with your bearing applications. The Timken 
Roller Bearing Company, Canton 6, Ohio. Cana- 


dian plant: St. Thomas, Ontario. Cable address: TAPERED ROLLER BEARINGS 


“TIMROSCO”. 














NOT JUSTABALL = NOT JUST A ROLLER THE TIMKEN TAPERED ROLLER BEARING TAKES RADIAL AND THRUST LOADS OR ANY COMBINATION 
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